ag 


Bagrks 


NS 


Be 
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Yugoslavia UK may force 
backs. radical BT to split. 
package to _telephone 
save economy operations 





government through = Hons could be forced 
an emergency budget and a to spit its long distance and 
ee ag ee ee een 
prevent econ-, 
omy from ing.The | a competitive market, Oftel, 
European Community gave . the industry regulator, said 
warning that it might halt yesterday in London. 
peace efforts if all sides did __ The threat to break up BT, 
not comply with the Brioni - formerly British Telecom, was 
agreement. Page 2 made by Sir Bryan Carsberg, 
: a Aare , Oftel’s director pata 
France is cracking downon - Page 12; C&W chief urges end 
illegal immigration with pro- to telephone monopoly, 
posals that include tougher . ~ 3 
visa controls and obligatory led a general 
transit visas for some travel- decline on the London Metal 
lers. Page 2 Exchange. In response to wide- 





mese on leader Aung = mmiker 
San Sum Kyi, who has been ce ppt mere 
under house arrest since, . _ ands corte jection i 
$33bn Daties arrests Whether the aid was iieea) 
Four men claiming to repre- etteet would have 
toswin' ariel is oa 
lussein were ono MOTOROLA US electron- 
charges of trying to withdraw Pesaran fsa 
$83bn from the Federal Reserve reported a 26 per cent drop 
Bank of Dallas. Bush accuses in second quarter earnings, 
Saddam, pege 4 ~ with better results from its 
ee aati oice than offset by downturns in 
Flooding after a mont other areas. The company pro- 
rential rain has killed about duced earnings of $119m, or 
1,000 people in eastern and 90 cents a share. Page 14 
northern China and forced 
prison officials to evacuate FEDERAL National 
in of one of the country’s » ete en iee of residential 
ve. blast 45 oo. 
Estonian bomb a 145 per cen 
x i ‘Esto- in secoud-qi net 
A bomb Laine in income to a record $331. 
Tallinn in an attack the repub- or $1.21 a share. Page 14 
lic's government said was VIRGIN Group of the UK is 
aimed at discrediting t close to agreement to sell Vir- 
ahead of next gin Mastertronic, its video 
week's G7 summit. One man game subsidiary, to Sega 
was hurt. Enterprises, Japan's largest 
Assam frees Maoists t, for between 
The Assam government freed Frist (oot and Yabu, Page 
175 jailed Maoist separatists 
indian held for GOLD Resources Anstralia, 
16 days in the troubled Indian a unit of financier 
border state. The Alan Bond’s famy company 
ota eee io peo Te iotion 
Villagers flee mudsfide MITSUBISHI, Japan's biggest 
Philippine fled when. trading corporation, i - 
walls of volcanic mud and: - SN tioed. 
rocks loosened by heavy rain to Japan from the US following 
le homes the acquisition of a 15 per cent 


tubo. Budget blow, page 4 ley Coal, a division of Cyprus 
Sweet smell of excess _—»«- Minerals of the US, for about 
alas ¢ ‘Ya00m ($3.6n1). Page 24 
The northern Dutch city of 7 
Groningen planstorunsome © UNITED Airlines is bidding 
inten coacaertet sf dn crue lhc 
aerate F can and Caribbean division. 





Aeroflot uses western expertise to modernise Soviet services 


BA to form Moscow airline 





EUROPE’S BUSINESS NEWSPAPER 


Thursday July 11 1991 


By Paut Betts, Aerospace Correspondent, in London 


BRITISH AIRWAYS appears 
set to proceed with a to 
form a Moscow-based airline in 
a joint venture with Aeroflot, 
the Soviet flag carrier. 

BA said yesterday that 
“nothing as yet has been finali- 
sed”, but is expected to sign an 
agreement on the venture, 
called Air Russia, with Soviet 
a aviation authorities next 
week, 

This will coincide with Presi- 
dent Mikhail Gorbachev's visit 
to London and BA's annual 
meeting on Tuesday. 

The deal is likely to involve 
BA investing about £20m in a 
large minority stake in the 
venture, with Aeroflot holding 





The patriarch upstages the president 


John Lloyd watches the dignity and kitsch of Boris Yeltsin’s presidential inauguration 





the majority. Air Russia would 
operate seeesowal services ine 
to western Europe, North 

America and the Far East rier. 

from Moscow's Domodedovo 
airport which, although run 
down, is one of the capital’s 
busiest. 


‘The venture would operate a 
fleet of new western aircraft ~ 
probably Boeing 767 twin- 
engined airliners. 

plan would also involve 
the construction by BA and its western standards in its civil 
Soviet parmers of an interna- aviation industry through 
tional terminal at Domode- co-operation agreements with 
dovo. aireraft 


. western airlines and 
BA had hoped to be involved manufacturers. 
in the modernisation of Lord King, BA’s chairman, 
Moscow's Sheremetyevo inter- signed a preliminary protocol 





which he encompassed the 
sweep of Russia‘s history from 
Christendom to Boris Yeltsin 
in a few elegantly delivered 
phrases. 


Mr Yeltsin then came down 
the aisle, alone but for 30 tele- 





S African isolation ends | 
as Bush removes sanctions 


By Lionel Barber in Washington and Pattt Waldmeir in Johannesburg 


ECONOMIC SANCTIONS 
against South Africa were 
lifted by President George 
Bush yesterday, boosting Presi- 
dent F.W.de Kierk’s efforts to 
end his country’s international 
isolation. 


shipments and Washington's 
effective veto on Pretoria's 
access jp International Mone- 


Africa. 
The US decision will allow 
the resumption of direct air 
links, the lifting of bans on 
investment and commercial 
bank loans, and an end to 


to “a profound transformation” in 


tional cricket, a day after its 
return to the Olympic move- 
ment. The International 
voted to recoguice the United 
to 
Cricket Board of South Africa, 
a recently formed non-racial 
organisation, with immediate 
effect after a 21-year ban. 
However, readmission to 
international soccer after 15 
years appeared to remain at 
least a year away. * he said. 
Announcing the lifting of the He added that he hoped the 
trade embargo, Mr Bush hailed ‘ 
South Africa in the two years iy i 
since Mr de Klerk took office. on South Africa in 1986 after 
Mr Bush called on individual 
US states and cities to lift 


restrictions on trade and 
investment in South Africa. 


making the annonnce- 
ment, telephoned Mr Neison 
Mandela, president of the Afri- 
can National Congress, the 
ANC criticised Washington for 
its action. 
Mr Cyril Ramaphosa, the 
ANC's newly elected secretary Observer, Page 10 
general, said the move was 
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with Mr Boris Panyukov, the 
Soviet aviation minister, in 
October. 


They agreed ta study the cre- 
ation of an international air- 
dine and a series of other air- 
line projects. 

However, BA subsequently 
put the project on ice because 
of Soviet political and eco- 
nomic problems and its own 
domestic difficulties caused by 
the slump in the airline indus- 

sue Soviet venture forms 
part 's long-term strategy 
of building up new hubs to 
strengthen its international 


operations, 
Apart from Moscow, BA has 


“I swear to carry out the 
duties of the presidency of the 
Russian Soviet Federative 
Socialist Republic; 1 will 


SOUTH AFRICA 


Why investors will 
still stay away 


Page 10 













D 8523A 


Hashimoto 
takes 10% 


pay cut as 

‘punishment’ 

for scandals 
Eira bee to develop new ay eel amen 



















MR Ryutaro Hashimoto, 


BA is still attempting to set 
Japan’s finance minister, 
announced that he 


up a German airtine based in 
partners. 


a 
8 
: 
6 


observe its constitution and 
Continued on Page 12 


Concern over Soviet treaty, 
Page 2; Ukraine currency 
move, Page 3; Brady cautious 
on Soviet reforms, Page 12 


Investing In The Quality Of Life 


Welsh Water PLC regards 
corporate sponsorship a5 2 
sound investment. This week 
some of the world’s most 
magnificent rigged ships will 
set sail from Milford Haven, 
‘West Wales on the first stage 
Of the 1991 Tall Ships Race. 
‘The Tall Ships attract 
hundreds of thousands of 
visitors, and Wales is proud to 
host this year’s start. Welsh 
Water PLC is equally proud to 


hhave taken the lead in 
sponsoring the Welsh launch 
of this prestigious event. Our 
sponsorship has mken the form 
of'a parmership of inrerests_ 
From the outset, we have 
worked closely with the 
organisers of the race and local 
officials to make the 1991 Tall 
Ships Race one of the most 
Memorable ever. For us, it ig 
n expression of support for 
the people of our region. 


WELSH WATER PLC 


EXPECT EXCELLENCE 





By Judy Dempsey and Laura Silber in Belgrade 
YUGOSLAVIA’S _ federal per. 
pushed 


$2bn of new loans, and $tbn 
because of the political crisis. from a refinancing accord with 
However, he added that an its western creditors. 
The other measures 
announced by Mr Marendic 
incinde: 


e Securing foreign reserves in 


EUROPEAN NEWS 


Package of aie measures is intended to prevent collapse of the economy 
Emergency budget for Yugoslavia 


descent smile for the cameras in Zagreb yesterday. 


Yugoslay deserters of Croatian. 
They have quit the federal army to join the Croatian militia 


eet_international 
oa 
repay mented through a squeeze 

credits: and loans to. the com: 


order to meet 
obligations. 
scheduled ¢ 


debt 


@ Imposition of a tight mone- 


interest and Principal amonnt, 
ing to $4bn. Its total foreign 
exceeds $14.6bn 


country. This 


mercial banks. Credits will 





tary policy throughout the 
Th will be 


imple- 


on 


re cat aesitaias foe none 
ing construction and projects 


ee 


@ No subsi- 
rN nate coo 
was 


forced ta such radical 

measures because of the sharp 

fall in industrial Production, 
inflation, com: 


4 


to be 
recognised” - 189 deputies 
for the accord, and 11 


Stern EC. warning over Brioni agreement 


By Ronald van de Krol in The Hague and David Buchan In Strasbourg 










Betablished in Trieste in 1838 - 













On 27th June 1991, in Milan, the General 
Meeting of Ras examined and adopted 
Company's Accounts for 1990. 


Net profit is Lit. 137.9 bn. As in the previous 
year, dividends declared are Lit. 300 per 
ordinary share and Lit. 360 per savings share. 
The allocation of Lit. 54.8 bn to extraordinary 
reserve has also been resolved. The dividend 
is payable starting from 17th July 1991 


The main figures for the year are highlighted 
in the tables. 

The Ras group (which is part of the Allianz 
insurance group, the most important in 
Europe) includes 69 companies. 

Insurance companies (11 in Italy and 15 
abroad) reached an premium 
volume of Lit. 5,849 bn. 

Inthesavings management sector (investment 
funds and trust activities) administered 
funds totalled Lit. 6,751 bn. 


The Shareholders’ Meeting elected the Board 
of Directors and the Auditors whose term 
was due. 


All previous directors were reelected and the 
following new directors were appointed: 
Giulio Baseggio, Roberto Gavazzi, Attilio 
Lentati and Angelo Marchid. 


The extraordinary Shareholders’ Meeting 
resolved to amend some of the Articles of 
Association with a view to adjusting thesame 
to the new organization and operation 
requirements of the Company. 


The Board confirmed Umberto Zanni as 
Chairman. Friederich Schiefer and Roberto 
Gavazzi were appointed Deputy Chairmen, 
Giulio Baseggio, Attilio Lentati and Angelo 
Marchid Managing Directors. ' 

































fire Any extension 
af oem ene tee 
would re a separate agree 


RIUNIONE ADRIATICA DI SICURTA’ 


Ofiee: Corpo tralia 23, 20122 Man 
‘Tel. No. (02) T2161 - Telex: 320066 RAS DG 


HIGHLIGHTS OF RAS 1990 ACCOUNTS 


AS COMPARED WITH 1989 
Cin billion fire) 


Claims, maturities, surrenders and annuities 
Generai business technical reserves 
Life business technical reserves 


Ensured capital in Life business 





’ Yugoslav diplomats warned 
yesterday that the EC had to 
fein a united stance 

order to 





1989 = 1990 
2,524.9 2844.7 
6085 764 
1,366.4 
2,586.6 
2813.9 





> 





1,467.6 





3,129.3 





3,405.4 





15,404.1  17,459.1 


2170 = 217.0 
1,887.3 


137.9 





1316.6 





136.2 





SALES OF THE 
RAS GROUP 
Premium income breakdown 
in 1990 (in billion lire) 
RAS (in Italy 

and abroad) 


Other Italian Group 
companies . 


Foreign Groap 


companies 2172.5 


Total premiums 5849.1 





Ras group Life business total 
sums assured Lit. 32,279 billion 
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Crackdown 


in France on 


immigrants 
By Witiiam Dawkins in 
Paris 

FRANCE is cracking de comnien on 


of party-wide heated debate. 
The weekly 


isos 
tries eee inhabitants fre- 
quently break French immigra 
tion rules, and tougher 
security on frontiers and in 
France, with tougher penalties 
for clandestine ‘workers and 
. Mrs Cresson 


party were worried by her 
toughness; the extremist 
National Front claimed she 
was not rigorous enough. 
‘The government plans a law 
whereby employers « of egal 
Sai vou Oe expelled 


from Fran if foreign, or for- 
feit their | foods if 
Applicants for i 


would no 
receive work permits. The 

ickage grants political asy- 
lum to people waiting since 
January 1989, who have 
become ited. 


French. 
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Treuhand halts 


bidding for 
petrol company 


By Lesiie Colitt in Berlin 


GERMANY'S  Treuhand 
privatisation agency, in a sur- 
prise shift in strategy, has 
halted Intereational _uidding 
rae eT station Ee nn 
and one of the few profitable 
east German companies. 
interest in buy- 
ing the Incrative Minol net- 
work of 1,200 filling stations, 
which was only recently put 
up for sale. 
But Mr Klaus Schucht, the 
Treuhand board member 
hand had commissioned Goid- 
man Sachs, the investment 
to offer Minol now as 
part a a package which 
inclu ded the Leuna refinery 


wthe cheoleacent t refinery, 
with a capacity of Tm tons, is 
linked into the decaying and 
highly-polluted Leuna chemi- 
cals works. An oil company 
representative in Berlin 


that offering the refi. 
nery with Minol as the “: " 
Pro 


which 


previous bidders, 
quitaine, 


nde Agip, 


selling 

oil company operating in west 
Germany on grounds of 
“undue market concen 


az it did with the original offer 


” to save the four 


start ; 

The alternative to selling 
Lemna would be to shut down 
the entire complex — whose 
20,000 workforce is already to 


for political reasons. Under a 
programme anounced: last 
the 'Treuhand 


major chemi- 
cals producers in east Ger- 
many. This would entail 


ing personnel to 30,000 (from 
105,000 in 1989) as well as mak- 
ing investments of up to 
DMébn (c2hn) and carrying out 


largest and most upto-date 
refinery at Schwedt on the 
Oder was sold on July 1 for 
ae to a German, French 

and italian consortium led by 
VEBA and DEA. 


German industry 
hails subsidy cuts 


By David Marsh in Bonn 


THE BONN government's 
package of subsidy _cuts, 
Seon tiny ‘mounting budget def 
icit, was welcomed 

by German Industry. but ran 


criticism the ji- 
tion Social Danocratic Panty 


My Theo Waigel, the finance 
minister, outlining the 1992 
eee it a press confer- 


said the programme 
more than DBI @a.sbo) of 
annual cuts 


year. 
Total federal budget spend- 
ing for east Germany is put at 













Credito Italiano 


ABN AMRO 


Generale Bank 


IMI Bank (Lux) S.A. 
Istituto Bancario San Paolo di Torino 


Swiss Bank Corporation 


Kidder, Peabody International Limited 
Monte dei Paschi di Siena 


ee 


oeThis implies that overall 
public Sector fransters es 
wes 


inch oral bi 
uding 20m age 


Geto the 16, Gum ext 
mated by the Bundesbank ai 
DM140bn. 


next 
year by 5.3 per cent to 
DM92.8bn. Defence spending 
will remain unchanged at 
DM525bn, while debt. service 


‘Increases by 9 per cent tv. 
DM55.4bn. . 


Mr Waigel said that annual 
ee on spending was 
in 1993 to only 

La per cay and to 2 pe ent 
two years after that, in 
order to bring down the federal 


New issue This announcement appears as a matter of record only wJtily 1991 || 


GENERAL ELECTRIC CAPITAL CORPORATION . 


Italian Lire 150,000,000,000 
1V'/% Notes due July 11, 1996 


Banca Commerciale Italiana 
Banca Nazionale del Lavoro 
Banca Euromobiliare 





Concern at 
looseness. 
of Soviet 
treaty 


By John Lloyd in Moscow 


‘ govern: 
tent’s anti-crisis plan does not 
define a division of powers 
petnoe the union and 


and postpones most of the 
har issues for Sure discus 


Yavlinsky, 
nat ralltat cei who evel 


experts, sald yes- 
terday that western ieaders 


iter pared to exact firm 
7 Le from President 


et “Gorbachev when he 
pon to the G7 
lor western co-operation in 


Soviet reform. 
Mr Yavlinsky ane 
that Mr Gorbachev had not yet 
accepted the need for rad- 


The anti-crisis plan, which 
Soviet officials said will 


least for this year when it 
allows Russia and the 


the two biggest republics, 
to decide on their own 
contributions to the union 
budget. 


Tt also postpones for future 


® Division of union property 
between the centre and the 


repnblics; 
® Division of exterial | debs 
and of of gold, diamond and 


cy reserves; 
When | prices will be freed; 
2 When a value added tax will 
introduced; 


ises and banks 
Sate ant it devolves to the 
republics extensive rights in 
ign trade granting 


ket terms us drafts, 
and is much more explicitly 
oriented to integrating the 
Soviet economy into the world 


Agreement on the Plan 
een Mr Gorbacehv and 10 


of the lican leaders on 
Monday is now hailed as 2 
and as the basis 


can make a pitch 
fo west iS einaining the 
we 
Soviet believe ceding 
of tax powers and lack of reso- 
lution of centra) issues. will 
make a G7 decision to assist 
Soviet ‘reform, even in princi- 
ple, difficult, . oat 
In particular, it has been left 
unclear whether the union 


other measures of the anti-cri- 

sis plan. Mr Vitaly Ignatenko, 

the peesident Spokesman, 
a question 
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Ukraine puts faith in separate currency |Sharing |Brussels opens 


teform seen as defence against Kremlin policies, writes Chrystia Freeland of profits 


wide probe 
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But whereas Russia hopes to gain ber specifically to pay for food but Although the offices of Ukrainian _ structure, is intolerable. impossibility of trying to legis- he a nea nes tr bd 
- a. “x: ° Tate away vide nasional difer- | “ual to almost 20 per cent of detailed financial information 
; Ww : Bat if no ane heeded its sng- | turnover. But other electronics every year to help the Commis- 
an chief urges end to phones monopoly | 2icesitts: Same" seteig iy ee ihe 
, : tion. ~ also chalked up losses, trade distorting state aid. 
By Hugo Dixon. : : without being bailed out by According Leon, govern- 
y " . aes to the strong support of the US compared to Europe. He G di their governments, the Com- ments should vod agg walip dba 
Grouot tie Buon Co Ui, which wl th prey, ha te gure wes omy | TORTS UNO CT A F¥r2bn injection of fresh trol if they draw unusually 
7 i f a 
ond Youtes extent ive che Ministre in the second half ot \ Mr Herbert Ungerer, head of | SCTUtINY OVE | “*Pitel into Bull should be smal, aividends 1 
of Cable and Wireless, 1992. completed mrpany’s profits. 
Ux-based international tele- cult lane also welcomed the at the Commission, detailed loan terms ; 
eae ee ie, ae to mtertational cal chatges satelite sommunicstions If | 78 POSSIBILITY that Greese | WW alesa’s plan to bypass 
Lord Young, a former British Why is it, he asked, “that acall Europe. : is already breaching the e 
trade lustry ministe: from Bootle to Barcelona costs The Commission is pro} tions of the Een2.2bn (£1.Sba) 
es : so macht more fhian a call from ing fl beralsation of he se dean It received from the Pare parliament shelved 
mos : Bootle satellite dishes unres- | pean Community earlier binski in Wi 
eats siterniing amas COMMUNICATIONS He argued that, whatever tricted access to satellite space | year will be explored by Ec | °¥ Christopher Bo! in Warsaw 
lies’ in telé services and - AND THE complexities stood in the way capacity. Currently, many | jeaders today and tomorrow, | THE POLISH cabinet has special powers, which 
in network infrastructure. of bringing prices down, there countries maintain writes David Buchan. shelved President Lech Wal- would have left i 
These monopolies still domi- - EUROPEAN 3 were few things which could in both areas. Mr Henning Christophersen, | esa’'s attempt to bypass parlia- economic 
nate the European BUSINESS MARKET i Ae more effectively contribute to Mr Ui also revealed | the BC commissioner responsi- }| ment and give the government entirely with the government. 
Addressing the second day of ? Lord Young: opening shots the creation of a real single that his department had | ble for macro-economic affairs, } extra economic powers. A ‘The powers would not have 
a Financial Times market in telecomm! a api Mr Wim Kok, finance min- | spokesman said that the need enabled the government to 
on telecommrunications andthe major battle when the Commis- UK department of trade and Mr Michel Carpentier, the of telephone numbers for | ister of the Netherlands which | for special powers had been write its own 1992 or 
European business market, he sion, reviews its to industry Bt. who argued Commission's director Europe for the coming decade. | has just taken over the EC | removed for the moment by levy new taxes, but have 
argued that businesses wanted ee eon bi tas Ceo that the Commission should for telecommunications, infor- He said that numbering issues | presidency, will hoki two days | new parliamentary procedures allowed adjustments to this 
a choice between competing nications market next year. ee ee ae would become increasingly oS ee ee et ly year’s budget as nail 
“European operato li Young’s comments co ve ” during tion, pointed striking dif- important regulai emmment, particularly focusin Leszek 
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shot in what is likely to be a Lane, deputy secretary at the He said it could look forward calls made per telephone in the the social security system. ter, was reported to have iS 
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‘USE THAN GAS. FOR MANUFAC 


les amazing how many people have a blind 


spot when it comes to electricity. 


They just can’t see the difference between 


what electricity costs to buy and what electricity 


costs to run. 


it’s true that unit tor unit, electricity is 


more expensive to buy. Yet in dozens of areas, 


electrical technology is more cost-effective 


and efficient than Its closest competitor, gas. 


READ THIS 
TO SEE IF YOU’RE 
SHORT-SIGHTED. 


it achieves this by cutting overall production 


costs, creating vital improvements such as 


higher product quality, fewer rejects, shorter 


lead times or faster throughput. All of which 


helps to ensure a fast pay-back. 


The facts are so compelling, you should read 


them: our latest brochure features companies 


who have cut production costs by up to 95%, 


achieved a pay-hack on £250,000 In 8 months 


and reduced energy costs by up to 84%. 


It’s the sort of cost-effectiveness and prod- 


uetivity you'd expect of our foreign competitors. 


But all the examples are British. 


FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 


Nas eleaine 


ree ee ee te ee eee 
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Johannesburg SE 
soars on hopes of 
end to sanctions 


EXPECTATIONS of last night's 
announcement that US sanc- 


nessmen, reflected in the 
ing performance of the Johan- 

nesburg Stock Exchange. 
Yesterday the JSE overall 
index rose by 22 per cent to 
8,507 a 3,481. This was 
of a soar- 

i foo fetustrtal which rose 
Bt points to 4008 fom 3040 
The market reflects a powerful 
optimism, driven manly by 
the sanctions question, het 
economic times are to be 


businessmen which, he says, 
be rallectes in more 


Apart from addressing the 
tp US cul, the sorapping af 
Apartheid Act (CAAA) pro- 
vides the signal that the 

a eon. a 
credits. Lack of MF foellies 





Philip Gawith looks 
at two aspects of the 
ending of sanctions 

against South Africa 





has been a big constraint on 
growth in recent years, 
because scarce savings have 
been diverted from investment 


veges 
vn 
a 
a { 


Sport-mad whites 
greet end of ban 


E 


BEST news in 31 years” 
De en Ae 
to the of South Africa’s 


one oe a eee 





with status and attention they 
seldom rved. 

Reaction in the black com- 
munity is more muted. Among 


activists, some feel the west | 





has sold “thelr cause down the 
river. Many, however, will be 
enthusiastic about South 
's 


visit to a cricket-complex 
which enjoys British govern- 
ment support in dra. 
township 


eratching some of the 


ith 


aoe gestae 


A ee ieee oe Lbeguire louehtp oar Jakes 


-  Stibatineion of the reports of the Board of Directors and of the Auditoss. 


Approval of the fimancial etstements for the year ended 31 March 1991. 
Of the Dinsetors and of the Andimes in rexpnet of theiz duties certled oxt. 


Discharge 
forthe your ended 31 March 1991, 


Electing of Dirociars and the Auditors for a team of oot your. 
‘Declaration of dividend for ths pesiod ended 31 March 1997 


nd voto on his bebelf and sock peoky need not be a aharabolder of the Find. 
By Onder of the Board of Dizectors 
CC Mann 
















, exchanges tips with 
burg 


Hong Kong 


councillors 
in airport 
pact row. 


By Angus Foster 
in Hong Kong 


HONG KONG legislative. 
yesterday 


councillors wel- 
comed last week's agreement 
between Britain and China on 
i attacked the 


- anew airport, 
way the agreement was 
reached. 


’ make 
for the next two years to bolster 
efforts to curb the ee sector and 


create a decentralised market 
The agreemen: 


Bank aid-group 
first 


economy. 
cay a exp. came a aid agreements, because the World 
meeting in Paris, the a 
china concerning Egypt 





The santo ware Wy at See Toy a ee ee ante 
BROKERAGE PUNISHMENT STARTS Brussels 
works on 


Japan’s Big Four 


find their 


market 


share halved 


By Emiko Terazono in Tokyo 
MARKET a of the 
er en Nema: 
cent r, 2S 
Bawa, Nikko and Yamaichi 
started their fourday punish- 
ment for involvement in a 
financial 


spate 
Business with corporate cli- 
ents will be suspended until 


next Monday. 
Shutters at Nikko’s main 


8 janicipal govern. 
jome m - 
ments said they would 

cities indicated future securi- 
ties-related transactions would 
be throngh second-tier’ broker- 


i 


m 
" if 


age SRERHEE 
‘ae 
us lee 
eta 
i | 


ray 
age 


of 
vision spent the 
up around the 


" 


Tokyo pact 


a European Community is 
still thrashing out the wording 
of a deciaration on relations 


BEee 
A 
EEE 
ge 
5 
& 


Japanese prime minister, 
writes van de Krol. 

Progress on has been held up 
by disagreements between 
ui and France. 





Kakuei Tanaka 
Mr Kakuei Tanaka did not 





Malaysia. unveils higher public 
spending 1 in development plan 


booming economy 
strengthen defence, Reuter 
veports Kuala 


country by the year 

Under the plan, public 
spending will jump to M$i04bn 
($37.4bn) from M$6L85bn in the 
last five-year 
tal issues 


that are dealt with in the Sixth 
Pian are related to the chal- 


lenge 
hich the country 
Fron enjoying since the fapid 


recovery following the reces- 
sion in 1985-86," Mr Mahathir 
said in a foreword to the 467- 


report. : 
The Sixth Plan is the first of 
two five-year programmes 


momic growth ahead of 
wealth distribution along 
racial lines, rep! the con- 
troversial aici ey New Eco- 


nomic Policy social engineer- 
ing programme introduced 
after riots between Malays and 
Chinese in 1969. 

‘The federal gove: ot will 
spend M$55bn over rr the next 


five years, on improv- 
ing communications and fran frans- 
port, education, health and 


The remaining M$49bn will 
be spent by state governments, 


statut bodies, local authori- 

ties non-financial public 

enterprises such as the state 
Petronas. 


oil compeny 


county, ie and regions in the 
country, the report 

Of the total spending ear- 
marked for 1991-1995, M$19bu 


Defence spending will be 
uadrupled to 


| Saddam still lying 


about nuclear 
arms, says Bush 


By Peter Riddell, US Editor, in Washington 
ence at the White House yes © 
Mr Bush 


PRESIDENT .George Bush 
yesterday accused President 
Saddam Hussein of not coming 


“totally clean” about the 


ton that the Iraqi 
ordered the execution of 14 
last moi 


According to those with 
to up-to-date intelli- 
iraq, the 14 senior 


self, as has allegedly 

in the past, or just on his 
orders. One of the officers had 
apparently been boasting ai 
barber about bis promotion 


Saddam’ 
doubts about their ir loyalty or 
Speaking at a press confer- 


terday, jush said he had 
already talked to President 
Hosni Mubarak of Egypt and 


Prime Minister Brian Mulroney - 
of Canada about ihe Tragi 


nuclear programme and would 
be talking to others in the next. 
day or two. Sei aieod. 
Saying ery 
cal” about the Iraqi leader's 
move, Mr Bush anticipated a 
Seer 
got to our eyes 
Soa not be lulled by some very 
belated offering from Saddam 
Husseln that he is now willing 
to do that which he should 
have done a long time ago.” 
Mr Bush said that because 
the Issue concerned “ 


of his Seen Ort United 
Nations resolutions, the inter- 

national community must be 
satienes that the equipment 
been destroyed.” 





EC links trade deal to 
Israeli peace progress 


By Hugh Camegy in Jerusalem 


ISRAEL'S bid at closer 
ties to the European 


partner, will ge aoe 
on 
ress towards an Arab-Israeli 
peace agreement, EC 
Pisiting israel said yesterday. 
said Israel’s request for 
similar status to European 
Free Trade 
countries ~ whieh are Deeotis: 
ting inclusion in a European 
Economic Area with the EC 
— could be met. But they made 
clear the issue would be firmly 


wilh the hac eeu pst 


ing Israel to make 
his could ney 


i 


hal 


come 


through when the peace has 
-been totally established, with. 
Arabs and Palestinians,” seid 


nity after the 1992' internal 
market reforms effect. 
The EC buys a third of Israel's 


and expanded 
the communtiy are vite] to the 
economy's need to absorb 
expected Im Soviet jewish 
immigrants by mid-decade. 
But while Israel wants freer 
access to EC markets it is also 


ae 


UK eases Syria arms stance 


By Ronald van de Krol in The Hague . 


-from President Bush on the 
East situation. 


eign Office minister, said any 
lifting of the arms embargo 





| UN leaders nearer to Mideast arms accord 


By Robert Mauthner, Diplomatic Editor 


er 
i 
: 


be fleshed out by experts in 


Egypt for 16 


@ccount per 
cent of “the world’s arms 


The essence of the agree- 
clear-free 


sl 
by 
8 
é 


Sraget detidt and lathe te noe 


In recognition of Egypt's economic 
efforts, 2s well as its contribution in the 
Gulf war, Western creditor-nations 

in May to halve its $20.2bn offi- 
the next three years. This 
was followed last month with two juinely 
World Bank loans and an International confirmation of 
Development Association credit for 
three $524m. “We now felt that the conditions 
fe were right to go ahead,” a World Bank 
and interest rate official said. 


leading eventually to a total 
ban, and have undertaken to 
draw up es on the 
restriction of conventional 
arms arms 

to the region. They also backed 
the Rye by Mr John Major, 
the British prime minister, for 
the enn of a UN reg- 
ister of conventional arms 
sales to the Middle East. 


The communiqué issued 


giobal, 

Tegional basis,” 
that it was basicaliy President 
George Bush's "blan for 
inl arms sroneead ind the 
bing was the dao at 

the five’s agreement. 

Apart from its application to 
a more restricted geographical 


energy prices, cut the 
$500m of 


something in the Mid- 
Ge East,” chief US repre- 
sentative, Mr Reginal 

mew, m 


t 
sgite of Oe daminaet woah io 
of the five in the jonal 
arms 4 agreement on 


Most of cash made a le will be 
in pais and soft inane with only 


the first $4bn offered on com- 


mercial conditions, Mr Willi Wapen-. 
hans, the World Bank vice-president 
heeding 


the session, 


put out of work as a result of the 


first hurdle 


By KK Sharma 
in New Delhi 


INDIA’S minority Congress 
government o1 its first 
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Face to face 
is the best way to do 


business in the US. 


When there’s money at stake, nothing takes the place of being 
there. In person.'To sense the mood. Feel the chemistry. 


Clinch the deal. 
And now is a great time to visit the United States on business. 


Travel has never been a better value. You can take advantage of 
very favorable air fares, hotel and car rental rates, entertainment 
costs—everything you need for a successful and enjoyable 
business trip. 

Call your travel agent or travel planner today. Come face to 
face with some outstanding business opportunities. 


Gox<USAl 


THE TRAVEL COALITION 
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WORLD TRADE NEWS 


AMERICAN NEWS oie as 
Personal attack on Radicals triggers split - Colombian Foreign currency shortage for Ces 


Argentine opposition |" |Soviet Union to slash imports 


breaks off pact talks | offensive: Sea cieis a Gee ate A ta A eee wy es bam 


































1 : in the first EAST EUROPEAN TRADE 
By Sarita Kendell | months of ; ° 7 
By John Barham in Buenos Aires / i are 1991 reflect a severe ‘14st quarter 1991° ‘Lage change in $ values to the Bank for Internatio: 


LEADERS of Argentina’s cial governor seized $16.6m in ‘The government needs an fy : d f / Exports 
‘+ i ha funds to pay local accord with the Radicals | COLOMBIA’S left-wing | Soviet Union's external finan- . National Western National Western 
cpposition Radical pars ole niet et Py. was because the party has the | guerrilla groups have been | cial position is worse than fore. figures = figurest figures figurest at the end of last 
cal alliance with the Peronist firmly by the rest of fore poereet a decks 20 dynamiting ofl pipelines, radar | seen a few months’ ago, => = = = : i 
government of President the party, which accuses the economy minis- | installations and electricity | the UN Besneentc Commission = 4) President Mikhail 
Carlos Menem, he having government of discrimination ter needs legislation to pylons .as part of a nationwide | for Europe perestroika 
lgunched vitriolic personal against Radical provincial increase taxes, issue bonds to | Offensive which Hungary 8 
attacks on the Radicals. administrations. finance an estimated $12bn in } the signing of the country’s | nearly half in the first quarter, a 
Mr Mame: plied Mr Rail = Mr Alfonsin: and Mr Jaros- ggrerument debis, and renew e new constitution. according to Soviet data, and fomania 30k -18 10¢ -12 fay 
fete! end the heed of head of the weeks with Mr Domingo $Sbn in claims against the gov- beac, couse ene dn she conten western figures. Adjustment i ceased. 
Radical party, late e 
and other senior jt 28. However, he has supplies cut off on San- | East Germany would account. —<—————________________________—_-__—~ 

an Towle, Vind eed fim on ee eee Sree a reports that the gov- ier a he ; : almost completely for the dis-- Change retetive % same period in previve year; t daia for Germany edjusted fo exclu §— ty) the ECE, 
in July 1989 as pact” as the country prepares ernment would resort to presi- In the southern Putumayo | crepancy, the ECE states. currencies with afl partner cometee, ”” Souros: nalone’ ettaties, OECD. Sematie ca Foreiga —0t. likely ra 
inflation ran out of control. for gubernatartal apd. omigrse- dential decrees for lack. of con- aoe, comstins Sivizared ll enn Baie Teer paste of Sts Trade, Series A, Parts.. deliveries markedly despite it 

Mr César Jaroslavsky, the sional elections in coming ergesional support, oy storage tanks damaged. fas lng of oni. ily ean aatana re ee rcald a , 


Radical leader in Congress, 
mem’s — Mr Cavallo's uncompromis- a strong lead in | Other guerrillas set tip road a u seen a6 8 
: stand over what he fie ‘key province of Buenos blocks a highway 0 European economies, reports a able heed foe further Onance in inter-bank its. The coun- The ECE also 
as 
to 
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remarks had “negatively 

charged the ". describes as provincial govern- there with the s : bys stock short-term debt average first-qnarter 

All this waa provoked last ment ing has earned would severely weaken the | towns in Antioquia and Cauca, | West. Exports declined by 8 per vie, ate: i resniced from Rbsl0bn ($iébn) at per cent 

week Radical provin- deep enmity. central government. Several guerrillas and secu- | Cext more in settle and Jong-debt the begining of the year to tion in seven east European 
icon ea - force Sad sees Folume during the first quar falling due this year. Rbsibn in May. countries, including Yugo- 


. fe Second, the Soviets will need ‘Third, arrears of more than siavia. Worst hit were Bul- 
Inflation rise LA Li hi f j te i repay maturing shortterm $4bn to western and eastern aria, where output declined 
0) police Cniel rap Representatives of the ELN | the value of imports moved the debt which under normal cir- ‘Kuropean suppliers await set- by 26 per cent and 
in Mexi . : and Fare guerrilla armies, | Soviet trade balance with the cumstances would have been tlement, acco! to Mr down by 19 per cent. Even 
an IViEXICo By Lione! Barber In Washington which have been: discussing | west from a deficit of nearly automat rolled over.’ Valentin Pavlov, the Soviet Hungary and Czechoslovakia 
MEXICO’S consumer prices : peace proposala with the Col- | $4bn in the first three montha Internati banks have . downturns of around 
rose by 1 per cent in June, | MR DARYL Gates, the Los munity-based policing and a ombian government in Car-} of started to shrink their Soviet In the BCE sug- 13 per cent. Poland showed a 4 

bringing the cumulative | Angeles police chief, faces n the powers of } acas, have asked for a post-| The import cuts reflect a rap exposure, reducing new gests, the Soviet authorities per cent fall, 


increase for the first six { renewed to I r ponement of 
mele to 8 pe cm ane | re eons a eae ree saat of talks, wich are due to| 11> TEAM ASSURED LEGISLATION IS IN PIPELINE 


an 
infle- eer in cay nln Oe Questi: main about 
3 ons re! about 
for the year is er eciee comet kee ‘payers will 


target 
hed, | and lax discipline. E fond changes, notably increas- } progress towards defining a s 
se poe St tes | “Seka at ot ath me Hue pasaps | fan oe ee'| LAK, pledge to act on copyright breaches 
a registered 1, ner | beating of a black motorist by aun, commission |stapped eS US trade representatives copies of video and audio cas: masquerading as the compa- seven individual emirates 
the problems but the Bogota 4 Sbont trademark settes and brand. federal 
ends that no police daily newspaper El Tiempo, a the he right infringe rae i 
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a of it per cant i ee ee ae adopted hy Colom-| “ir yichael Brownrige, who UAE itself, both for the local deter offenders. legislation effectively. it 
Most economists now fore-| mer deputy Secretary of State response to violent crime, not- | which have demobilized and Fe ee eee A Oo eT es tutte tat beniiecal the peepecel Solera wd as 8 ut fos 
cast a rie between 17 and | ~ calle for an overhanl ofthe ing Yas LA had 37 homicides | planged into electoral pol-| [iter eptesentatie M6 for os. am =  hbttopic 
pe ot " Se Se : ne ae atte tia ran tee tates sate to Sconce in coming are the other two Middle East P 

- —— on the US “watch list”. Pirated than 10 types of tea inthe UAE mouths. Unfortunately the countries on the “watch list”, athe 
A slow reconquest of California ; 3 = ! 
SOM Ee . uest Oo! Parliament | Volkswagen launches ilines 

RS ogger 


Peter Riddell examines Hispanics’ progress in the American west ‘| backs Czech Taiwan joint venture - 
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ALIFORNIA is return- their on whites, ’ 
ing to its Hispanic by = pollution law By Peter Wickenden in Taipei 
oats, More than a quar. : By Ariane Geniliard 
tor of tie epee Heh g Fine ae Sac Each legislature is now in Prague ee ecnterday called Gime Mowe, is 
fs iaerensing rapide : ‘The state's | parliament Loa Srna ‘at rebel Se ao hints bane Ce 
' an | commerce: vehicles for 
Se increase law which will | domestic sale and . Fong Investment (CFD. The 
only for and neigh- *- .| allow heavy ties to be Mr Werner Schmidt, of partners expect . total 
bouring south-western states are deter- | - on ters and for a | Volkswagen's board, sald the estment to reach about 
but also for all the US. fair share, needed environmental } plant would form one point of $200m. Guilder: 
Daring the bas caoute, (P 1962 Voting Rights | - to carts a “Chinese triangie” as part of |. CFI is a diverse industrial | iaten thac 12.08 (18.90) 
number living in the protects But while tha law sets the company's investment group that also has | Yen: 7.70 (7.50) 
US has risen by 58 per cent to tion. Mr} general framework for a x vehicle group has the majority share in San Yang | Peseta: 12.92 (12.50) 
23m, or roughly 9 per cent af extra half: - | a joint venture in Shanghai Industry, a joint venture [| Sterting 11.53 (11.36) 
the total, But this group, which seats. This | icy, its specific applications Santana and producing Honda cars in | Swiss frenc for credits of less 
prefers to call itself latino, is ‘ only with | remain under the jurisdiction | expects to start making its Golf Taiwan. than eight years 6.30 (same), 
heavily concentrated in a few incumbents but | of the Czech and Slovak repub- | and Jetta models in  Trafficchoked Taiwan, with | ‘or cradite of more than eight 
states, notably California, with well-organised black | lean pari “ Changchun by the end of the population of 20m, is home to | Yews.SSS (eame) 
where its fotal jumped by 56 y share of the | New constructions and { year. more than 10 joint venture car five years 8.84 (8.00), for 
per cent to 7.7m, or neariy 26 stable. ions remain Production of vans, pick-ups and commercial vehicle | credtis of over five years 9.4 
per cent of the whole. a big vie- } to the republics’ specific legis- | and minibuses at a new plant manufacturers involving |: (9.09). 
Anglos, as whites are known, election | lation. But it is expected that | in the north of Taiwan is Japanese, US, French and now 
have declined from two-thirds the five- } the parliaments will | expected to start in 1993 and German n 
ae ae upervisors | demand they comply with EC | reach 30,000 vehicles a year by Last month, General Motors | fsthiy ‘bn ished 
in just 10 years of a . Angeles | standards from the start. 1998, with ible increases formed a joint venture to | Times, 
Tapid growth in the numbers of with a budget of |: The federal law, while detin- | later. it will export vehicles to produce Opel Astra cars. wiididle 
latinos and Astan-Americans, outspoken populist | ing polluters and polluting | Asia, and may Jater ship Almost all of these ventures | WP 
notably new immigrants. . a -* hag challenged the existing chemicals, also specifies the | components to VW plants in are low volume operations | and’ countries 
The changes are still rever- structure duties of enforcement agencies. {| China and Europe. selling over-priced cars to the | the vate can be 
berating. The massive inflow of become a national symbol for | The agencies will be allowedto | Taiwan bans direct trade near-saturated domestic get ¢ 
often cheap labour enabled Los ‘empower | impose fines of up to Kesl0m | with China, but Mr Schmidt market, but with an eye to | edad, 
Angeles to be one of the few constitnents. } (£197,800) on ; this can | expected this to change in the mee: future demand from 
cities to retain a large manu- new study | be doubled for second offend- | next few years. China and other Asian 
facturing base, but it has posed The joint venture company, count 
it of Mexican- cane ‘tiztosip = | i will mandate 
per cent ley con- inspectors 
ee a atl oy i ol of Representati latino; Voter Registration Project, but whites likely to control ini rebio wl a Bo BEE 3bn owed by Co econ 
ual ives are , foter ion A are to to » BS 
are questions about only six of the 80 state assem- that, of 7.7m latinos the political system in Calif- | well as the list of polluting} BONN IS attempting to by goaring costs following mn traded goods. 
how far the bly members are and only one in California, are only ornia well into the 2st century | chemicals. retrieve DM23.4bu ($12.7bn) fication last October, had fittle © ‘The Finance Listed 
groups will assimilate, or of the 40 state senators is. 25nt potential voters aged over bacenes ee hate ane ee The federal law sets a target | owed to former East hope of winning back the the sums owed to Bonn as fol- 
wi Part of the problem is that 18, of whom about 12m regis- voter turmout and their of five years for by members of Comecon, the whole sum. Jows: Soviet Union DM15bn, 
as Mexican or Cuban enclaves. most Hispanics do not vote - ter and only 800,000 voted last to raise the requisite campaign | ers to adopt the European | ‘dissolved communist economic ‘The debts arose from East Poland DM2.02bn, Czechoslo- 
For now, all the sug- even less so than other minori- November. fonds, This, the study warns, | Community’s pollution stan-| bloc, the Finance Ministry said Germany's trade surplus in vakia DM2.02bn, Hungary 
gests latinos are learning ties — mainly because many — Mr Martmez also accusesthe may lead to political clashes | dard. yesterday, Reuter reports from transferable roubles, an DM1.29bn D 
English as quickly as Italians are not Ue citizens. Sone. Democratic Party, which most between the suburbs and the icp could be changed added, however, that at st Comseon Romania ates Cuba 
Poles 1890s. per cent of latinos in latinos support, of seeking cities, along racial Hines, over , depending on They D used because no Market DMdéim, Vietnam 
striking sign of their impacton Angeles area are not natural- suppress them by concentrat- taxation and development. nomic situation, the German government, hit prices to calculate the value of Mongolia DM34m. 





BUSINESS LAW 


Community law continues advance into domestic forum 


By Deirdre Curtin 


hile public attention is the European Community. doctrine operated tive directly effective as the fllp side of the coin. If there reluctance to set lines the 
largely focused on Euro- the stale or art semanation® of i . between two private companies, no national legislation capable of procedural eedieT aor tore | faGte own courte concerning thelr 


on decisio: the 
pean economic and politi- steady advancement of Community The court subsequently eroded “Direct effect” would say no. How- being and the Commu- followed before the national courts, ment 
gal union and the Commission's tom, Sno the Gomerte forum. The tig fiation, by enero “te over, in reply, the court completely ity. provisions: ary Tot, “directly This Sg fa ae ee than it is to the more 
ternal market programme, subtle advocate-general’s “activist” posi- state” broadly to include reworded the queation asked. effective”, party i impression that the court may have remote European Court. 
ind profound changes e  Sivocwe eenatal's. acts health r nevertheless sue the state in dam- again entered an activist The i : 
tionship between Community law ensure that Community law is effec- authorities but also the chief con- directive have not been incorpo ages for its failure to legislate cor- after the of the 
r ’ toner Coustat 1 : 7 
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faci} was in Italian and the opinion “Direct effect” can apply to direc- Side stepped, 2 ae a hoton of This fact bas implications across 
was given in French. If accepted by tives, although the court the whole notion of a broad range from company law 
imposed some stringent limitations, labour-employee benefi 
would overrule English jurispru- Specifically, it ruled categorically in in a recent Spanish case (Marieas- product lability and the environ- 
dence. It algo has important consti- 1986, in Marshall, the sex discrimi- img), the court waa asked whether a ment. F 
implications throughout nation and retirement age case, that provision of a Company Law Direc- ‘The advocate-general’s opinion is 
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.  FACE-to-face discussions 
’ between ‘the UK’ and Abu 
‘Dhabi:over the. shntdawn of 


after.a day of talks in. London. 
The’. Bank -of England 
stressed, however, that there 
was still “a continuing dia- 

" between the two cou- 


Abu Dhabi feels honour impugned 


Victor Mallet in Abu Dhabi explains why the Emirate is in a state of indignation 
should have done it in Apri 
Another executive added: 


BCCI losses of bil- 
lions of but it is embar- 
rassed by the pub 


i 


jocal businessman. “The 

tation of Abu Dhabi is being 

ruined.” ; 
Sheikh Zayed bin Sultan ai- 

Nahayan, the ruler of Abu 

Dhabi and now the-UAE Presi- 

dent, was one of BCCT's found- 

the al-Nahayan 
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Yes. Visa has said that it will 
stand by its travellers cheques 
gt home and abroad. . 
you have problems with a 
trader, you should call the 
helpline in London on 071 $37 


S151. 
Can I transfer my credit card 
to another Visa issuer? © 


il 


of cover. 

What if I have further ques- 
tions? 

The still 


sidering organising depositor 
protection groups. Among 
them are: chartered 


are: Levy Gee, 
accountants, 071-367 4477. 
Jaques & Lewis, solicitors, 
OTL-242 9756. Butler, 
solicttors, 071-247 6565. Alexan- 
tae Tatham, Solicitors, 061-236 


ANMENT NEGOTIATIONS 


for a holiday on Saturday. His 
fourth and favourite wife 
Fatima has a house there, and 
Sheikh Zayed, who is at least 
75 years old, likes to have his 


medical treatment in Europe. 
‘The ruler’s financial advisers 


TAX EVASION 


Clients alleged to 
have been helped 


8 

their inks with the Bank of 
Credit and Commerce Interna- 
tional. 

‘They follow Lord Callaghan, 

BP 

ister, who at the weekend 

leep moral concern”.. Mr 
Abedi paid part of the salary of 


one of ae pallens 
uring a m 
at ai 


Mr Jouan Salim al-Dhaheri, 
the finances 


and 
emirate, and Mr Abdul-Malik 
al-Hamar, governor of the cep- 
tral bank - immediately 
embarked on urgent discus- 
sions within the government. 


officials had 

returned dissatisfied because 

they had not even been 

allowed to see information 

about BCCI branches in the 
United Arab Emirates. 

The government-guided local 


was to give these people so 
much authority without con- 
trol” said one Abu Dhabi offi- 


The Abu Dhabi elite does not 
e view — widely held 
in Pakistan - that the Bank of 


mine a 

enterprise which competed 
with western banks. But the 
Abu Dhabians and the Paki- 


stani BCC] executives who 
worked for oe are furious at 


on . 
Abu Dhabi officials and 
BCCI staff 


argue that Thread- 


needle Street and Price Water- 


house, the auditors, knew 
everything 


2 Kumar 
or a tough legal clash: pre (right) and 


taxes. However, non-resident 
tax can probably 
for the time being. 

Central banks do not con- 
sider it their job to collect 
taxes for other countries’ gov- 
ernments, and so far the 
authorities’ rt has only 
been passed to fraud inves- 


‘The Bank of England will be 


giving the Inland Revenue and 
Customs & Excise evidence 
thrown up by its inquiries into 
UK tax evasion. 

However the ‘taxation 
authorities expect that tax 
evaders may choose not to 
lodge claims for compensation 
from the Deposit Protection 
Pund in order to protect their 


In turn, Mr Amery found 
that Mr ee knew “a lot 
about what was going on on 
the Middle East and his ideas 
were interesting to me on the 
political side”. ~S 

Another junior minister 


il 
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ixed signals emerge from talks 


By Victor Msiiat In’ Abu Dhabi 


, on the other hand, 
Terday toned down its criticism 


of the Bank’s move against 


The UK Foreign Office, while 
emphasising that the BCCI 
scandal is purely a banking 
matter, is waiting anxiously to 
see if there will be any cooling 
of the hitherto warm relation- 
ship between London and Abu 


Dhabi. ‘ 

Abu Dhabj has so far 
insisted that the Bank was 
aware of all BCC!'s problems 
and of the emirate’s plan to 


bourg on Friday - the same 


day that the Bank pounced - 
in an attempt to agree the 1990 
accounts so that the reforms 


Abu Dhabi had agreed to 
the 1990 tosses and 
to issue promissory notes to 


ered BeEay 
ee 
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bers 
ane 
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ing was mind-boggling,” said a 
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quarters 


“They knew every cent, 
losses and 





LUXEMBOURG 


Regulator dismisses 
speculation on losses 


By Andrew Hill in Luxembourg 


LUXEMBOURG'S banking 
regulator dismissed 


Commerce International as__ 
speculai 


ma al ta tees toeGs 
fra figures have 
looked at again from scratch,” 
said Mr Pierre Jaans, director- 
general of the Institut Mone- 
taire 


re Li : 
“Estimates of $15bn [of 
losses) a group with assets 
of $20bn are just fantasy,” he 
added. 


good, but says nothing”. But 
he added it was a positive sign 


UK ESTABLISHMENT LINKS 

e e 
Lines that led to corridors 
By Jimmy Burns 
A SMALL influential group of asked to become an adviser to taken on as an adviser on 2 
including two former ‘nor “Aer Hope fester. was Sir an gale (C 


THE BCCI SHUTDOWN 


— or acted on the 
of undisclosed losses 
which Abu Dhabi and BCCI 
say the BoE already knew 
about it. 


It is not known whether Abu 


ing and the creation of yet 
more BCCI group companies in 
Cayman. 


his brother Samesh, two members of the family who 
‘and breach of statntory regulatory duty . 


that dialogue was taking place. 
Assessment of BCCI’s 
chances of survival began i 


eg ate 
a 
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CAYMAN ISLANDS 


Charities 


probe 
halted 


last year 
By Richard Donkin 


THE Charity Commission 
began investigating charities 
connected with Bank of Credit 
and Commerce about a year 
ago and traced them to the 

Islands before aban- 
doning inquiries owing to 
a lack of corporate informa- 


paying a 

shareholders since 1980 it 
donated $83m to unnamed 
organisations and £26m to the 
ICIC Foundation over seven 
to 1889. 


years 
The ICIC Foundation, a 
-owned subsidi: 


lies. Together they owned 
1161 per cent of BCCI shares 


up to 1988. 

The Charity Commission 
wanted to know why two 
ostensibly charitable institu- 
tions were based in a tax 
haven when UK-registered 

les are exempt from all 


Carter’s Presidential Centre 
Atlanta, Georgia also bene- 
fited from donations arranged 
by Mr Abedi. 

A senior bank executive said 
about 30 cent of BCCI prof. 
its were to the ICIC 
Foundation. Of these, one 
third to various charities 
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The staff have experience of 

dealing with Asian 

The branches are in major 

centres such a8 London, Bir- 

Manchester, Leeds, 

Bradford, Leicester and Not- 
tingham. 


of Westminster 


allegations as an “incident” 
and put his trust in hell 


Ss Ly 
“I was hoping that the pres- 
ence of Zayed was going 


Frederic Bennett, 
the former Conservative MP 


for Torbay. 

Sir Frederick said BCCI had 
sought his advice on where to 
open new branches in the 
world. He had endorsed BCCT's 
decision to extend its interests 
to China but fell out with the 


a more established 
BCCI decided to go it alone. 


COUNCIL LOSSES 








More than 50 
local authorities 
may be involved 


By Nell Buckley and Michlyo Nakamoto 


POLL tax payers in many 
districts face higher bills 
next as a result of coun- 
cils’ losses in the collapse of 


BCCI. 

Thirty councils in all parts 
of the UK are known to have 
had investments with the 

the Association of 


English authori 

have been anvolved are Bury 
with deposits £6.5m, Ww 
(im), einstiel (e2.4m), 

1m), vers 
(£2m), South Bedfordshire 
(£1.35m), York (£1.3m), Barrow- 
in-Furness (£1.2m), Stockport 
(£1.15m), Allerdale (£1m), 
Alnwick (£1m), Mid-Bedford- 
shire (£1m), Selby (£1m), 
Rother (£0.85m), and Bristol 


@ THE UNITED Arab 
Emirates’ affiliate of BCCI has 
announced it was planning to 
change its name in an attempt 
to dissociate itself from the 
BCCI group, writes Victor Mal- 
let in Abu Dhabi. 
Shareholders of Bank of 
Credit and Commerce (Emir- 
ates) anthorised the change at 
annual general i 
Abu Dhabi. — 
BCCI Holdings owns 40 per 
cent of BCC(E) and runs the 
local company under a man- 


agement agreement. BCCI 
Holdings is not one of the BCCI 


es 
HI 


has 
05.7m (£18.8m). 
Indication 


see sear es 
Ser 
Biot ae 
ep 
age gisad 


on bow long it was given to 
: the ee 


write loss off. 

South Bedfordshire, which 
had £1,35m in short-term 
deposits with BCCI, said this 
would “inevitably affect the 
community charge”. 

Local aS sberibes continued 
to blame the Bank of Engiand 
ana itt Department of the 

‘vironment for not warning 
them about the risk surround- 
if was questioning the Bonk of 

was questioning 

wid be pressing the Bank 
wo! ep 
and the government for com- 

Local authorities with funds 
invested in BCCI are meeting 
next Thursday to discuss lob- 
Bank of Eneland They will 
also discuss making a test case 


brokers which many authori- 
ties relied upon for placing 
investments. 


It is common practice for 
councils to invest surplus 
funds, such as those accruing 
from the poll tax or non- 
domestic rate, in financial 
institutions until they are 
needed. Some money, 
that gained from the sale of 
council houses, is only permit- 
ted by law to be used to pay off 
debts or invested. 


’ World round-up 


Barbados branch of BCCI 
totalled B$67m (£20.4m) on 
duly 5. There is no deposit 


insurance coverage. 
In suspending BCCI’s 
tion: Trinidad and 


opera’ s in 

Tol the central bank said 

it was following the action 
by regulators in other 


jurisdictions, which 
to affect adversely the 
operations of the local com- 


pany”. 

@ MONETARY authorities in 
West and Central Africa have 
ordered the closure of most 
local branches of BCCI. 


Hong Kong dollar, 
@ THE People’s Bank of 
China, the country’s central 
has taken over the local 
branch of BCCI in the southern 
city of Shenzhen. 

The Beijing-fonded China 
News Service, monitored in 


Kong, qi at 
PBOC’s Shenzhen branch as 
saying the decision was made 
after the bank's parent was 
closed by authorities overseas. 





DEFENCE POLICY 


Parties clash over nuclear deterrent 


By ivo Dawnay, Political Correspondent — 
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; ticipating in disarmament spokesman, made Pl that a £20,800 a year would not suffer 
ane? OpDOSICON oe aoe veith'a 6 statement on talks “did not necessarily Kinnock government would any tax 
would retain Britain's nuclear defence by Mr Gerald Kaufman amount to a commitment to reserve the right to review its @ As Kurope moves towards a 
Weapons capability until all aimed at i rebnting Tory maintain the deterrent. decision on conpeliug 6 fourth in insurance, 
countries agreed to disarm was charges that Labour might “Will you finally coi confirm Trident subi in order to insurers are likely to find 
grosted with free Tory scepti- agree to ‘surrender . Britian’s this: yes or no?,” the Tory peruse the penalty clauses that themsely=s at 8: ave isn. 
a nuclear capability before the mighi resuili 
‘An effort by the Labour lead- Soviet Union fully disarmed. Senior Labour officials said, Ip Blackpool, Mr, Kinnock tax treatment, a Lords select . 
ership to netealee the grow- ne a newspaper article Mr however, that the careful word- uae a speech to the Transport Porn 4 . Leon Brittan 
ing — ie Raufns eon ee fog of ea sta attack on Mr Joba says the issue is likely to 1 os 
Ccusecrative chairman, {0 armament Gis oath Gey are cous within the per leer’ Major “Accasing ihe prime income ¢ mats ot eat em-| Gefends steel 
claima _ condlnues £8 doc = ruscosefally yall t the cuclear ry : of the recession, he warned = In a number of European decision 
the weapons if the Soviet powers to eliminate their Aware ofthe strong unilater- that nowhere did the govern- countries insurers. receive 4 
Union retained them. alist sent stil ment offer “any positive more generous tax treatment 
The new row came in a day But while lobbyists at the large sections of the party, means” of escaping the ero of the reserves they set aside | Sir Leon Brittan, the EC 
that saw fresh outbreaks of Campaign for Nuclear Disar- Labor have to meet future losses than they compaction commissions, 
skirmishing on a range of mament said this suggested held back its response until Labour also went - ou the do in the UK, the report says. i 
issues, with Labour defending Labour would retain the Tri- date for reso- offensive over Tory In particular, insurers in sev- | opposition parties that he 
{ts tax and national minimam dent deterrent indefinitely, lutions to be submitted for of its tax and wage policies. In countries are allowed to | m0 reason to try to stop the 
policies in a party politi- Tories said ths position debate at next September's a ical Mr establish catastrophe reserves | closure of British Steel's mill 
cal broadcast and Mr Neil Kin- conference. John Smith, the shadow chan- future losses | at Ravenscraig in Scotland. 
sock, the Labour leader, In a public jeter to Mr Kauf- Last month, Mr Martin celior, gave a firm undertaking which they offset against | One of them had 
launching a sustained attack man, Mr Patten said that par- O'Neill; Labour's defence that those earning below income, fiat British Steel was abusing 
D 2 bok by insisting on closing 
I plant down, rather than 
og Tac ng putting it up for sale to a 
poe ieee, 
sorry tale : 
By Raiph Atkins New focus for 
“A pleasant meal or a drink in fraud probes 
attractive surroundings com- 
bined with the excitement of gut back on the range of ts 
the races themselves can pro- and is focusing 
vide an entertaining eeecete number of 
out,” a high-powered group of 
The Home Affairs select i nds, ao secordng t? figures 
committee had not just ‘The number of 
returned the camel investigation by the SFO, 
Dubai or the tro! tracks . . 
at Vincennes in Tee but nich wes set cp in 1968. 
hound racing at Cat- Ste heiress from 
ford, south London. Of the 44 cases referred to 
The fall magi of per lamen: the SFO in the year to 4 April, 
gpa ily ee eed 14 involved more then £10m 
ered problems in an industry ~ Up nine the previous 
which i involves trained year. : 
chasing a mechanical rabbit ; 
aroun Stadiums. . é 
Off-course betting has raved Office pollution 
away in the last five years but . 
the he MES found that atten- causes sickness 
‘The politicians urged track © criticism has been 
owners and bookmakers to levelled at this pavement 
enter negotiations “on a level tee he 4 ot ; a= Ene ae oe 
playing field” to help save the c tS Darah cithaihe Oe ‘ ce, ‘paying 
sport. Ballyregan Bob, a champion with record wins, races to another victory in a sport which MPs fear is under threat. ior phhery nape Me 
e,e e-: é e zs House o 
Overseas bases to bear brunt MPs criticise officials | samiars.. 
: ; government to i 
e,°0 e a 
of British troop reductions over Trident safety | HzzsiE3s ta 
of smokers. ‘ 
By David White, Defence Correspondent THE Ministry of Defence (MoD) stage might detonate, in turn “It smo god 1 Research. chief ; Pradentia sales 
MR TOM KING, the defence He eagerly i the a eee goto tr detonating the high explosive | and bodies Bitte melerity § appointed . _. staff in dispute 
secretary, yesterday told MPs need for an early announce- the nt nuclear missiles The mi the com- | enviromment which creates | Ministry of has - Sales staff. at Prudential, 
that the bulk of troop reduc... =faeit On, details of army: cx cuts. due deployed on British itten evidence it , lassitude, headaches appointed a senior.figurefrom UK's life insurer, have 
tions planned for the British” ~ “Mr John Lee, a Conservative from the mid-1990s; agreed with the US authorities’ | or respiratory tract - computer se industry begun industrial action over 
Army would be achieved by member of the committee, writes David White. assessment that this was “not infettons.” the committee to head its new Defence alleged breaches by the « -- 
withdrawal from overseas asked Mr King if he would feel The House of Commons a credible accident scenario” | said. Agency. Mr John company of conditions 
bases. obliged to resign if he felt i and that it could “be disre- Chisholm, 44, is to he seconded attached to a restructuring 
Speaking to the House of financial resources were inade- : from his post as UK managing of the 14,000-strong sales mA 
Commons defence committee, quate for ‘Buitain 7 defence. Mr The. committee said said aa Unit trasts may oe Sema, the te ; 
planned 40,000 cut in army have to.demonstrate my com- slight it should not he ‘tis b Id 
manpower would come from a tritment to this country.” missed without detailed | VUY ZOme - 
reduction of 30,000 in the Brit- | In answer to a challenge research. Securities and : artner § sou: 
ish Army of the Rhine and from Mr Winston Churcht i 
withdrawals from Berlin and another Conservative MP, Mt Stolen part from the ‘Tedent | changed fis mind about Countryside for airport. . 
Hong Kong. King said there would be “very “Th nuclear submarine to the Rus- ing mutual ta rotected Coventry City Councils to 
His appearance before the little reduction indeed” in UK- ances combined with apparent sians for £2m have been jailed | invest in physical gold pro * a private sector pi 
fine Gone thas ee ae Peseta ree ‘Tam her attempts to deflect attention for 15 months. m next week two new types Proposals to une large : to share a oe 
follows the publication on comntry out at risk,” Mr King on eee Ak anes ray ae ed oko eond tT Sonne elope development of housing, Airport. It will draw up a short 
ment 08 defence. Sow aid, was to “make the Yer? was Hoo” the committee sail ints in north we dana | An'SIB official sad that in and aroma the ita ey a partner wil be elected, by 
aon Bing ee being ee ae ore  FesourcEs that Canta’ luteal “report. emt Britala's ‘Arihur Price, Dea ditver, Futures and Options Funis of by MM el Besa ae ie en of Oe 7 
on the number of infantry bat- “expensive demands” of new a tel Aree ine to the US fom filed for . (Foks) a ee ep would ent '. in the Midlands to be 
which ‘he is under presente ‘confirmed that the ‘would be reviewed inthelorthe pansl of “stientiste wien roach seston 3 of the Offical | investment from duly 18 and erie coa was Baie om S Serbyatire County 
; i vi fe ‘ 
both om army ~~ and defence budget provisions coming public expenditure Perressed 2 concern that the pto- Secrets Act. Both had pleaded | market the new portfolios of Rural England as a ig planning to oelt its 
ves. agreed with the Treasury for round. pellant in the missile’s third guilty. the public in September. victory for conservation. stake in Midlands 
Government agency Shadows fall across path to privatisation [Property 
values of 


faces closure threat 


By David Owen and Iver Owen 


THE government is 

5 o- 
erty Services Agency (PSA). 
the largest remaining depart- 


ment in a3 a more 
cost-effective alternative to 
Selling it to the private sector. 

The PSA is responsible for 
the design, and 
maintenance of government 
buildings and military bases 


the department 
employed 19,500 people - or 
about 5 per cent of all the offi- 

in adminis- 


ts 
emerged in a leaked letter 
from Mr Francis Mande, 


tion from the government's 
point of view than 

sale,” 
Teferred to 
firm 

os Ts of the letter, 

The emergence 
which also mentioned the like- 


the letter stated. It 
y the desirability of 
being reached. 







Annual report 


design and production 
Coeporate Iherature. Visual iderthy. Financia presa 

- advertising. Short ron full colour prasentation documrants. 

Communications conautation. 


Raport formats, Corporate 








Whood of “a pare dowry” 
being attached to any bids that 


yesterday, with Mr 
Heeling copying (oan ener 


i demand 
from Mr Dale Campbell Sa- 
vours, the opposition Labour 
party MP, for assurances that 


SORE te first 
announced that it intended to 
privatise the PSA in 1989, with 
the move planned for the sec- 
ond half of 1992. 

Since then, the numbers 

employed by th 
have fallen rapldly and are 
slated to dwindle by a farther 
3,000 by next April. The cut. 
backs have been made in 








David Owen and Vanessa Houlder outline the options on the future of the PSA 


HE GE Sopermment has 
two options 


eft 1 in privatising the - 


Property Services Agency 


it can shut the largest 
comatning department and 
have the services it provides 
minis- 


it with 
first option is chosen it 
is to see the govern- 


cis Maude to Mr Michael 
Heseltine stated: “There are 
risks that if closure were 
implemented too quickly, or 
without sufficient planning, 
substantial additional costs 
could fall on the government." 


As an exampie of these risks, 
the letter cited the prospect 
that “key staff" would leave 
once a decision to close was 





monument: the Albert 





the PSA, is currently undergoing a major programme of 


announced, possibly leading to 


standing when the period to 
closure - of two years, say - 
came to an end,” the letter 
added. 


vemermramit would Ye bo saake 
the PSA ee attractive to 
prospective buyers. 

This would be no easy task. 
A discussion paper on the 


agency prepared by qné private 
pomedls the services sector 


tom line’ culture and i 

ae accounting systems, PSA 
would most likely run at 2 sub- 
stantial loss in a competitive 
environment on a normal com- 


Once again, Sa ogee Tet- 


ter with its reference to the 
feat workioat” vo venhance 
the peop ere 


nat eh Projects in 
t @ e 
carspolnes that interested bid- 


Albert Memorial in central London. pt rrr h is administered by 


tyes van der Ateer 






ders may be thin on the 


Even if all other problems 
were successfully dealt with, 
“there remains the likelihood 


that there will be a large 
dowry attached to any bids 
that come forward,” the letter 
states. 

The PSA's poor reputation is 
not confined to prospective 
buyers. For most of its recent 
history, it has been 2 byword 
for inefficiency and burean- 
cracy, for which it has come 
under heavy fire from parlia- 
mentary committees. 


The PSA has also been critic 
ised for inadequate manage- 
ment information systems, 
insensitivity to the needs of 
conservation and the wasteful 
use of the estate. 

This reputation made it a 
prime for reform by the 
Conservative government, 
re its privatisation 
ced by Mr Chris 


earlier, Mr Nicholas 
Ridley. the former environ- 
ment spcreaty: promised to 


more than £361 a work. 

force close to 27,000 (which had 

to 19,532 by this 

In 1988, re fundamental 
reforms were 

Pesponsibility iat oe cui at of 


building projects 
the PSA ie government depart 
ments and departments were 
given the right to employ the 
services of the private sector 
rather than hee ces 
tion, the PSA was 
target of producing 
mercial accounts. 


com 








UK Crown 
Kstate fall 


By Vanessa Houlder, 
Property Correspondent 


THE value of the .Crown 
Estate, the property owned by 
the Queen, fell by 128 per cent 
iw March 


311991, 

ene Seng a theo UK Me 
s 

lump Property 
Revenue from the estate, 
however,. which -includes 
$50,000 acres of agricultaral 
land and large amounts of Lon- 


property, by 36 
per cent to £68.9m. After 
deducting . management 


is -pald to the E. heaaer: 
: e 
2 ived 5 2 Up trom 
The size of the Queen's for- 
has aroused controversy 
fe bid lant week by Mer ene 
Hughes, the Liberal ft 


4p introduce legislation to tk 


the Queen's incothe. 
abot Mamasels, Mex nae: 
te eat’ rere 

rely we Went wis 


rik 


emphasised that 
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Life can be 
enlisted to 
There are 
also curious moments, as 
when Juliet returns with Friar 








end to end 
attempted to achieve that with 


into 


dull, | ‘them for murder and the 


Cross 
initiative by the Royal Court, the National Thea- 
tre Studio and the London international Festival 


have been his wife’ 


despera’ 
believed and exorcised; her husband, a lawyer 
who is heading an inquiry into the atrocities of 
the previous government, stands for a system- 











‘urder, theft, kid- creates a furious and lyrical 
; » THELMA AND i 

napping a police 

oer cosine LOUISE 


up a truck, attempted 








Pass aré mythic American Many of 
landmarks in di the 





poleaxeing prose ~ would ANDREI RUBLEV up could be Bonnie And Clyde Taurder story, about 
stretch all the way from MGM Andrei Tarkovsky survivors, the rock-pinnaciles young man (Michael Rooker) 
studios, where the film was they drive through are veter- with a killing jon and 





financed, to the Burbank ans of John Ford's Westerns - the brother-sister couple he 
offices-of British film-maker dead. Seconds later the couple Scott's film never pauses like falls in with, is the week's sac- 
Ridley Scott, who directed it. are sashaying through vision. Costner’s to gaze lovingly atits ond American masterwork. 
. Yet — stifle your incredulity blurring rainstorms, their own allusive reflection. “Inspired” by the story of real- 

— this is a happy film. Cinema moral world as crazed as the | We always knew that Ridley fife murderer Henry 
. being 4 law to itself, the tale of passing car-lights that dance Scott was more than just an it trundies along that famous 
, two truant women hightailing water-distorted through their interior decorator trained in non-scenic railway called the 

a finding the “weekend fiting silent screams | Black Bate). What x : Sioa eee yard artful gauche- teeth 
an nding the weekend are emitting silent screams jain). we never Few things are less table The fim’ of the usual howls from 
; stretching into a short but when Thelma loses their only knew was that he could direct to excitable y are Joes palais the t a i 
" vibrant lifetime (with the cops nest-egg to a handsome swin- actors. Susan Sarandon and notion that major criminals and gives the story its 

led by Harvey Keitel pursuing diler. Days later - but we have Geena Davis perform as if can be minorinterest human 
t rest) now lost track of time since someone has inserted fire- beings. What, no twirling beneath the non-intervention , 
is shocking, funny and exhila- the film has become a tran- works in their souls and lit the moustaches, no forked tall ist style there is a wealth of a film that, 
rating. fronts? Yet : 

Chief reason is that debut myth - they are pounding don blinks her falcon eyes and the chill of John McNaughton’s 
screenwriter Callie Khouri has through the red-toothed can- emits raw and reasoned cries film is its ordinariness. Henry, anticipates the film's last and ing spurious morals or cures. 
found the perfect character rec- yons of the West towards to at life’s amazements, Davis out of prison after a sentence vilest murder: “Rose Extermi- At 
ipe. Redheaded Louise (Susan that outlaw asylum that few alternates a dazed mezzo affec- for matricide, is a stocky ”" And the ii 
Sarandon) is a fortyish wait- movie hero(injes ever reach, tlessness with sudden, deliri- blank-faced young man with a the Kfllers’ late- developing love 
ress bruised by life and love. Mexico. ous squalls of soprano panic. clumping walk and matching 
Her blonde friend Thelma —_Yes, this is a feminist road © This Bonnie and Bonnie clothes-sense. (His trousers 
{Geena Davis) is a timidly movie. But no, it is not the search for a weekend of free- have long given up trying to they crown a TV-dealer victim 
self-assertive housewife, tired essay in reverse machismo dom only to finds that the pur- reach his ). Henry's ex- ii 


[ 


scendent blend of mirth and blue touch] . While Saran- 


walked over by her many pundits claim, as the suit of freedom lasts, and 


References is an ground-breaking joint : 
There is an 


's torturer 15 
ig his voice, when he 





entering, blinding, corpse-dis- 


incestuous 

His two heroines are not Has the week's second defen- 
armed’ robbery, Ridley Scott female saints with a dant ing to say on his 
blowing ready-made mission but mud- behalf? is Henry, Portrait 
double suicide. Are there any HENRY,PORTRAIT OF dleheads swept along by Of Serial Killer, directed and 
ce Gee ieee; SERIAL KILLER een i Beats, Que ferom ty sche Meteo 
we en into account? jOug) ie lestcnes 

If the oa depicted 4 Joba MeN vee 
Thelma Louise were in disguise — 

NOCE BLANCHE ‘ 

- and some . young boy who steals their waiting for me to deliver 2 jere- 
adverse American critics have Jean-Clande Brisseau money is a James Dean looka- miad against violence in mod- 
like, the storekeepers they hold ern cinema. But this grim, 


of being t may convict friend Otis (Tom 
;{ preening, macho husband. And film storms one magazine outlast, a Hfetime. “Life, lib- Towles) is a seedy wastrel who 
the third main character is cover after another in the US, erty and the pursuit of happi- joins hi: i ii 
Louise’s Thunderbird car, a including Time. Thelma And ness” may be written into the casual murder with 7 
large white crocodile with a Louise's feat is to have re-in- American Declaration of Inde- verification. And Otis’s sister Made six years ago {fo 


rape. 


the American festival circuit. tiresome 17-year-old schoolgirl 
then it has been champi- (French pop star Vanessa Par- 

d by everyone from Errol adiis)? 
Blue Line) Morris to Mar- _iIt can come to no good; and 
tin (Goodfellas) Scorsese, in the sure enough Prof Cremer and 


Telling Tales 


KING’S HEAD THEATRE, ISLINGTON 

good those involving a rabbi 
show currently running at the God. is full of ambiguity 
King's Head Theatre in open to all sorts 


: there 
These could be stories about wicked tiger who wants 


. ing forward on to interna’ territory. Seven Islington. Initially, I thought interpretations. 
watery were signed up to produce sO-minute that Telling Tales would be 
. pieces, of which the best four are now being of Jewish sentimentality, I 


, but i any people anywhere and the 
could not have been more completely transcend his cage. The question is posed: 


FE 
F 


of recording their murders is that has thé nerve to adopt a 
prefigured in the scene where matching affectlessness of 


* 
it on” says Henry to Otis, No one is murdered in Jean- 
hereupon the hi-tech hetmet Clande Brisseau’s Noce 


i ma philosophy @runo 
dream after first stopping off transport. Where the last film discover the second; though pasty blonde who looks as if guished on the shelves before mer) who has developed an 
for an American itmare. hailed as a genre-reviver, the thirdcan keep appearingin she majored in Thoreau’s quiet it took its first, feted bows 

In the car park of a roadside Dances With Wolves, was eth- strange moments and places, desperation. 
honky-tonk bar, Thelma is all nographical calendar art - such as throughout the 129 Scenes bumps into scenes, Since 
but raped by a redneck cus- turn each page and you finda minutes of this film. less like a seamless Hollywood oned 
tomer; whereupon Louise takes new picture of Kevin Costner * i- (Thin 
out a firearm and shoots him going native — Ridley Scott Murder, theft, breaking and sions in a narrative shunting- 


Cross References 


- THEATRE UPSTAIRS, ROYAL COURT 


on amour fou for an even more 


Eh 


or theatre which you will 
of plays have been forgotten. ee 


zB 
g 
e 
2 
i 


‘The point was create a dramatic snapshot wrong. Jewishness. bow can harm be done in 

of the , giving writers from different conti- There is sentiment, to be for instance, the tale return for good? It involves 
nents a chance to air the issues that are most sure, but no schmaiz, a about the crown p! whois consulting a rabbi and the 
important to them. The first night offering was great deal else besides. convinced that he is a rooster. answer is not clear-cut. But 
a slight and elliptical playlet Putting Two and Telling Tales is not a play, The onl: way to get him out of again the search for 
Two Together, ia which the Argentinian Gri- but more a series of sketches. its predicanient for someone explanations is immensely 
selda Gambaro mourns her country’s lost chil- The title is remarkably to join him who claims to be a y 

dren through the banter of a man and a woman accurate. There are about 10 rooster, too. Is this because So ts the acting. Watch the 
adrift on a dinghy after a shij Contribu- tales and each isin the crown prince is different, movements of the tiger: he is a 
tions are still to come from South Africa, Bul- its way in the sense or , or Jewish, or what? human beast. 

garia and the DK. . See that it has a twist. But it is is no answer, except show comes from the 
In the event, the commissions merely serve 23 by no menms a simple Dior! that it could toanyone. Besht Tellers Troupe which 
curtain-raisers to the main offering, Ariel Dorf- every tale, especially It is a compe! piece of recently toured the Soviet 
man’s magnificent Death and the Maiden, which 

Seanad into the county ftom Doin ee 

iis cat eres wh Platform 1 


the events are performances of Arvo P&rt's 
the Fratres ; 


(how fragile his‘ music 


Theatre, 
“new music event for July 91”, with a single excursion to is, and how reliant upon 
pianist Joanna St Martin in the Fields; poised, elegant playing to 
problems. make all) and 


any effect at 


The theatre is a nice size, Henze's potentially ravishing 
but acoustically hopeless; Being Beauteous, with Sally 
its dryness makes everyone Harrison as the stratospheric 
work hard, and for the soloist. There was a more 
strings in particular it convincing account of Boulez’s 






























the girl are eventually caught 


30 

The inevitable happens. He is, 
says aN over-voice, “hastily 
dispatched to Dunkerque": 
obviously the Ultima Thule of 
the French education system. 
By curtain-time the press show 
audience is weeping helplessly 
into its hand-outs, begging 
for the tale’s idiocies to 


stop. 

Why this galumphing Gallic 
Lolita, W-scripted and drably 
directed, was imported to 
Britain is beyond me. Better 
to visit Andrei Tarkovsky's 
25-year- old Andrei Rubdlen, 
revived at the Renoir. In 15th 
century Russia under the rule 
of the Tartars, an ageing 
icon-painter and a young 
bell-maker reach across the 
chaos of battle to rebuild the 
human spirit. Action, 
spectacle, poetry t: 
the cinema can offer no more, 


Nigel Andrews 





Union doing the same piece in 
Russian. One can appreciate 
why it was a_ terrific 
success. 

At the King’s Head it is in 
English. There are only two 
actors, Robbie Gringras and 


Malcolm Rutherford 








‘ atic coming-to-terms with past evils. Their E out 
moments came in the duel} dilemma — and it would be hard to find a more to plug a little of the summer is thankless labour. That Messagesquisse with the If Crumb is the Rutland 
with Tybalt, where Clint | moving or eloquent expression of it — is their void left by the Almeida was especially unfortunate Norwegian Oystein Birkland as 
Farha's an | society’s need to confront its past while turning Festival. It has all been put on Tuesday, when the main soloist, but the plece itself Ancient Voices is his 
excellent foil. The ensemble | a civilised face to the future. together in two months: a concert was devoted to seems thinner and thinner — Hour, hugely popular in its day 
h in clas-| Lindsay Posner's production is clear and cheerful mix bag of events, multiple cellos, an ensemble composition by numbers in a (15 years ago), emotionally 
sie style. The Dutch Ballet | tense, with a trio of performances that seem to without themes or of ranging up to thirteen most dispiriting, unBoulezian exploitative and ., now 
orchestra, under Jac van | rattle the foundations of the Court. Juliet Stev- polemical principles, buoyed . way. ; its best 
Steen, gave a serious, mus}- | enson packs an almost power into up by an enthnsiastic roster of t seemed on paper an Monday's programme of idea is second hand. There is 
clanly acconnt of the score. | her portrayal of 2 torture victim whose sanity young performers and a intriguing programme — so George Crumb, conducted by less baggage, more musica] 
The season continues to the | rests on her society's ability to comprehend refreshingly uncliquish many rich toned, hugely Nicolson, had fared better, content in Makrokosmos, and 
end of this week with three | horror story. , and wi its expressive instruments ought though the desiccated acoustic im the right setting more 
different casts, Bil) Paterson, as her husband, offsets her tor- very nature is going to miss to be utterly — did the tricksy textures no atmosphere too. 
: tment with a beautifully contained portrait of the almost as often as it to be a severe test of favours at all. There was 
Clement Crisp | compassionate scepticism. The possibility that scores 4 hit endurance, with laboured robust account of the Andrew Clements 
Budapest Symphony Orchestra Queen Elizabeth Hall 19.45 Sir @ MILAN Munich Philharmonic Orchestra pre-concert recital. Tomorrow and Enro; Cable and 
conducted by Tamas Gal, with Arthur Bliss centenary: second (48088 614) Sat: isaac Stem is soloist with the pean . 
INTERNATIONAL Karoly Mocear! piano soloist. On of three programmes this week Teatro alia Scata 20.00 Ballet THEATRE Mostly Mozart Festival Orchestra. Satellite Business TV 
Fo te ge Me ae Te Sat, the Monteverdi Chorus of In which the Nash Ensemble triple-bill: Frederick Ashton's Jazz Kammerspiele 20.00 Just Us (Nur Sun: Mozart on period instruments, {all times CET) 
Hamburg gives a concert at the explores Bliss’ friends and Calendar, with music by Richard Wir), play by Ulta Berkewicz about with the Handel and Haydn Society MONDAY TO FRIDAY 
a Matthias Church, Szentharomsag Influences. Tonight's programme Rodney Sennett; Agnes de Milte’s two old people who bulld an of Boston conducted by Christopher Eurosport 
ter, and the Budapest Strings play includes Bax's Nonet and Holst's Fall River Legend, with music by Imaginary world for themselves Hogwood (875 5030) 0600-0830 Internationa! Business 
5 : at the Dominican Court of the Hilton | one-act chamber opera Savitri. Morton Gould; and Don Juan, because they cannot accept the OFF BROADWAY THEATRE report 
Hotel. On Sun, the Schoia Final programme on Sun includes choreographed by Amedeo Amodio | death of their brother. Tomorrow: Mr Gogol and Mr Preen is Elaine 
Hungarica plays at the Dominican Vaughan Wittiams’ On Wenlock with music by Gluck. Repeated Samuel! Beckett’s Happy Days. May's poignant, funny play about 
Court, and the Hungarian Edge and Eigars's Piano Quintet daily till July 20, except Sun (7200 Sat Moliere’s Don Juan. Sun: first the relationship between an ageing 
EXHIBITIONS Symphony Orchestra gives an 3744) night of Thomas Langhoif's new New York writer (Mike Nussbaum) 
: and a vacuum-cieaner salesman 





@ AMSTERDAM 


Concerigebouw 20.30 Frank van 

de Laar plays piano music by 
Mozart, Nisisen, Bartok and 
Schumann. Tomorrow, Sat and 
Sun: Jean-Bernard Pommier is 
conductor and piano soloist in 
three programmes of music by 
Mozart with the Netherlands Radio 
Chamber Orchestra. Charlotte 
Margiono ts soprano soloist on 
Sat, and Matthias Maurer and Jaap 
van Zweden play the Sinfonia 
Concertante K364 on Sun (67168 
345) 

IE ET TT LE EE 


Mm ATHENS 

Herod Atticus Theater 21.00 
Molseyev Folklore Ballet from the 
Soviet Union, also tomorrow and 
Sat. Sun: piano recital by Dmitri 
Sgouros (322 1458) 

Lycabettus Theater 21.00 Haris 
Mantatouni’s Modern Dance Group. 
Sat and Sun: Kid Creole and the 
-Coconuts [522 1459) 

Se 


m= BUDAPEST 
This weekend's events include 


a concert tomorrow evening at 
the Pest Concert Hall by the 


{071-828 8800) 
operetta concert with the Talentum | Barblean 19.45 Opening night of 
Dance Ensemble at ine ro Barbican ci fre up Peo 
Concert Hall. Every Tues, Thuts American leader singer 
and Sat throughout the summer, Cab Calloway joining the LSO for B MUNICH 





Tibor Faith conducts an evening an evening of blues and jazz. MUSIC 
of operetta favourites at the Pest Tomorrow: Cuban jazz trumpeter Staatsoper 19.00 Donato Renzetti 
Concert Hall (117 5067) Arturo Sandaval. Sat and Sun: conducts the Ponneille production 
Pre-booking at Philharmonic Andrew Litton conducts extracts of L'tallana in Aigeri, with a cast 
booking office, Vorosmarty ter 1 from Porgy and Bess, with Willard led by Agnes Battsa, Simone 
nee | White as Porgy, Roberta Alexander | Alailmo and Frank Lopardo. 
a8 Bess and Damon Evans as Tomorrow: Penderecki's Ubu Rex. 

m@ LONDON Sportin' Life {071-638 8897) Sat Sawallisch conducts Don 
DANCE THEATRE Giovanni, with a cast led by 
Coliseum 19.30 Dutch Nationa! Shakespeare : Thomas Allen, Julla Varady, Ann 
Baltet in Rudi van Danizig’s staging | A Midsummer Night's Dream is Murray and Kurt Moll. Sun: 
of Romeo and Jufiet, music by - | a Romanian-language version of Sinopoll conducts Gurrelieder 
Prokofiev. Also tomorrow, with ecco play Dertormned : (221316) 
matinee and evening performances medy Theatre, Buchares 
on Sat (071-836 3161) with a comprehensive English Reon riteeee 
music synopsis. Tonight, tomorrow and production of riveridbaimnge with 
Covent Garden 19.30 Michsi Sat only (Lyric Hammersmith, Felicity Lott as Christine and 
Plasson conducts last performance | 081-741 2311) Hermann Pray a8 Storch. Sun: 
this season of Tosca, with Maria Macbeth is a Naw Shakespeare : 

H members of the Bavarian State 
Ewing in title role, Placido Domingo | Company production directed by | Orchestra play chamber music 
as Cavaradossi and Justino Diaz Wiliam Gaunt and designed by by Shostakovich, Wolf and 
a3 Scarpia. Tomorrow and Mon: Bruno Santini, with Peter 

E . Schumann (221816) 

Anne Sofie von Ctter in La Woodward and Nichola McAuilffe 7 
Cenerentola. Sat Jochen Kowalski | as the leading couple. Tonight, Phitharmonie 20.00 Lorin Maazel 
as Gluck’s Orfeo (071-240 1058) tomorrow and Sat, also next week conducts Bavarian Radio 
Royal Festivat Hall 19.30 Keith {Open Air Regents Park) \ Symphony Orchestra in a Ravel 
Jarrett in concert, his only British | For —_ paptlbeegoe = inquiries am Stravinsky — Bolero, 
appearance this year. Tomorrow: about other shows, phone 
Young Musicians Symphony Theatreline from anywhere In the Petrushka. Repeated 
Orchesira plays Shostakovich's UK: Plays 0836 430859 Musicals in Munich, on Sat in Ingoletadt and 
Seventh Symphony. Sat: Tha Blues { 0896 430960 Comedies 0836 430961 Sun in Bad Kissingen. Sat and Sun: 
Brothers (071-928 8800) Thrillers 0896 430962 Christian Thisiemann conducts 


eel aay Goethe's Stella 
1 
19.30 Preview 


of Steve Berkoff's new production 
of Shakespeare's Coriolanus, also 
tomerrow. The premiere is on Sat 


(225754) 


m NEW YORK 


Metropotian Opera 20.00 Royal 
Ballet triple bill: Frederick Ashton’s 
Scenes de ballet, Kenneth 
MacMillan's Winter Dreams and 
David Bintley’s Stil! Life at the 
Penguin Cafe. Repeated tomorrow. 
Sat: matinee and evening 
performances of Anthony Dowell’s 
production of Swen Lake. Season 
runs till July 20 (362 6000) 

New York State Theater 20.00 
Steven Sloane conducts Frank 
Corsaro’s Itallan-language 
production of Tosca with Maria 
Thigpen in title role, also Sun at 
14.00. Tomorrow; Turandot. Sat 
Sondheim's A Little Night Music 
(870 5570) 

Avery Fisher Hail 20.00 James 
Galway foins the Tokyo String 
Quartet in Mozart's Flute Quartets 
in D and A, also the String Quintet 
in G minor with Raphael Hiltyer. 
At 19,00, Galway plays the Flute 
Quartets in G and C ina 





(William Macey), showing both 
actors at their best (Mitzi E. 
Newhouse, Lincoln Center, tei 239 


6200) 

Breaking Legs Is Tom Dulack’s 
comedy about the Mafia meeting 
Off Broadway. (Promenade, 
on at 76th Street, tei 560 
1313} 

Ticketron answers Inquiries and 
sells tickets for most shows (246 
0702) 


@ PARIS 

Palais Gamier 19.30 American 
Ballet Theatre tripte-bill: Jerome 
Robbins’ Fancy Free, Twyia 
Tharp’s Brief Fling and Agnes de 
Mille’s Rodeo. Tomorrow, Sat and 
Sun: AST Paris season ends with 
@ programme of works by Twyla 
Tharp, Anthony Tudor and Jerome 
Robbins (4017 3535) 

Opera Bastille 19.30 Armin Jordan 
conducts Robert Wilson's 
production of Dia Zauberfléte, with 
Cynthia Haymon as Pamina, David 
Rendall as Tamino, Christian 
Boesch as Papageno and Carsten 
Stabeil as Sarastro. Runs till July 
19, with next pertormances on Sat 
and Mon. Tomorrow, next Tues 
ae Katya Kabanova (4001 








‘port 
A five minute business briofing 
broadcast three times between 
0700 and 0800 
- 2250 (Wed) Financial Times 
Business Weekly - the latest 


ot news with 
James Ballin] and Dabble Middie~ 


ton. 
0880 & 2030 (Thura) Financial 
Timea Business: 


News 
1200 Internationa! Business 
2130 (Thurs) Financia! Times Buak 
nace Weekly 
SATURDAY 
CNN ina 
0800-08aD World Business Today = 
1240.18 oneyweet 
4800-1830 World Business This 
2110-2140 Your Money 


SIS san Wey 
ees 

CNN 

or10-0740 
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Gorbachev | 
atthe G7 


it has exacerbated macroeco- 
nomic instability, not dimin- 
ished it; it has consistently 
chosen over 





$250bn a year defending itself 
against the Soviet Union; ft is 
also clossly ooucsmed in the 
possible fate of the Soviet 
arsenal But the case for west- 
ern engagement is not merely 
negative. Economically, the 
west must welcoms s0 impor- 


countries over four years 
(about $100bn in current 
i unreasonable in 


Pa Cie Tae 
expense of ei 
meritorious recij not 


Tris fecently published: -and the gains from 
rece! \y o - 

World Development Report, 
the World Bank lists se 


ven 
requirements. for successful: uncompromising. Generous |. 
ic reform: Pw provided 


in carrying it Torough, develor 
ment of required institu- 
tional capacity, early elimina- 
tion of macroeconomic 
instability, a comprehensive esses the two chief 

rather than Fs fons: 4 new democratic consti- 
ation 


. assistance, 
until the Soviet Union pos- 
‘precondi- 


Tegulating the 


vant areas, 
cally credible reform pro- 
ernment of the country itself, gramme to which all the 


licly ¢ 
conditions fulfilled, anything 


tency; it not possess should be possible; without 
institutional it them, nothing is worth discuss- 
of the market or, nowadays, ing. Magnanimity must not be 
even of effective government, confused with 


Bailing out the 
BCCI depositors 


questioned the bona fides of a 
bank whose 


commercial bank it might 
bring ee ee eats Se 
African economy must remain 

constrained. Even after the 


cuatny 
aa 
hla 
fil 
[nilll 


F 














African continent seem to be grow- 
ing”; the Soviet Union, once the 
ANC’s, backer, 
it is financial, rather 
than trade, sanctions that 
have imposed a nearly 
intolerable burden on 
South Africa’s economy 
to set up an “interests section” in the 
A Embassy in Pre 28 : 
Rs0bn from 1985-89, ag been doubt Organisation © t 
m 1 @ 
ee oi aah Wicks a ee Total long-term = —_Total short-term Total capital movements © invest in the southern African 
0. immense . = Pa ital excl, Bablities retated to reserves ‘ 
tal will be made by both Pretoria and countries have already anticipated cap Mr Kahn and many other 
the ANG oat ofthe removal of Aner fiuis move, and so another big boost to men remain optimistic about post- 
can smnetions. Indeed, when £ A eee ee Batance of nis i ed, we've adjusted to sanc- 
tion was inevitable, it hurriedly to acquire, but trade and for. Randm 1985 «1996 «1987 )=— 198819891990 new Sere ie 8 
decided (at its national conference eign affairs officials estimate that ara better relationship between 
last week) to back the phased lifting South African trade with the rest of Current Account Batance 2602 5,087 6114 6,995 2,728 3,108 5, Our businesses are 
of sanctions. But the effect is likely to the continent last year was R7bn to Basic Balance 8 4565 2,952 4294 1,555 1,878 3842 tougher, and we are leaner.” He 
be more than real. Ridbn. Growth is reckoned to have Change in net gold & other foreign problem of political 
Direct air links with Johannesburg been 40 per cent in 1989 and 22 per _—reserves owing lo balance af , but comments that after 
will be resumed, and this will have an cent in 1990. Indeed, with sanctions _ payments transactions 1,366 3,234 1,042 3,144 -3,490 ~1,237 2,913 the past five years, “if you presented 
intangible effect on the morale of still in place, South Africa managed Change in gross gold & other tae Lg era oe OF Douce and oe 
white businessmen who have to trade with every African foreign reserves 355 586 -164 2215-1235 199 359 peg dba how to manage 
resented South ’s status. exept Equatorial Gunes an Di Total capital movement nat related . . 
Bans its diplomats visited 21 to reserves 1,236 8,321 -5,072 -2,851 -6,208 4.245 -2,974 Mr Conrad Strauss, group a 
bank loans as well as African countries outside southern 5 Seeece: Eauth Atices Rana Bet ing director of Stanbic, one of 
embargoes on US im of coal, Africa during the past year. ees banking arcs, oes 
7. But businessmen point out that a more sober vision: best we can 
products from South Afri- Africa as a whole represents only 3 balance of its surplus to ser- se on ie way tS tecomioe © hope for is that we leave this century 
can =, '., ber cent of world trade, and South vice Pretoria's foreign debt (since Beirut in respect of violence, or an in a greater state of socioeconomic 
“South African exporters will, of Africa: wakes up 6 third of. that 1986, when the Argentina in respect of our inflation grace when we entered it. 
Gimpdte Eau aay pollc ppt hs market Stlns'Sare labo mon fen ins Aecr ofA Aide e's Sing aon one 
fave lang ago compensated by devel for Pretoria may tum cut to be lim- f Seats es epee aeaine Bes, access to electricity at the flip of a 
oping uew markets in the Far East, ited. It will take more than a blessing pointed out recently. switch; 80 per cent of rural dwellers 
and more recently eastern Europe. But if the deviousness and ingenu- from Washington to overcome this Investors will also wish to see clari do ve enough clean water; 84 
Indeed, Mr Chris Stals, governor of ity of South African businessmen problem. Direct investors will con- fication of the ANC’s economic poli- per in rural areas live below the 
the Reserve Bank of South Africa, the have partially succeeded in frustra- front the political obstacles men- cies before committing funds. The so-called “minimum living level” of 
country’s central bank, commented ting trade sanctions, the same cannot tioned above - vii organisation's policy on economy 700 a month for a family of five. And 
geutier tis year thet trade senctions be said of financial sanctions, which 's_sociali. is still evolving, and it has progres- by 2010, there will be nearly 60m peo- 
“seemed to have had little effect on have imposed a nearly intolerable as well as economic obstacles such as_ sively moved from an earlier ple South Africa, twice the 1930 
the country’s total exports”. burden on the economy. Access to for- Africa’s 15 per cent inflation insistence on nationalisation. None census level. It is far from clear that 
This was pot just the bluster of a eign capital — prevented, not primar- rate, and its relatively it ins clear there the post-apartheid economy will be up 
politician (Mr Stals prides himself on _ ity by legislation, but by the prudence poorly skilled workforce would be a high degree of state to the task of housing, feeding, cloth- © 
‘hhis independence as a technocrat). It of lenders — has forced Pretoria to ductivity record is far from impres- involvement in any ted ing and employing that many people; 
is borne out by the fact that the vol- restrict growth to avoid a surge in sive. it black South Africans: may find that 
ume of South Africa’s exports rose in foreign imports. Such action was “In order to attract investment we South African life after-apartheid — ‘and after’ sanc- 
1990 for the seventh consecutive year, essential to ensure a large enongh have to persuade investors that we and businessmen are cautious about. tions — remains 2 struggle. . 
see: a OBSERVER aa 
the crease TCOMMUNICATIONS 
geeks aac ROREAERERER ORES 
time an erstwhile Things moved very , f 
commissar of a guerrilla army | fast. Tehwete recalls that it he : hohe 
has mediated at Lord's, head- was not long ago that Afrika- Z 
quarters of i ters in the ultra heh ; 
‘Tshwete has been the north of the country declared: 
most , if ly, figure | “Ons gaan nie skrum met ‘n : 
in South Africa's giddy retum | kaffir nie” (We won't scrum $he ehe 
with 2 kaffir). : 





the be 
out — and if so, by whom? 
The legal position is clear: 
money back 
sonal depositors. They will 


even consider insuring for 
larger losses: wile o thelr Tates 
war than some offered by 
newer faces, long-term security 
Luxembourg. They might have is worth advertising. 


; 
FH 


| 


still to clear 


FATHECONONT Ys! 











Two way stretch 


i When it comes to BCCI 
tuck stories, London Univer- 
3 Mary College 
Mines be Coe ere Goat ra 





rose by 8 per cant last year, 
and it has an impressive list 
ot supportive shareholders and 
an even more impressive board 
Or bs cat booghs his 
stake there bave been 


able management changes at 
Bank of Ireland, which have 





might like a bit clarifica- “Strategy is being 
tion of what its founder is up the oven male cl 
mate”. The igati 
stast yon in diffi- 
: ast year was very - 
Bouncing back | Sts idons'inon 
@ Hubertus von Grinberg was My sincere thanks to George 
already wearing a brass Conti- | Jolly, the senior surveyor, who 
pee cee petites after $5 years. Whoever 
eect | es ce 
y , its new execu- “Future remuneration wil 
tive was explaining why he be geared to perfor- 


headed the atanonotive ot ion eee oe, 
of ITT of the US, having run 
aero 3 
Wi Soe titer | Vert ca mey 
inthe US, and nowin —_| just lose their appeal. 








am open to = But 
Clearly he hail net come fo 

Hanover just to run another 
subsidiary of a bigger com- 

pany. 





Property lore 


@ The following glossary, spot- 
ted inthe Latest tanue of the 


home mance.” That i: 
his four-year spell in the US. ing in eae 
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for big inflows ‘of forelgn 


é ican ‘ fees ot é ‘ ae prospects - : 

GE Eee The lifting of US economic sanctions against voter en ae wl 
geneeo: woud imeem sue §~SQuth Africa will have a limited effect, write ae aoe ane 

Unfortunately for South Africa, Patti Waldmeir and Philip Gawith has been in power for @ year or two. 
they are probably right. lift- . For the next few years we must be 
te one ee e @ ; oem abe sin eee 
barriers to the investment which post- : Without access to IME fhailities Mr 
Sices=< Final barriers ===: 
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be eal A off 
i ‘ far too low. © 
mae “Such pro, For a joint study by 
ata te Bee net oe b ane myself not 
* - went on 
ae aft rity, ae arguments, but investigated 
eh porta incon ralsed ‘benefit © Fam 
ak Sars ; Sapna am 
NS of a B guaranteed income for all.“ 
| income, The guaranteed level was mod- 


al 
fal 


be boosted by 

efit for many 

this reform would 

1990 some £30bn. 

basis. If paid for 

the basic rate 

me tax, plus employee 

ice contribu- 

tion, would have to rise from 

34 to 49 per cent. These figures 

exaggerate the burden, as 

many people would receive 

- enough Basic Income to offset 

the extra income tax — which 

they would not actually have 

of closely related ideas such as to over if tax and social 
Social Dividends, Negative security were integrated. 

Income. Tax or uz h 


Income. Such confusions, . 
should e econe- 





ually, shall be able to see why 
ee eae latter fails to achieve even a 
; but either. the cost is subsistence mini- 
prohibitively expensive or the mum for all. 


EC not seen as being at 
odds with US on Gatt 


Str, Harry Freeman again 

differences between the 

the countries, 
the economies in transit 

from 


Flawed environmental argument 


cent of world energy produc- 
tlon and are the prime pollut- 
ers. Perhaps a more equitable 
burden sharing will emerge 
Bej bes G 
joy uupta, 
58 St James's Street, 
London SW1 


Sir, Michael Prowse’s review 
of the World Bank's World 
Development Report 1991 
(“Economists’ faith in ‘new 
consensus’ raises old con- 
cerns”, July 8) reveals an 
astonishing intellectual and 
moral bankruptcy concerning 


envi 

‘The tone of his it — 
an peop From Sir Charles Villiers, 
aspire to Uncle Sam's _Sir, Along with thousands of 
i others, best thanks to Joe 
Rogaly for his piece “Major 
hits the mark” (June 28). 

“Too clever by half” is the 
waa be degraded. tather, 
wo e de; E “ y 
people in LDCs should con- change, Lord Salisbury, who 
tinue to live in abject poverty. 
while the west enjoys the fruits 

justrialisation. 


of ind 
is morally reprehensible 


'y 
we have to establish whether 
there is in fact a trade-off 
between growth 


ing. Sec. gin in old-time Oxbridge and in 
ond, the arises of subsequent gentrification. It 
who bear the burden of has been very , and 
adjustment to giohal warming We must hope that John Major 
- people in LDCs often sub- will be able to limit dam- 
sisting on less than a doilat’s did ME. Major. not 


daily income, or thelr substan- 
tially richer cousins in the aim at another vital mark, 
industrial countries, who in “economic individualism”, 
fact consume more than 75 per Which is older 





=< Minimum income 
2 VS minimum pay 


By Samuel Brittan 


SOME UK BENEFITS 1991 
INCOME SUPPORT 
Eperwek  ~ : & per week 
PERSONAL ALLOWANCES CHILD BENEFITS** 
Married coupte 25: ° Fist child, 8.25 
Single (aged 18~24) 31.18 © Other chifdiren 7.50 
Single (aged 25+) 65 : 
Child (aged 0-10) 3.35 - 
Child (aged 11~15) 19.76 - 
Child (aged 16-17). ° 23.85 
Child (aged 18) 31.15 : ’ 
PREMIUMS - | BAMILY GREDIT*** 
Family” 7% : 38.30 
Lone parent 4.45". Chited (aged 0-10) 9.70 
Pensioner couple . e+ “Child (aged 11-15) 16.10 
(aged 60-74) 20.90 Chitd {aged 16-17) 20.05 
(aged 60-74) 3.75 


* Available on first child —_** From October 


without would for the 
first time have their incomes 
topped up. Credit now 
only to) 


ps up 
families with children. 

2. Non-discrimination. 

There would be no discrimina- 


tion younger adults. 
8. Unconditionality of 








ity office to prove 
En eligible for an income 
5b. Integration. Alterna- 
could opt to 


Se wee ee 
payment wi 


hout h 





©** One adult credit is available per family 


the normal tax rate (including 
both income tax and employee 


This deconstruction shows 
hed by 


the ys 
without waiting for the full 
merging of the tax and social 
Security system under 5b. The 
latter is an administrative 
move 0! ly seen as 
the heart of all BI and negative 


income tax . 

Any government could quite 
inexpensively take the first 
step and extend Family Credit 
to childless families. Nor 
would the removal of 


elimination of the “seeking 
work” test is more controver- 


macy of people 
pies, wandering scholars or 
non: cont tives — 


teformers have to face up to 
the case for dropping condi- 


on ete find work or 





Trinity College denies that it is 
hard-pressed to spend its income 


misleading Observer comments 
(July 1) about Trinity's 
finances. 

You repeat the old canard: 
Trinity third only to the Queen 
and church as landowner. 
and institutions hold more 

than we. 

You allege that we increase 
assets but minimise revenue. 
Wrong! We labour to increase 
income at least as much as 


academic expenditures to 
maintain Trinity's record as a 
centre of excellence with more 
Nobel laureates in science than 
the whole of France, or Japan, 
or numerous other mature sub- 
jal countries. 
We must also maintain Trin 


ity’s great 
(fim a year, plus £175,000 
new 


VATY, and add 
for pressing 


our 
We ted in 


financing massive 
efforts by others, creating 
awards in all colleges for over- 


seas students after their uni- 


than Adam Smith? This idea is 
now being overtaken by 
“mutual dependence and obii- 

” by many of our com- 
petitors, to their great advan- 
tage. It has its origin in 
Confucius and is very much 
alive and kicking ug out of 
world markets, including our 


own. 
Charles Villiers, 
Blacknest House, 
Sunsinghill, Berkshire 


is the case in , int 
technical and academic 
streams — oes place. 


versity fees doubled in 1981; 

acd Cae ce 
, stre 

university - and Britain's 


Polarised views on Britain’s education system 


cally, but it 
to give up on what is very 
That does not 


E 


mean that we should not 
improve 
for subsequent vocational 


training. 

As well as the division 
referred to above, German edu- 
cation suffers from boundaries 
between subjects (and subject 
practitioners) that are too 
rigid. No country in the world 


comes anywhere near a good 
standard in its provision for 
education. 











demonstrating the existence of 
genuine disabilities. Otherwise 
it will be extremely difficult to 
move to the post office princi- 
ple of paying out benefits over 
the counter and thus removing 
the gaping holes in take-up. 

Tt is the sixth aspect, a uni- 
form withdrawal rate, that I 
eer fae ena es 

e very 0 
Webb's BI simulation ari 
fate for bene that to 

r benefit so ip no 
higher 


600,000 
people who now suffer high 
withdrawal rates on existing 
benefit levels.) Some of the 
worst coung @Ployment-trap 


pure Hermione Par- 
ker BI concept, it might be best 
to call it a sodified: Basic 


Income guaran 
it is, of course, difficult to 
say in advance how many peo- 


tage of such a guarantee to 
drop out of the labour force or 





Basic Income could 





@ very accusation that 
employers would be encour- 
to offer many more low- 
paid jobs is to my mind a 
for hope. 


The introduction of new, 
simple low-paid jobs is the 
: wT o bod 


of reducing involuntary wuem- 
ployment quickly towards the 
levels we were used to up to 





RUROPE AN 
comromare, 


FINANCE 


2 Our alo office ware appointad ee advisors and 
arrangers for the partial privatization of Rautoss AS, 
(Norway), the atate owned rounitions, metals pnt 
‘puto-pares manitacturet. 











BOOK REVIEW 


Great curmudgeon is 
great communicator 


you have read or 
heard in advance about 
publishes My Style of 


Walters, the economist who 
was to play a key role in the 
Thatcher years, wi 
Heath was stil) in 


4 Together with our Athens team at Alpha 
Finance, wa were ratelned by the industriel 


Reconsaruction Orgentsation 
Goneral Cement Company (Greace}, 


devoted to that subject. He 
and Howe 


MY STYLE OF accuses Lawson ot 
GOVERNMENT: THE ganging up on the i 
THATCHER hood mcaie entry, Day 
By Nicholas Ridley i very 
cabinet government which 
Hutchinson, 275 pages, £16.99 they aid they stood for. 
Margaret Thatcher is 
the Falklands, only to be dead and o| ” he writes, 
howled down by left and right “it will be three letters 
alike in the of Com- ERM that will be lying in her 
It was a good four years yet at times Ridley be 
a can 
net, first a i She eae er with 
ag ‘was not 
tary, then at environment, and people, he thinks: either at 
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& Samua! Montagu advised Builder Group, the 
leading UK publisher of property and buliding 
Periodicais, In its recommended offer from a 
‘subsidiary of CEP Communication France). 


® Our Amsterdam offices advised the Veter family 
(Netherlands) in the disposal of their 

in Anthony Yoder Group N.V,, the shipping concem, 
toa group of Investors. 


S.A. to value Herecies 


WE’RE PART OF THE LANGUAGE IN EUROPE. 


Samuel Montagu is a leading merchant bank in 
the field of European Corporate Finance. 
We co-ordinate the activities of 13 local offices, 
comprising some of the most respected banking 
names in Europe, providing our clients with access 
to over 100 professional advisers in all the major 


financial cantres in EC and EFTA member states. 


SAMUEL MONTAGU & CO. LIMITED 
LOCAL EXPERTISE, INTERNATIONAL NETWORK. 


PagT OF MIGLANS MOSTACU, THE MVTERRATIONAL AND INVESTMENT BAMLING ARM OF INDLANG SEOUY 1® LOWER THAMES STREET, LOMDGU ECAP GAZ. & KEMBER OF THE SECURITIES AND FUTRES AZTHORITY 


Over the fast 2 years we have advised in 70 
cross border transactions with an aggregate value 
of £7.4 billion, reaffirming our position in the 
market. 

To learn more, call John Cutts on 071-260 9788. 
We talk in a language that will make you feel at 
home. . 
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Regulator threatens to tighten competition controls on telecommiunications group 


UK may force BT to split operations: 


By Hugo Dixon in London : 


1d access fees when they use its monopolies commission, 


split its long distance and local His idea is that BT would be charge competitors special Hf tho issue Js referreri to the 


tened to refer BT to 


iti Oftel, the 7 r the UK s 
indastry regulator, said yester- be forced to deal with each Britain’a Monopolies and Merg- ing 49 per cent stake in BT is 


i conference. vt 

miniscent of the competitors such as Mercury “legal separation” of BT's long expected to make a thor- 
tolted break un of ATE, the Communications, owned by distance and local networks. ough investigation of BT's effi- 
us ions group, Cable and Wireless, and cable BT said: “Sir Bryan’s state- ciency. As part of this, Oftel 


telecom! 
into long distance and 5 Jast 
companies in the mid-1980s, Sir Bryan’s comments fol- most commentators generally price controls on the company. 


except that Sir Bryan did not lowed Oftel’s decision last as a U-turn. His comments er this year the regula- 


bya network. He had already: pianned privatisation of part of 


tor provisionally agreed that 
BT should cut its prices by 6.25 
per cent in real terms each 
year. But Sir Bryan ‘said 2 
tighter price control might be 
necessary to ensure that cus- 
tomers received a fair share of 
any benefits from improve- 
ments in efficiency. 

@ BT might be forced to pay 
out to customers, by 

prices, a proportion of any 
“excess . 





Hf 
ions will certainly hasten 
the discreet ‘reassessment 
the Johanmesburg market that 
has been under way among 





Risky rewards in 
— South Africa 


President Bush was 
the Olympics com- 
in this week's rush to 





FT-SE Index: 2,508.4 (-+ 20.5) 








_ South Africa 


‘~A index relative to the 
EEA World Index (in $ terms) 


Balfour Beatty 


Engineering. at its. best 
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ing, thekstepladdens 
into prime viewing 
tions at around 8am, and the 
television ided amica- 


Press ganged to view ritual swoop 


Robert Thomson joins the media audience on a Tokyo police raid 
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bly to distinguish 
other blne-suited Japanese 
men. The lights were switched 










of sifting through files 
Hokuto was one of several 
companies as 
police sought to gather evi- 
dence to bri 


Mr Susumu Ishii, the former 
gang boss at the centre of the 
Nikko dals, 
Police also searched a golf 
course management 
called Iwama Developments, 
well as the Iwama Country 
Club, where journalists were 
also standing in wait. It is 
alleged that Mr Ishii used 
“The journalists took the i 





the Hokuto office before the 























. some time. The Alexon and 
@ BT might be required to dis- | in determining how far now worth over £100m.. 
close more financial informa- | psychological boost from The 45 per cent under- 
tion to allow rivals to assess | ing sanctions will distract Performance by Dixons over 
the prospects for competing. attention from the dismal fun- period puts it toward the 
damentals. South - Africa's lower and outmoded end of the 
FT conference report, Page 3 is in deep recession. spectrum. it can be argued that 
Despite the Reserve Bank’ af errbened 
exceptionally tight monetary 
US remains | pig, mtston remains smock big chet toms hike televisions 
in the 13 to 14 per cent range. and washing 
e . risk consider- : be replaced 
cautious able. So it was not unnatural : ; 5 last_year’s 
that yesterday's euphoria was traditional incentive against profits was 


Ly dam by local profit-tak- currency and political risk. 

Vi , leaving the Johannesburg Since the currency regulations 

on So et aitchare tate up litle more allow them to buy shares with 
cheap financial rand but 


ge 
i 
E 


gh 
ae 
HN 


than 2 per cent at 3,507. 

reforms In theory, the go-ahead for receive dividends in more high- recalling that 
US banks to resume lending ly-valued commercial rand, ‘ings per share 

By Peter Riddell, US should. generate capital they obtain a built-in yield down 

Editor, in Washington imports which would finance which wi with that 
recovery. In practice, US banks better. On a 


the difference between two 

how have such a general aver. a For the | prudent 
sion to kind of business -term investor, the case 

reform. until it sees | that they are to rush South African investment is 
Ota ee a in witha ae still less than compelling. 


ually important been 
volatility of short-term 
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by the 
rather than money, That hy foreign With most such shares, subse- 
S$. officials are investors are "aor oroere 
inclined on industrial 
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Following last weekend's | of around 20 per cent. for the stores sector as a 
of , or lead Stil, such institutions as are whole. Since its peak relative 
ers’ personal tives, | now prepared te suppress their to market in N 
the US is confident that the G7 | qualms may well pay heady 1985, the sector has underper- 
will agree an approach which | prices. The inflow of foreign i 
makes any limited, direct | money has already squeezed But it is instructive to look 
assistance dependent on the | the Anancial rand discount to the picture within the 
adoption of a specific pro- | around 8 per cent from an since that peak. The two 
gramme of economic recon- | average of 24.3 per cent i 
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Bank of England faces BCCI suit 


By Our Financial and Foreign Staff 





success at Schiphol 





oye mite ee 





England for negligence and a because of the dearth confirmed that the information system software will: 
: breach of its statutory regula- information. We still do not t would press at the London Under a contract from Cus- | ot Ametertamn ‘Airport teehee at tha Recon 
evidence e tory duty arising from the clo- know what our position is tinued dissatisfaction among fora ta tnterpational ap, , Ferrantl Schiphol. Airport Management System 
continue an investigation into | gure of Bank of Credit and our BCCI owth strategy involving | f Systems, has instalied what | The order placed by the ‘and will operate in an open 
ie a netoe a cheques or commercial eee ontineines dialogue lower real ad rates ia believed to be the largest | Schiphol Airport Authority is system environment. 

: ae first suc ‘a 2 e world a x 1 leet . y . Pres 
the US International Trade | sition against Britain's central developments the two countries. | cessful outcome to the Ura- | outside the USA The net. | Programe Se” aoxpamuon ‘ee 6 ae 
ommisst said yee i Derik over. ta-role.tn oo @ Luxembourg’s banking regu- Lect i Rireare conto guay Round which breaks work has over 180 odes Airport, ‘Schiphol 2000’, major ‘European. airparts 
complaint by the US motor | discovery of large-scale attempts to put a figure on the body for local goveraments, | @ President George Bush throughout the Ui, | Chosen as the main contrac- such as Manchester, Zurich, 

fraud. Last night the Bank of warned that more than 56 | terday expressed. his “high |) The network provides OS] | %% Ferranti is to act es Sye- Geneva, Lisbon, Faro, Zag- 


owns the Manchester ay & money a3 a result Reserve, and mronised @ deci: from Inverness to Penzance | in supplying the systems as int Sars 
way the Bank of England and at Monetaive Li ‘The ADC said it had learned | ment, Peter Riddell reports. Mr | § G24 bax been tallored by | hardware. Intersystems, a and ‘software application 
the Hquidators had acted with "Estimates of of 30 authorities with BCCI | Greenspan's four-year term Taum integreioe ech ka | Dutch Arm, will act as one of suppliers inthisfield. 
regard to businesses caught up for a group with assets expires in a month and his Customs and Excise cue. ; 

in the closure. “We are a sound fantasy. reappointment is generally rent organisatio! 

business and have been well- betwee: Mr is installation consolidates 
established for more than 20 UK and Abu Dhabi, whose there's been some 
years. But as of last 430 last ruler and other interests Worldwide round-up, ugly speculation, I'd like 
Friday we were not allowed to own 77 per cent comment, Page 10 move on it soon. 





function as a commercial BCCI, over the shutdown 
ise, ” he said, and officials returned to 


the Gulf amie for urgent dis- 


as £100m ($165m) 






Electronic Mail Ferranti International has the key sub-contractors te 
won a prestigious contract Ferranti, supplying the te 

to HM Customs | worth over 245m to supply vision monitors for publicaie. | 

and Excise and install a new dk Plays at the airport, 










Standard, store and forward tems Integrator and Software reb, Copenhagen and London, 
facilities for Customs and | Supplier, working closely Heathrow, were . chosen 
Excise offices across the UK | withanumberofDutch firms because of their experience 











: se re 
sf ost Sendard communice- | West Yorkshire Police 
Sonar for Faslane | now better informed ~ 

































bee of by me racking yche eae 
nm injari y ‘mini-van | Continued from Page 1 before us, we firmly believe process” ine in trainer to , , : 805 
imports. The commissioners ivan Susanin: at the same time ia will revive! "nke afd presideut then the Rayal Navy's Clyde sub- | West Yorkshire Police has software. . 
yesterday focused on recent | the laws of Russla; I will pre- Gorbachev came on and across the stage to merne atFaslane. - placed a £2.8m contract with The new 
ts. serve its sovereignty, defend Russian tried a little joke: “What's so _ahake hands with the new oue, Built by the FerrantiSimula- | Ferranti International Com- the Force's ageing Command - 
the most recent | the rlehts and freedoms of ‘on the palace’s reat, ial abou? thig aed oe it hie ee tion ond ‘Training facility mand, ControlandComrmuni- Control network, is expected” 
man and citizens and the eltsin gave the stage say? Just one more to the front row of the stalls, Beeed in train mabran, | the cations (C3) Systems for the to’ be operational by 
rights of the people of the Rus- then appeared in the country.” The —_It is as well they seem on good part of the AS1104 submarine supply of an Incident Based 1993, ‘ 3 . 
sian federation and falthfully podium to tell Moscow's laughter was scattered terms: it was revealed at the command team trainer con- | formation System (IBIS). Ferranti International won 9" 
Mr } carry out the duties laid upon nervous: Mr Yeltsin impassive. ceremony that Mr Yeltsin is tract awarded to Ferranti | Based on fault tolerant Tan- this order against the fiercest . 
Don Newquist, ITC. commis- | me by the people.” we will turn her into a “I don’t think so,” be hur- moving into the Kremlin to for the Vanguard Class aub- | dem Integrity S2 UNIX pro- conrpetition and this will pro- 
sioner. “At the same time,| Acurtain rose behind him, prosperous, democratic, peace- important event © work, and thus the two men marine programme, cesgors and the Informix vide the. i 
allegedly dumped from | and through a gauze screen - took place... the introduction will be able to call acrass the The trainer caters for eight | RDBMS the ayatem will pro- build a further impressive fl 
Japan were could be seen a militaxy band the presidency in Russia courtyard to each other — a trainees using Sonar ¢ vide the Force with an reputation in the Civil.C3 @. 
both in and a choir which belted out _ is a logical result of the demo- wise move, given Moscow's pe aanttles and & single | advanced suite of Resource Sector. 6... 
ume and market share. the new Russian anthem, cratic changes brought about _—telephone system. wvisi'a bea etee teks wea | and Response Management. eras fae 
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fileserver, The trainer uses 
the TenCORE authoring lan- 
guage to produce the lessons, 
Suppo: 













Ryan ‘sells 4.9% stake 




















2 by ® be fg in Ba mk of: Ireland By Andrew Fisher in Hanover 
& sagt We, __| Tony Piyan, the Irish businessman, has sold his | CONTINENTAL, the German 
i, Ent ore, ey -4S per cent stake in Bank of treland and has ei in - 
Nperye? Spey - | rasigned from the board. Mr Ryan, chalrman tian talke with Italy's Pirelli, yes- 
2 ag siled by Mii "and chief executive of the Shannon-based GPA terday said it was having to take 
ore ee ung 1 | 4lreraft leasing group, said he could no longer strong action to curb severe 
2 tod Ken 7Bue devote the requisite time and attention to tha losses in the US. 
oy ether. The bag bank because of his other business commit- “It’s the most serious problem 
ae TEES coi Othe nents. Page 20 Nate ” Conti’s got,” Mr Alan Ockene, the 
1 kc tgs fe ; new director in charge of General 
and ; Ss Tire, Conti's US subsidiary, told 
cD Over the annual meetin, 


Mr Ockene, formerly with Good- 
year, the US tyre group, said this 


enjor executives specula- 
tug on the future of the 
inecreas- 
ingly 
tem” 





The Bank of England Is likely to come under 
pressure today over the way that It issues gov- 


similar to that operated in the US and France. 

Page a EF tercalied orate in the develop. 
es a - m of a new generation of 

Sharon, Debbie and Anne systems software sent a frisson of 





shares may pn 
are 


already, ee Etam, the UK stores anticipation 

‘ . group under siege business. 

from the Oceana It was the third announcement 
: oath Investment Corpora- in as many weeks of a partner- 
tion of South Africa, is trying to stretch the age- | ship between IBM 
range appeal of its traditional customer base large computer manufacturer. 
by appealing to both ‘older and younger age Wang Laboratories of the US and 
groups. Success in developing these 18 to 60 of have both 
year-old groupings ~ known as Sharon, agreed to work with the world’s 
Debbie and Anne within the company — may manufacturer. 
help Etam out of the retailing recession and Wang will sell IBM's mid-range 
fend off unwelcome suitors. Page 22 and comput- 





back. Page 24 


Market Statistics 
Basa lending rates * 82 London traded options a 
Benchmark Govt bonds 78 London tradi options ut) 
FTA indices, 19 «Msnaged fund servca «= 28-314. 
FT int bond svca 19 Money markets a2 
New int bond issues a 
Forsign 32 World commodity prices = 24 
London recent Issties 19 © Word stock mkt Indices «6-33. 
London share service ©: 28-27 _-UK dividends announced © 28 By Halg Simonian in Milan 


ITALY'S treasury minister, Mr 
Guido Car] 


Compani this issue gave the 
—— oul government's first official 
Abbott 14 La Seda 15 response to attacks on Banca 
Akzo 18 Lesile Wise a Nazionale del Lavoro , the 
Ambac a. ee Hidgs o 16 state-owned bank which has been 

Mas ese criticised for its role in lending to 


20 

Marks and 20 
Bank of ireland ia neneer bank could be put under- 
Beaverco 20 Mountielgh 20 
Brash Gas Bo PSK 10 | months of 1991 had risen by more 
Brit as mont 1991 more 
Campeau Corp 14 Paul (Alan) than 50 per cent to L500bn 
Citicorp 14 Petrobras 19 at parent evel, 
Cityvision 20 Pirelli 13 with the . 
Gompae Airlines 48 STeY i | period in 1990, he said 
Continental 14 Sallie Mae 4 Net of charges for interest pay- 
Dolphin Packaging 22 Saud] American Bank 16 ments in arrears, gross profit 
Elec Data Sys 15 Sega Enterprises 15 rose by 30 per cent to L400bn 
Fannie Mae 14°“ Stewert & Wight in the same period. 
GES ; 15 Sth Wales Elec 15 “BNL is still of meet- 
Gold Resources Aus 18 ‘Tope Estates 22 | ing the challenges of the internal 
Hasbro. 1 15 

Wyko 20 
Chief price thgdiges yesterday 


at the end of April and the com- 
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Continental moves to curb losses in US 


ai baptism of fire the 

Pail of generation of semiconductor 
Question time at the Marks and Spencer memories. has a of 
annual general meeting proved to be a mild agreements with players. 
baptism of fire for Alchard Greenbury, the : partnerships have 
retailer's new chairman. Set against a poor ial to redraw the bal- 
sales performance during the first three of power in the world com- 
months of the current year, generous praise industry. All are designed 
was mixed-with mild complaints about such elp IBM in product areas 
things as the absence of South African wines it is losing market share 

at some branches and the shortage of larger- ufacturers. 
sized clothing In Yorkshire. Page 20 artners will benefit 
é Tote new avenues of growth 
Bolivia shines up ite mines case of Wang, the 

E survival. 
: 7 an me in office 
strug, ever 
—" to its image as 
imovative com- 
nee en 
6000 workstations 
, its personal computers. 
i q ieee continue to work nn 
When the international tin price crashed in a no alters 
October 1985, few countries were as hard hit senior vice-president of Wang 
as Bolivia. The state mining industry's debts Europe. The deal gives IBM 
had helped Hat @ 24,000 per cont ene Infla- to thousands of customers 
tion and the Bolivian governmel losed more 2 

than half the tin mines and eacked 20,000 min- | fF nud-range and departmental 
ers. Now, tin appears to be making a come- Siemens’ deal with IBM on the 


FRANKFURT (DM) PARES (FP) By Martin Dickson in New York 
Rises 
Breateet Bank = _ a Bancairs Ge 25 + 7 BORLAND peernavional, cat 
Managtecat fast-growing computer 5 
Sud Chemia at 16 Tord Fr Pet B eB ; x ware group founded only 
Falls us - vans a2 0+ 2 goars ago, yesterday launch a 
Gimaes RS — 6S Sea Ressind «619-17 aehton Tate. loss-making 
= —_ Borland Is beaded by Mr Phil 
get He Mowome im tim | Peder, who has transformed i 
a ig + 2ly Jog Me 7+ “ofler of eater! 
Sun Morcysts «30% + = 11¢ Nopon keh = + 1 from a c of esoteric program- 
Felts Nipel Teyana 1160 + 160 ming languages into a challenger 
bh 49 - «1% ToyoRia = 72+ 120 | to AshtonTate and Lotus Devel- 
Gdn tio | We opment in the personal computer 
Naw York prices 22 ot 12.30 (pe) aa and spreadsheet 
toxpon , Seen ee which has 
‘aces Reuters 72 2 ur consecul quar- 
SO-Scicon d+ 3 ters of losses, dominated the pc 
boacoe a t 3 Scottish TV + database market for years. But it 
Gweciiess S7B + 22 Falla has failed to keep up with techni- 
eee Sie 6 - 3 | cal change and delayed shipping 
Saetieitey YT AmPaa it~. 3 | a long-awaited version of its 
chien Uattey 1g Bukol inind 166 - 10 a a 
Pern Dophin Pak = 11-7 important dBase product. 
a mst owe — 15 | chief executive for the past five 
Son tS to  — 4 | years, Mr Edward Esber, resigned 
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meeting that Mr 
Hubertus von Griinberg, formerly 
with ITT’s automotive division in 
the US, had been chosen as his 
SUCCeSSOr. 

Continental said little about 
the talks with Pirelli, Mr Ulrich 
Weiss, the Deutsche Bank execu- 


ny’s supervisory board, said the 
two sides were the pos- 
sible benefits of co-operation. “It 


oe quick decision,” he added. 
“Can it be justified ially? 
Mr Wilhelm Winton a 






4 














ing head of the management 
board since Mr Urban's depar- 
id “no substantive 


were being restructured, adminis- cated that capacity cuts were 
trative staff shed, retail outlets planned and ‘that talks with 
sold, and inventory levels Pirelli included co-operation in 


Turnover of Continental this 
rise by 10 


He told shareholders fhat fall- 
ing vehicle output in the US had sales in 
hurt the company and repeated 
his warning that Continental's the meeting, 
net profits this year would be $5m of 
lower than last year's DM98m 
($50.8m), down from DM228m in 
1989, The North American plants 





gE 
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Alan Cane looks at deals which could reshape the computing universe _ sans! compnter_market unt 





IBM explores pc frontiers 





IBM's large systems networks; 


and international market”, Mr 
Carli said. 
BNL/’s refusal to accept 

‘8 responsi- 
b ity for the of Agri- 
factoring, a factoring coup 
linked with Federconsorzi. 7 
Agrifactoring 
they provided. Some have 

trading or credit lines. 


week applied . 
Mr Carli revealed that BNL 
"Ss exposure to n- 
sorzi and i 


The bank had put group expo- 
sure to the two companies at 


pany admitted then that it might 
be for sale. 

Mr Kahn said that 
the two companies were an excel- 


a_host, or server 


chairman of Ashton-Tate, said 
customers would benefit from the 
two companies’ complementary 

lines, distribution chan- 


on different of machine. 
However, Wall Street took a 

















% 
t 
i 
i 
E 
a 
ge 


days of the 
revolution, has now been 
reduced to about 12 per cent by 
cost-cutting and competition. 


ki 
FERES 


mel ear egg 
the development of com- of the hardware, determines ware can, therefore, be a power- deteriorated. Microsoft is becom- 
puters based on TERs pOw- arian ful advantage for a computer ing more enthusiastic about pro- 
workstation micro} a system. Windows than 08/2, 
sors; and a approach to velopers of applications Bat are serious doubts in software it wrote for 
niuitimedia — the integration software — programs which do the industry over the suecess current Tange. 
voice, data, video and graphics. specific tasks, such as aceoun- 2 systems softwa Microoott is: aleo ie le E 
SHARE WORLD MARKET Many hark back to an agree- ware and software vendors 
at = ment a few years between called Ace. The consortium 
Market share % Unit sales" Value" Apple and ital Equipment includes Compaq, the leading 
ul Apple (millions) (on) Corporation wold | have mannfacturer of high perfor. 
led to software linking two mance 
’ 7. 
Be na 4 Me a companies’ machines. Little of Digital Ean Se cen 
i i“ us bas 28 IBM and ‘8 enl- member of Ace. 
* Gombined figures ‘Source: Dataquest are very different. Apple stands to benefit from 
IBM is a rigid, the IBM partnership 
Apple and IBM plan to form a tancy or word processing — are ion which works by the of its computers and 
company, jointly owned and increasingly anxious to write book; Apple retains much of the ‘tosh technology in large 
to develop new com- programs only for “open” easy-going approach of its Cali- tions, IBM's involvement 
puter operating, or systems, soft- ‘These rum on many dif- fornian founders. seems to be an attempt to loosen 
ware. Systems software, 2 pack- of machine. on and 
age of computer which 
controls the ini operations 


Italian treasury minister 
answers attacks on BNL 


L230bn and L200bn respectively. 

London-based bank rating 
agency IBCA said last month it 
was reviewing BNL's ratings in 





Borland to acquire Ashton-Tate 


mixed view of the deal. Some 
sts were enthusiastic while 


lower, and it was quoted at 
lunchtime on the 
over ter Market at 47%, 
down $2%, while Ashton-Tate 
= wth te $16%.. 

is offering $17.50 worth 
of its own stock for each share in 
Ashton-Tate, which bas some 

tstanding, Ht also has 


25m oul an 
0 to buy another 5m author. 
ised but unissued Ashton-Tate 
shares at the same price. 
Borland controls about 20 per 
cent of the pc database and 
kets dominated 





Amadeu Cazador led a $54 million management buy-out 
of the fabric dyeing and fisishing company Tivisa in July 
1990, the first step in his plan to create a major group in 
the Spanish textile industry. 


6 I chose Citicorp as my parmers 
because they have a leading 
reputation in the market, and 
they understood my ideas. Only 
Citicorp shared my strategic aim 
to grow the business. 9 


We are turning managers into owners all over Europe. 


Contact us for a copy of ‘Real Deals’, 
__ our portfolio of case histories of the 
acquisition of companies by management. 


CITICORP@ VENTURE CAPITAL 


PO GOK 198, COTTONS CENTRE, HAYS LANE, LONDON SE) ZOTTEL-O71 2362787 
London © Paria * Madrid © Amsterdam » Franidurt » Mian 
‘Ccorp Venere Capls! Lid 180 member of The Socunbes and Filson Aentrocity 
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Motorola blames |Campeau sues his former company 


By Bemard Simon in Toronto 


recession for 26% | se reser camo. 0 
earnings decline [zest 


By Martin Dickson in New York a other damages. 


MOTOROLA, the US advance faster than those in / (S$87.7m) lawsuit against 
electronics manufacturing the US. Campeanu bata the 
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153.817,140 || from its semiconductor — saw sales up 6 | years ago spearheaded the 

51,965,418 wnesy mare than offset by down. per cent and new orders Bonga ager ren d 

87,350,000 turns in increase by 7 per cent. Operat- | can retailing history but 

519,848,085 company produced earn- ing profits were also higher. faces personal bankruptcy. by buy- 






91,806.000 
31.762.978 
37,377,524 
11,244,658 


$1,274,242,113 






ing Allied Stores and Feder 
ated Department Stores for-a 
total of Ussigbn. most of it 


The two department stére 
e ne 
currently 





























last year. However, operating profits damaging to his 
The figures were slightly were , Mainly because of | standing and reputation in the are a 
$1,082,072,.045 lower than some inet investment in advanced tech- | business . fag themes univer r the me 
Se ee in w nologies and costs of interna-| Mr Campeau aiso alleged he ; tection e Us 
23,440,000 {| trading on the New York tional activities. oe was owed C$é5m for share Campeanu Corporation, which various art works, cars and 
31208000 || Exchange the company’s Sales in the communications | options granted in 1988. He is itself battling for survival, even telephone equipment 
15,458,062 | shares fell $1% to $63%. sector, which includes land | contended that, having worked has indicated that it will vigor. which it alleged had been 
12,485,008 Mr George . mobile and for Campeau Corporation for ously oppose the claims. The installed in Mr Campeau's 
man, blamed the downturn on and telepoint systems, 37 years, he was entitled to at company filed a C$l46m claim home at company expense. 
the recession in the US and 2 per cent and new orders were | least four years’ notice of ter- against Mr Campeau in May, Mr Campean’s present 
$1,274242,113 ||| Burope. 10 per cent down. Operating | mination. and demanded the return of whereabouts and activities are . 
SS “There are a few indications profits were also lower. 





Eugene C. Ramis ond 
‘Wilram F Ray Ps 





iiomcioteiten 42 pa oat, cecen: | Nike posts $3bn| Fannie Mae posts record ea 


“although second-half perfor- year ago, while in the frst half | in) TeVENTIES 


rnings 









mance in many of the martes was 42 per cent, against 1 By Patrick Harverson in New York : as 
served by Motorola may not cent in 1990. NIKE, gport shoe and . 5 wre: 
PLL treland ill oat? Pee arnings in the first six | apparel maker, yesterday} THE FEDERAL National ment portfolio (net interest te agcond quarter figures 
Daugias A. Donahue. J ictael Kraynak, Jr. Lawrence C. Tucker Mr Fisher believed that mar- months were $235m, or $L.78 a revenues for rose 105 per cent to a $50m increase ‘i 






Wiliam A. Driver, Jr. T Michael Maarten van Henge! 
Anthony T. Enders RaW Ietonned Douglas C. Welker 
Alezander T. Erckiantz  yaikam H. Moore lit John'C. West 

T M. Farley Donald 8 Murphy 

i dohn A. Nielsen 


mortgage (MBS) busi- 

ii f low-coupon mort- 

The company expects its rev-] the US, yesterday reported ness. Guaranty fees from mort- $800m 0 ort 
— to grow 15 per cent aj record second-quarter net gage-backed securities jumped pages, and a eo ee 


share, against $288m, or $2.20 a 
Ambac flotation expected | i fers sas Sy | See’ etl teres ¢ Gal rene ye SI 






reported Mortgage 0 income nd loss provisions, a $593m 
aoe Mae), the largest provider of Seren eines (MBS) buck tas loss on the salé of 








according to Mr Philip Knight, | 145 per cent increase ‘The amount that Fannie Mae oe 

to be revived by Citicorp | sisteccative ottcer °°" | vearsarlier period, when it Sn eg ean as Wich ova ae 
10a io im, down guaranteed loans 

By Nikid Tait in New York Ea aee oar came from strong | or fomte Mae said that ts lath §o.dm in the same period of students, yesterday reported a 

PLANS by Citicorp, the large revived. —_—_______________ | consecutive quarter of 1990. The number of property 14.4 per cent increase in se¢- 

US commercial bank, to float a However, it is understood profits had been fuelled by disclosures also fell during the ond-quarter net incomé ‘tb 

majority holding in Ambac, its that atlvisers are secking to get | Hasbro to take $59m | strong growth in its invest- quarter. $e1.7m, or 87 cents a share, * « 





its 

municipal bond insurance unit, the issue away this week, pos- restructuring charge - 

are believed to be under way ibly at a slightly lower price 

again. than originally mooted. When HASBRO, the US toy company, 0 

‘The flotation, which was it postponed the flotation, Citi- a would take a $58m pre- Abbott advances 11.7 % 
weeks, | against its second-quarter | By Barbara Durr in Chicago 
earnings, 
Pawtucket, Rhode Island. The | NEW products helped boost per cent to 63 cents, compared 
would result in aftertax | the second-quarter results of with 55 cents a year ago. ber cent to 

share, it | Abbott Laboratories, which Mr Duane Burnham, _ Sales in its first half 

a quarte: tts chairman, said 


per 
reporte! rr 

company also said it ie tet eens company’s “grat Tesults 

erally and to an announcement’ more attractive. expected to report second-quar- | $268m on worldwide sales of were attributable in part to the earnings 


been 5 
shore up its capi! of its Tonka division, of about The diversified US health new pharmaceutical and diag- 
$277m a | care company said sales in the nostic products. . ago. Earnings 
expec- past three months had The 


E: 119 per cent from 
bro is to release its | $L5bn last year. Second quar- 
. ter earnings per share rose 14.5 
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ASTOCK | 
WITH LIFE _ 


Over one-fifth of all wealth in West Germany ends is 
up in life assurance. This strong trend continues x 
in the new “Linder” in Eastern Germany as well. 






For years our market has been lively and growing. 
And our own development has been above average. 

Aachen Miinchener Leben has more than tripled 
its insurance portfolio during the past 10 years from eB 
DM 21,3 billion to DM 64,3 billion. With increasing os 
growth rates. In 1990, our new business with DM 16 Js 
billion increased by more than 56,6% over the prior 










year. 
There are several reasons for our outstanding, above- 
average growth: Above all, it is the quality of our pro- - 
ducts. We have tailored our life assurance policies to 
suit the individual needs of the various target and age 
groups. We would gladly explain to you person- 
ally what that means. Straight away you'll become 
aware of another of our advantages: the quality of our __ 
consulting services; the quality of our distribution ! 
service. 

The strength of our distribution network is .greatly 
enhanced by our consulting services. Moreover, 
we benefit from the successful interplay of a large 
financial services network including insurance 
















companies, banks, 2 building society and other ser- i 
vice companies. Because Aachener and Miinchener + 
Leben is part of the Aachener and 

Miinchener Group. => 








Above-average 





growth rates 






for years 
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ASKO increases profits Dixons’ 2% rise beats expectations 
three-fold to DM281.5m BOM CAGE, rE 


DIXONS GROUP, the UE 
vices operation 


electrical retailing and prop- 
sur- 
formerly part 
Omni, ASKO had assured 


erty company, 
passed London market expecta- 
tions by increasing annual 
pre-tax profits by 2 per cent in 

participation in “one of 

the growth markets of the 

future,” with opportunities 

worldwide. 

Together with Mr Klaus 


the teeth of recession on both 
Jacobs, the Swiss business- 
t 


Virgin to 
sell video 


£68.5m from £76.7m. But this 
deficit was more than offset by 
an tnerease in interest recelv- 


where the market is going,” number of our competitors 
said Mr Robert Shrager, either going bust or rétrench- 
finance director. ing.” said Mr Shrager of the US 
Sales of most electrical and market. 

audio products were weak 

the year, but cam- 
corders and business products 
such as facsimile machines 
recorded 


been included in Dixons’ — The Dixons stores recorded a 
results - although it will not 6 per cent improvement in 
ted this a sales to £455m. shops 

saw sales fall by 14 per cent, 
increased 


on its extended warranty 
funds. This is the third sueces- 
sive year that such a sum has 


sides of the Atlantic. 

The profit increase to £81.7m 
($131m) was largely attribut- 
able to a marked improvement 
from its UK 





retailing be 
r interest 
receipts from the surplus funds 
generated by its extended war- 
ranty business. 

However, US retailing profits 


Los 
petitive market. 
slumped from £12.5m to £3.5m. 
“There is more capacity 
less space but we jane. 


an increase in the average 

price of the products sold. 
“We are selling less of more 

expensive merchandise. That is 


‘Sales in the year to April 27 
slip) from £L77bn to £1.7bn 
and operating profits fell to 


Akzo pull-out plan hits trouble 


By Tom Burns in Madrid 


AN ATTEMPT by Akzo, the 
Dutch chemicals and fibres America — agree 


but I am very confident for 
Christmas.” 

Lex, Page 12 

GES takes 23% 
holding in 
Portuguese bank 


By Patrick Bium in Lisbon 


seeing the 
situation. There are a large 





g nine subsidiaries in Aus- 

tria at the end of 1990 and | nications Group took a 25.1 
With the new stake in Adia, the achieved a total sales of 
Seh3bn ($23401). 


EDF bid for SD-Scicon ‘too low’ 












group, to pull out of La Seda,a not want the share! g a group ran the risk of its image 
By Roland Rudd in London loss. synthetic that it is Akzo’s respo! ty being dented in the cor GRUPO Espirito Santo (GES), 
. . Also last year, Seibu fibres producer that it controls, to find a buyer for it. where it owns 13 other compa- | the financial holding company 
SD-SCICON yesterday a SD-Scicon’s counter-attack, Scicon, said EDS would wi the | ran into difficulties # ‘The banks reckon that Akzo, nies. of the Espirito Sant 5 
public coup in hich up its shares by have to double its offer for the | Intercontinental Hotel chain, | The company’s which has management control Figures supplied by Akzo to | has secured a key 23 per cent 
hid.to remain & to at Sip, willput EDS, UK ting services com- | acquired a 20 per cent stake in | rejected Akzo’s pi that of La Seda, has not done the Madrid Stock Exchange | shareholding in 
with the announcement that of General Motors, pany or “accept that the Virgin Atlantic airline, | they pt payment for just enough to reduce costs and to ion, which suspended | Santo e Comercial de 
48.1 per cent of its shai ” ‘wnder pressure to increase its was . which has recently increased | over half La Seda's debt and realise some of the company’s trading in La Seda on Tuesday, | (BESCL) following the bank's 
w not accept the £121m offer. The decision by some of SD- | flights between London and | take over its shareholding fora assets. La Seda’s juarters re that the company’s | partial privatisation. 
from EDS made clear it was Scicon’s shareholders | Tokyo. ic Ptal. in Barcclona is valued at sales were 30 per cent down in Mr Ricardo Espirito Santo 
i to reject icly the EDS offer Sega said the purchase of} Akzo is prepared to pay the Pta3bn. the first six months of this | Silva Salgado, a senior execu- 
comes less than a week after | Virgin Mastertronic would | bank creditors Ptasbn ($70m), “It’s not just a question of year and that its losses totalled | tive of the private group which 
EDS bought out British Aero- | help it boost im Europe | the equivalent of 57 per cent of putting the lights out, it's the Ptal.9bn against Pta68im in | has 1 inter- 
ag@ investment advisers, First Boston are today expec- space’s stake in SD-Scicon. by giving it direct ownership | La Seda’s outstanding - Way you put them out,” the first six months of 1990. ests, said the acquisition was a 
including Morgan Grenfe! ted to aunounce that only a EDS paid 45p per ordinary | of a European retail network | ings. Akzo has a 57 per cent cl executive of one the ‘We have rejected Akzo’s ii 
Investment t and few new shareholders have share, in line with fts bid, tak- | for the first time. shareholding in the Spanish y- are control of the bank, which was 
v accepted its offer i ing a 25 per cent shareholding The acquisition includes dis- | group. Madrid business executives new one,” said Mr Ralph flagship until it was 
who have decided that the EDS _terday’s close of the first dead- in SD-Scicon, making it | tribution chains in the UK,| The 12 creditor banks - said Akzo's projected with- ss, ing | in 1975. 
offer for the company at 45p line. unlikely that a white France, Germany, Spain, Aus-| including the top domestic drawal from La Seda had Bank of America in Madrid, he 
Per share is “far too low”. _ Samuel Montagu, adviser to could rescue company. tria and other European coun- } retail savings banks, and caused surprise. phase of privatisation of 
g . tries, the Spanish branches of Alge- They said there was no prece- banks. “The ball is in place 
ae E . The wholesale value of | mene Bank Nederland (ABN), dent for a multinational walk- Akzo's court." end of the year. “I think the 
UK utility’s payout exceeds forecast | se*se= me eth epee 
video equipment last year was will encourage the government 
Y36bn. It hopes to increase 7 













By Juliet Sychrava in London sales to Y75bn to Y80bn in the 
, 7 year to end-March 1992, It sold The sale of 40 per cent — 
SOUTH Wales Electricity, one man of South Wales Electric. cent shareholding limit that | about Y10bn of commercial- | By Our Financial Staff Jem shares ~ in BESCL, Portu- 
of the 12 newly-privatised UK ity, sai that the can only be waived by holders | use equipment last year in gal’s second biggest commer- 
x company saw no synergy of 75 per cent of the shares. | Europe. VIAG, the German Industrial told Viag’s annual In ‘oup turnover rose to | cial bank, was more ice 
a dividend greater een the companies. “We And a golden share gives the Virgin Mastertronic’s sales | holding company which earlier 1990, group net profit was DM5.lbn from DM4.5bn. Mr | over-subseribed and raised 
that stated at its privatisation have raised the the secretary of state for energy | during the past 12 months are | this year acquired the Euro- DM336m 6m). Pfeiffer repeated his forecast Eec6d.ébn (s366m) at an aver. 
="11.8p per share compared context of the long term. power of veto until esthnated at £100m, af which | pean operations of Continental However, Mr Pfeiffer also that gronp sales this year | age price of Esc3,804 per 

of ¥ Sega | Can of the US in an $800m said that the in would rise to around DM25bn | share. 

com-| deal, said yesterday that it earnings in some sec- The issue was split into sev- 
£58. video | looked forward to prof- tors during the first half of | Meanwhile, Viag’s capital | eral tial 
ond en gy a 
pro} | net will be above the Stal Hone bs te fen trading -— har itors and holders 
year to | 1990 ”" Mr Alfred Pfeiffer, six months’ trading. “a been hit by recession of the 's participation cer- 


This announcement appears as a matter of record only. 








CREDITO SPORTIVO 
Roma 


New Issue 





ISTITUTO per il 












US$250,000,000 





US$135,000,000 


Term Credit Facility 






Arranger 
The Sumitomo Bank, Limited 








The Korea Development Bank 







Underwriters 









Cassa di Risparmio delle Provincie Lombarde-CARIPLO _—iHill Samuel Bank Limited 
9.25% Bonds Due June 15, 1998 SS ‘The Semntinene Bank, United 






Westdeutsche Landesbank Gz, Diisseldorf/Mimster 













Lead Managers 
Cassa di Risparmio delle Provincie Lombarde, London Branch/CARIPLO BANK INTERNATIONAL 







Deutsche Girozentrale International S.A. Banco di Napoli 
Crédit Local de France Credito Italiano London Branch 
Morgan Grenfell & Co. Limited The Norinchukin Bank 





The Sanwa Bank, Limited 








Co-Lead Managers 




















Banque Générale du Luxembourg S.A. BIG: Leroi 
DSI Bank Luxembourg S.A. IMI Bank (Lux) S.A. 

Managers 
3 hwo Trust & Banking Company (Europe) S.A. 
Merrill Lynch & Co. eg olin gaa Dafa Europe NY. 
Nippon Trust Bank Limited The Ogakd Kyoritsu Bank, Ltd. 






Lehman Brothers Zentralsparkasse und Korumerzialbank Aktiengeselischaft, Wien 





Participants 






J.P Morgan Securities Inc. iat he 


Bank Leumi Le-Israel BM. 





Alm. Brand Bank 












Salomon Brothers Inc 






Agent 
& The Sumitomo Bank, Limited 






Korea Associated Securities Inc. 
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Canadian Private Placement 


Scottish Hydro-Electric ple 


=» 
AYDRO-ELECTRIC 


£49,704,000 
207,100 Units 


a 
Pry 
“at 


ScottishPower : 


Scottish Power plc 


each consisting of 32 ordinary shares of Scottish Hydro-Electric pic 
and 68 ordinary shares of Scottish Power plc. ; 


Wood Gundy 


June 1991 


Inc. 


Price: £240 per Unit 


Nesbitt Thomson Inc. 


ScotiaMcLeod 
Inc. 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 
ASAHI GLASS COMPANY, LIMITED 
(the “Company") 
U.S. 100,000,000 
2% percent. Notes 1991 
with Warrants (“Warrants— 1991") 
U.S. 250,000,000 
3 percent. Notes 1992 
with Warrants (“Warrants—1992") 
U.S. 600,000,000 : 
4% per cent. Notes 1993 
with Warrants (“Warrants— 1993”) 
NOTICE IS HEREBY GIVEN that at meetixy’s Weld on 17th and 25th 


June, 1991, the Board of Directors of the Cor 
U.S. $370,000,000 5% per cent. Notes 1! 


resolved to issue 
with Warrants and 


DM 630,000,000 4 per cent. Bearer Bonds of 1991 (1995) with Bearer 
Warrants attached to subscribe for shares of common stock of the 
Gompaty for the comslderetion less than the current market price per 


Asa result, the exercise 
1991 (Japan time) as fol 


Pein Nk 


1) Exercise Prices before the 


Warrants — 1991 
Warrants — 1992 
Warrants — 1993 


Yen 1,260.00 
Yen 2,061.00 
Yen 2,173.00 


2) Exercise Prices after the 


ith Joly. 1993 


Warrants — 1991 
Warrants — 1992 
Warrants — 1993 
3) Effective date of adjustment 

4th Jaly, 1991 (Japan time) 


Yen 1,248.20 
Yen 2,041.70 
Yen 2,152.70 





& National Westminster Bank PLC 
(incorporated in England with limited liabitity) 


fo Capital FRNs (SERIES “A” 


of the Notes, notice is hereby 
from July 11, 1991 to 


13, nat tab ern es Interest Rate of 6'%% per 


annum. The interest payable 


onthe Relevant interast p 
uary 19, (eee agetrel Coupon ee 13 will be 


$345.52 
$100,000 and US. $10,000. 


date, 
3. $3,455.21 
of U.S. 


By: The Chasa Manhattan Bank, N.A, 


London, Agent Bank 


duly 11, 1991 










™ Trademark of Merrill Lynch & Co., Inc. 








$1,667,500,000 
lSQWEST 


Liquid Yield Option™ Notes due 2011 
(Zero Coupon—Subordinated) 


Merrill Lynch & Co. 


Burns Fry 
Limited 


Trilon Securities Corporation 









Intemational wil be hefd at ite 
considering end voting upon the 


ita date of payment. 


March, 1991, 


before the Meoting. 
Voting 


‘the votes cast thereon at the 


sentto 


Tith July, 1997 









Top BRAND FUND INTERNATIONAL 
(SICAV) 
Registered Office: 14, rue Léon Thyes, 
L-2636 Luxembourg. 
RC, Laxembourg: B23.652 
NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
The Annual General Mesting of shareholders of Top 


registered 
Luxembourg. on 30th July, 1991, at 11.00 a.m., for the purpose of 
following 


Agenda 
1 Tp socent the rectors’ and Auditors" reports approve 
the financial statements for tha year ended 31st March, 1991. 
2. To dactare a dividend for the yaar ended 31st March, 1891 of 
‘US$0.20 per shore a5 recommended by the Board, and to fix 


3. %o discharge the directors from their responsibilities 
actions taken within thelr mandate during the year anded 31st 


4. (a) To elect Mr. C. J. Shaw asa director, 
{)) To re-elect the directors holding office et present. 
5. To decide on any other business which may properly come 


Resolutions may be passed without a quorum, by a simple majority of 
Meeting. 


igned registered office 

of the Fund to arrive no later than 22nd July, 1991. Proxy forms will be 
registered shareholders with a copy of this Notice and can also 

ba chtained from the registered office. 









The Hongkong and Shanghai 
Banking Corporation 
(incorporated in Hong Kong with limited ability) 


U.S.$400,000,000 


PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 


FINANCIAL TIMES THURSDAY JULY 11 1991 





INTERNATIONAL COMPANIES AND FINANCE 


Analysts fail to grab floating bank 


Mark Westfield on a share sale in which few forecasts are available 


Surprise 
move for 
Australian 


AUSTRALIA'S _ fledgling 
Compass Airlines has 
interest in buying 


Stock Exchange it wanted 
from institutions to 
51 per cent of Aus- 


yester- 
day. Most of the interest 
to come from Asia, 
Northwest Airlines 










Brand Fund 
office at 14, rue Léon Thyes, 








matters: 







and to 









for off 




















The Board of Directors 
























managing director of 

managing 
of Australia, and his deputy, 
Mr Jan Payne, were on unfa- 
briefed fund ‘managers and 

TS 

stockbrokers’ analysts this 
week on the forthcoming 
A$L34bn (US$1.02bn) float of 


broker reported later, unlike 
the more freewheeling and 


penalties ‘attached to Austra- 
Jia’s tough new prospectus law, 


the two bank executives were 


not saying that was 
not in the 1li-page Sooners 
The wanted an indi- 


cation of projected 1992 earn- 
ings and dividends. They 
emerged from the briefing 
"Sin the prospectus, directors 
say it is not poseible to forecast 
likely profits for the next 
financial year with any confl- 
dence, and caution that future 
earnings are dependent on 


many factors. 
wm antil recently regarded as 
the most conservative of Aus- 


prospectus as being a little 
more adventurous with its 
lending than previously 
believed. 


For instance, it has Jaret 
exposures to e crip 
Adelaide Steamship and 


oct wag 1 oe being zt 
we grow per cent 
A$32bn was a shock for the 
market. 


As a result, the institutions 
have been cautious, almost 
ret, iris expected 10 be wel 
ever, it 
subscribed by small investors. 


‘The bank, which was estab- 
lished im i811, is the largest 
domestic Australian bank 


biggest home joan lender. at 
bas A$95bn in assets and 


re considerable goodwill 
its customers. 


among 
It also has the advantage 
over its rivals of a full federal 


government guarantee and a8 
@ result is the cpantzr’s only 


three listed rivals, 
National Australia Bank and 
Westpac, struggle to maintain 
full imputation on high payout 


ith 1992 dividends 
wealth 


ehould it choose, to make a 
substantial tax-free share issue 
to vaaranobies ws next year to 
it these credits. 
The status of the govern- 
ment is 


phased out if the bank floats a 
further portion of its capital. 


Analysts’ predictions of 1992 
net earnings range between 
A$510m and A$ss0m.’ Oa At the 
bank's 


On 
kere’ analysts believe the float 
is overpriced, despite the 


s 


holdings. 





HK-China merger axed {Gold Resources in 


By Angus Foster in Hong Kong 


THE FIRST planned merger 
between a Hong Kong com- 
and a business in main- 
China listed on the recent- 
ly-opened Shenzhen Stock 
Exchange has been cancelled 


§2.8 per cent of Shenshen 
Champaign, a property, gar- 
ment and trading company. 
This was the first foreign 
invested joint venture to be 
approved by the Chinese 
authorities for a stock market 
listing. The company went 


keen to invest, they are wor- 
tied about accounting stan- 
dards and disclosure levels in 


Saudi American Bank ahead 


By Mark Nicholson 


SAUDI AMERICAN BANK, the 
Saudi joint venture bank 


dOper 
} cent owned by Citi has 
ball earnings 


ulf war. 

The bank reported a 12 per 
cent rise in total assets to 
SR31.8bn over the past 12 
months, with deposits up 16 
per cent to SR24.5bn and loans 
and advances ahead 34 per cent 
to SR8.9bn. The earnings figure 
includes a record second-quar- 
ter result of SR173m. 

Loan-loss provisions of 


the folowing paying agents. 


Scotia House, 


33 Finsbury Square, 
London EC2A 188 


10th January, 1992. 


ry Bankers Trust 
Company, London 





£100,000,000 


BRADFORD 
& BINGE EY 


Floating Rate Notes Due 1998 


inerect Rte 
rroragt Fonod 


11-3%q per annum 


th, bu 
Stele oan 


NOTICE OF REDEMPTION 


THE BANK OF NOVA SCOTIA JAPANESE YEN 5,000,000,000 

7% NIKKE AVERAGE DEPOSIT NOTES DUE 25TH JULY 1992 
NOTICE IS HEREBY GIVEN to the Notahoiders that, in accordance 
with Condition 4 (4) of the Terms and Conditions of the Notes, the 
Issuer will radeem all of the outstanding Notes on the next Interest 
Payment date, 25th July 1991, when interest on the notes will cease tp 
‘accrue. Payment ct principal will be made upon presentation and 
summender of the Notes with all unmatured coupons attached, at any of 


The Bank of Nova Scotia, Move ee 


be hneal Gala 
6-10-30 Brussels, Belgium 


Coupon No. F3, due on 25th July 1991 should be presented for 
Payment in the usual manner on or after 25th July 1991. 


Tops Series IV Limited 


Cncerpordted with lmuted Inthility in the Caryman Islands) 


US. $130,000,000 


Series TV Floating Rate Trust Obligation 
Participation Securities due 1992 
Secured by a Charge on a Portfolio of Fixed Rate Bonds 


and Notes with an aggregate principal amount of 
U.S. $186,355,000 


For the period 10th July, 991 to tth Jan 
will carry an interest rate of 6 65% per intim with 
amounc of U.S. $8,497.22 per U.S. $250, 
U.S. $16,994.44 per U.S, $500,000 denomination, payable on 


Listed on the Luxembourg Steck Exchange 






SR25m compare favourably 
with the charge of SR34m at 
refocs en apruvenso cu tht 
ref an 
figure for the fifth siionaiee 
ie the bank continues its 
ss Tecovery programme. 
The bank's operating reve- 
nues rose 19 per cent to 
SR598m. Mr Melhi Misti, man 
aging director of the Riyadh 
based bank, said that a rise in 
operating expenses to SR263m 
against SRi83m last year 
reflected some exceptional 
expenditure due to the Gulf 
war and continuing moves to 
upgrade services. 






















ry. 1992, rhe securities. 








denamination and 





Agent Bank 





Union Bank of 
Finland Ltd 


¥8,000.000.000 
Floating Rate Notes 
Due 1994 


Notices: hereby given that the Rate ul 
Eateries tor the Interest Perwed tregn 
Ith January, 1992 
a. Tnteted payabh: 
on Lh Sauuary. u42 will amount fo 
¥ ) 000,000 principal 
fot er Nemes, 


Anent Bank 
‘The Long-Term Credit Bank 
of Japan, Limited 
Tokyo 
























































_| throes of liquidation 


GOLD Resources Australia, a 
unit of Australian financier Mr 
Alan Bond's family company 
Dallhold Investments, was put 
into provisional liquidation 
yesterday, AP-DJ reports from 


Gold Resources owns a 64 
per cent stake in Mid-East Min- 
erals, 4 small mining concern, 

provisional liquidator of 
pall "Me ota Lad ot 
esburys account 
appointed by the Sydney fed- 
eral court last Friday - was 
given the same job by the 
court at Gold Resources. 

re Spun ae Kale tase reek 

that Dallhold had total debts in 


Thold, are eying me their full 
He added “het he was 


Securities Commission 

would investigate Dallhold. 

The investigation would 
Teported transfer of 


excess of Agitn (USS700m), 08 securities 


set by assets of A$4im. 
Last week, ag Corporation 


and Bank of aland, 
lenders to Dalal pointed 
a receiver and manager - 
lhold’s interest in a Queens- 
Jand nickel venture. 

Ye , Mr Lord took pos- 
session of various Dallhold 
assets, including property, 
shares, paintings and sculp- 
tures. Banks charges over 
many of the assets. 

“Mr Alan Bond and Mr Mich- 
ael Cross, both directors of Dal- 


COMMONWEALTH BANK OF AUSTRALIA 
A Swusory Corporanon of the Comraonwentoh of Australie 
Undated Floating Rate Notes 
exchangeable into 
Dated Floating Rate Notes 


Interest Rate 


interest Period 


Interest Amountdue 
13th January 1992 

Per U.S.$ 10,000 Note 
Per U.S. $250,000 Note 


6.65% perannum 
{LIBOR 6.5% + 0.15%) 


VithJuly 1991 
13th January 1992 


US.$ 343.58 
U.S. $8,589.58 


Credit Suisse First Boston Limited 
Agent 


U.S. $200,000,000 


Eni International Bank Limited 
fincerporated with limited te 


Guaranteed Floating 


Rate Notes due 1991 


Unconditionally and irrevocably Guaranteed as 
to payment of principal and interest by 
Ente Nazionale idrocarburi 
mee Public Corporation ct to Republic of traly) 
threa ; 
zi 11, “7991 ceric bioper 11, 1994 tho Notes wilcay ap iron Fala 


‘e% per annum. The interest 


pl date, October ty 7981 
000 principal amount 


of Notes. 


peyeple on the relevant interest 
will be U.S. $154.93 per U.S. 


a The Chase Manhattan Bank, NA. 


. London, Agent Bank 
duly 11,7991 


oo" 





U.S. $50,000,000 





OSTERREICHISCHE 





Floating Rate Subordinated Notes due 1995 


in accordance with the provisions of the 


Nates, k given 
Noe WO ca aa, 1081, to desuary 13,1 the 


Notes will carry an interest rate 


6% per annum. 


t The interest 
payabla on the relevant interest payment date, January 13, 1992 willbe 


U.S. $171.15 per U.S, $5,000 Note. 


By: The Chase Manhsttan Bank, NA. 


London, AgentBank 
duly 11,1991 



































Risk. It isn’t always 
where you expect it to be. 


Some risks are clearly visible. Ochers hide from sight. 
The unexpected is the one thing you can 
always expect. 


Suppose that overseas political upheaval thins 
out the flow of a raw material you can’t do without. 
hat’s a risk Bankers Trust can help you contain. 

Or suppose a natural disaster cripples your 
payments system. Again, with our merchant banking 
help, that risk can be dealt with. 


Like every financial institution, we trade, 





arrange financing, close deals. But everything we do is 
done with an eye to helping you profit from risk. 

Our greatest strength is putting all our skills to 
work at managing every kind of global risk. 

Life can never be risk-free. Leadership isn’t 
built on sure things. But with Bankers Trust behind you, 


you'll be leading from unparalleled strength. 


Bankers Irust 


LEAD FROM STRENGTH. 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries slumber as 
investors await auction © 


By Patrick Harverson in New York and Sara Webb In London 
THE US Treasury market BENCHMARK GOVERNMENT BONDS ' 


Hong Kong 
lifts profile 
of foreign 


















wk 








Rone ae : 


























_ Se 
. . HONG KONG’s stock exchange | ¢I 
S international approved a reform pack-j as dealers and investors a a eee 
to boost foreign brokers’ | awaited afternoon auction GsRAGA T2000 TWO! TOSR008 FOSS Tas 
heading ig offs collision with one faday, the SeLGUM Tooo0 oan wosmodo Oss om 968 ano 
the colony's securities z tt bond was CANADA 9.750 O6/0T 98.3000 -0.025 wor 101 ‘sas 
tory watchdog, Reuter reports uw 4 at 95%, yielding 8.524 per DENMARK “9.000 11700 8 667.8250 +0000 922 923 R17 
from Hong Kong. cent. The two-year note was FRANCE STAN 000 (ed gan? +0216 625 #82 -O8N 
The E cil has une! at 100%, < a OAT BaOO OLet +05 are 9.15 ous 
bowed to pressure fror sds GERMANY as7s O51 909000 +0190 853 851 am 
Securities and Futures TTALY 12500 ON] 98260) +008) 1220 1363 1200 
(SFC) 


722 723 7.8 


JAPAN No 119 4800 06/89 «987.7984 +.0.003 
120 e400 
























reforms which would widen | BONDS ie ae 6 eee ee 
council NETHERLANDS: 8500 O01 98.1600 +0230 G97 678  6a5 
The 22-member council SPAIN 11900 O76 1001900 +0115 183 t1s8 121 
Tejected the yield of 6.947 cent. Dealers Uk GATS 10.000 1196 oe02 +00 1023 1032 1056 
day. bait Chronts from the’ SiC reported that trading was F000 ONE see eee a ee see 
use its statutory powers uni i = 
foree them through prompted | "ks for the record faim in SME" 498 Go ES ike ae as ots 
a last-minute compromise with | seven-year paper were due m 
ee re | ee eres, ee emer ee ee eee 
ai in rs 
If the SFC approves the | would be slow to take the shortly helped to the council meeting at which It is 
amended reform package, it } notes off dealers’ hands once long end of the The - due to review its 1991 mone- 
then has to be ratified by a 75 | the auction was completed. Bank has not tapped the long growth target. ‘Traders 
per cent majority of exchange |} Any sizeable purchases of the end of the market for several interpret this as a sign that no 
at an extraordinary -year notes would proba. weeks: its £ibn tender of the 9 it 
general meeting, scheduled for | bly be matched by the sale of per cent Treasury stock due be : , 
ies elsewhere the 2008 took place in April and ndly, the Bundesbank - 
























An experienced wholesale = sound foundation. WestLB Corporate Finance and invest- 
bank, WestLS is your reliabla successfully combines - ment Banking to Treasury. 
partner for internationa) classical products with inno- And with a global network to 84 
finance. vative solutions, applying stretching from Ditssekdort membership comprises 17 meeting 
the right mix of state-of-the-art 10 New York and from Tokyo seats, nine oe allocated St UKE govern- oa : li 
20 years of experience in Cor- —_vachnology and personal to London, WestLB is basis market turn- nt 01 prices slipped on THE 
over, Three seats to worries yesterday, bond edged 
borate Finance, the sofdityof | crestvity, That's whyWestLB perfectly postionedto set . chief executives me stonk a almost unchanged at aoa ener core oe 
a state bank and the leading rightfully belongs at the top ©——-your international finance and the Bong Kong | the short end. . Tokyo. 
role played by WestLB. On this of your shortlist —from operations on the right course, clearing organisa- that investors While there has been consid- due to 
tion and ane senior executive | switched out of long-dated gilts erable speculation that the on the 
: nominated by the exchange’s ities or - in Bundesbank will announce a kers in the 
chief executive. me cases ~ into British rise in interest rates after its stock market 
It remains to be seen | Steel’s £150m 25-year council meeting today as an _—«‘'The restrictions are due to REN 
whether the SFC which was launched yesterday. anti-inflation dealers last for four trading days and rs 
couneil’s amendment which | The 11% per cent gilt due 2003) gave two reasons why the dealers expect the JGB market = 
raises from seven to eight the | 07 from 110% to 108% of an increase have to be quiet for the duration. , 
Nao tas on aan by, : ma JG! ana 
on} Expectations that the Bank First, the central bank No 129 JGB opened at 6.785 per 
West LB wmarket turnover. of announced that there would be cent and closed at 6.79 per 
no news conference after the cent. 





The Westdeutsche Landesbank 



















































































the of the local { Bonn. 
securities market, Reuter | A ministry 
| reports from Kuala Lumpur, | “The matter 
‘The yropeced _socurities we believe a 
 pcmmeiitlone wl fficiais | necessary.’ 
said would report to the | plans had been put forward. undue effects. indi- req equal treatment for - 
Finance Ww be | _ The Federal Constitutional cated it could substantially domestic and international 
MRON responsible for Court ruled last month that raise the ceiling for Interest investors, the newspaper said. 
CORPORATION meet No danstabie for the FT/AIBD INTERNATIONAL BOND SERVICE 
This announcement appears ‘sdidon tag bean recabeed plan 
as a matter of record June 1991 Se es Se "3 indus- Se ee ee eee en eee: 
: Fence ei Und Ses try is currently regulated by U.S. DOLLAR STRAIGHTS Sik 03 aoe Tapa a" S 
esnanay snare bre Seduction of ey Capital Issues Committee, the : ie ay Ee oa ia ee is 
RESwenTs oF Tue uraTeo xmaDom | | Foreign Issues Coumittee and am mt om St Th 50 a ona 
sal rcaiog payment i ear converiod at the Panel of Takeovers and 10 7 By + BB 20 Oh WON -h 972 
the rate of exchange ruling On the day of Mergers. MO Wy ae wh B14 a Bs 013 
Prssortadon othe Coeoore: io 135 . ip % 109 
FSRORTS oF Tae FOULCwEG apa omens aes ug es ay ae ey 
Jepareve Wattxksre study on e propos 
B (ute ot 16%, wll race watchdog agency P had ia z= ty . ia is un int OS 
ST emhdeg fos wes begun, but to elabo- x ame A aD oe jh Me 
our a a 2s: at Ee a ee 
Sense : Pei ar 
geanecuneemms || Australian bank Bi a i ge E28 
‘who are 19 deduction of s - £ 
has acquired control of mownseeces || Sets up unit for Boe ee eee oe ee 
jas acquired contral o' Some ceo Dae = ri} up an 1000 107, 107) = 9.50 
Rene ee ote ee stock settlement 33 iss ues me mh eS ee 
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DAVIT OF RESIDENCE APPROVED BY Me -y 79 100 16-7 
aes Bee iB Ze wt ae 
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yesterday launched the 
. international bond issne by a 


. Brazilian borrower since the 
.~ debt crisis of the early 1980s. 


1 The two-year deal was 
increased from $200m to $260m 
-in the face of strong demand 





“pies O8 Monday, Associated Neneh 
which has an extensive property portfolio, 


Petrobras returns Brazil 
‘to the overseas arena 


‘+ By Simon London : : 


‘| PETROBRAS, the Brazilian 
. - state-owned oil company, 


least £2bn. 


compa- 
Ports, 








INTERNATIONAL 
BONDS 
Petrobras does not carry a 


a B2 rating, below investment 
grade, by Moody’s Investors 
Service, for a small private 
placement recently agreed with 
a smail group of foreign banks. 

Elsewhere, PSK, the Aus- 
trian’ post office, followed the 
success of Eurofima’s 10-year 
Canadian dollar issue fast 
week with a deal of its own. 


2001. 
S.A. Brewing, the diversified 
. Australian manufacturing 
group, raised $75m through an 
_issne of convertible bonds lead 





ue 


raised £100m over 20 years. British Land and 
MEPC have also Issued long-dated sterling 
bonds in recent weeks. None of these deals was 


The covenants of yesterday's issne also 
impose a Limit of 20 per cent of asset value on 
the amonnt of secured Gnan: 
raise. In addition, the terms of the issue mean 
that British Steel must maintain assets of at 


ce the company can 


Lead manager Barclays de Zoete Wedd under- 
wrote most of the issue and sold bonds with 
UBS Phillips & Drew. They reported demand 
primarily from mainstream UK institutional 
investors. 

British Steel said that the proceeds of the 
issue would be used to fond capital expendi- 
ture, which will run at £325m this year. 


Managed by Morgan Stanley. 

The deal will be priced later 
this week or early next, but the 
coupon has been indicated at 
7'% per cent and the conver- 
sion premium at 10 to 13 per 
cent over the prevailing share 
price. Yesterday, the shares 
closed at A$3.39, about 10 per 
cent below the year’s highest 
price. 

Participants in the deal said 

that the high coupon would 
attract investors. The shares 
are trading on a dividend yield 
of 4.5 per cent. 
@STET, Italy's state-con- 
trolled telecommunications 
holding company, raised 
£313.25bn in its international 
equity offering making it one 
of the largest Italian offerings 
in the past two years, writes 
Sara Webb. 

The issue was priced at 
117,900 per unit after the stock 
market's close on Tuesday and 
traded at a bid-offer spread of 
117,300 to L18,000 yesterday. 








v3 NEW INTERNATIONAL BOND ISSUES 

\ Borrower. Amourtm. Coupon % Price Mahstly Fees Book runner 
Petroleo Brasiteire SA(b}t. 200 . 10 94.0088 1983 —12/Tly_ Chase investment Bk 
SBAB(C}t 2m Bk 100.30 1997 -174/1.825 Nomura Int. 

- ‘SAB Finance Inc(aj§ FC] (742) 100 1998 24/12 Morgan Stanley Int. 
‘Sca.Comm.ttallana(e}t 50 4e) 101% 2001 271%, Sumitomo Finance Int. 
‘STERLING 
Brhian Stovtihit 150 112 100.572 2016 Sg _ BZW Secs. 

CANADIAN DOLLARS 
‘Ovst Postsparkasse(a}t 200 10% 99.95 2001 ‘36/20bp UBS Phillips & Drew 
, SWISS FRANCS 
caer gl ltl OO eee 
Corks 25 3 100 1995 - Coutts & Co.AG 
+ 'dexPrivate placement. SConvertible. #With warrants. $Floaling rate note. tFinal terms. a) Non-callable. b) Cailabie at 
y — ein $400m deal. Non-callabie. d) Cunapie from 


Coupen aver 6-manth Libor for first 2 years, then 
Paysble ser annual. Put option 31/3/94 at 1081, % to 
at S 6 declining 14% semi-annually, h) issue is securea 


Mexican 
bonds for 
debt offer 


welcomed 


By Rebecca Doulton 
in Mexico City 


MEXICO'S offer to exchange 
outstanding interbank debt for 
$1.15bn worth of 10-year federal 
bonds paying Libor plus }§ has 
been successfully received by 
various foreign creditors, 
according to the Finance 
Minis! 


try. 

Under the new scheme, cred- 
itors can redeem their bonds at 
par for equity in Mexican 
banks. 


The original offer to the 32 
foreign creditors who partici- 
pated in last week's auction 
was set at $lbn, but it was 
oversubscribed by 15 per cent 
and increased to $1.15bn. The 
discounts fluctuated between 
zero and 7.4 per cent, 
averaging 1.6 per cent. 

According to Mr Angel Gur- 
tia, sub-secretary for interna. 
tional finance, the low dis- 
counts reflect the value the 
international banking commu. 
nity has attached to the Mexi- 
can banks and their confidence 
in the evolution of the coun- 
try’s future. 

The $3.78bn of interbank 

debt held by Mexico's six larg- 
est banks was contracted 
before the 1982 debt crisis and 
nationalisation of Mexico's 
banks, A “gentleman's agree. 
ment” not to call on the 
debt expires on December 31 
1992. 
Mr Gurria underlined that 
the swap mechanism has suc- 
cessfully reduced the outstand- 
ing interbank debt of the six 
banks to $2.6bn. Banco Interna- 
cional's debt was reduced by 60 
per cent, Somex’s by 35 per 
cent, Bancomer’s by 33 per 
cent, Serfin’s by 16 per cent, 
Comermex's by 15 per cent and 
Banamex's by 15 per cent, 
making them a more attractive 
option for buyers. 

Last week, Mr Gerrit Jan 
Tammes, of NMB Post Bank of 
the Netherlands, said the 
scheme was a good way to can- 
cel government foreign debt 
without reducing reserves and 
an opportunity for foreigners 
to buy into Mexico's commer- 
cial banks. 


He added that the price the 
banks Lana fetched ree 
was ut could 
tified because of the enormous 
expectations for Mexico's econ- 
omy. 
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Bank faces pressure to alter gilt sales 


By Sara Webb 


WHEN the Bank of Engiand 
mects dealers from the 18 
gilt-edged market-makers 
today. it is likely to come 
under pressure to change the 
way it issues government 
bonds. 


_ The Bank has started to 
issue gilt-edged securities 
again to fund the public sector 
Le 7 Tequirement (PSBR) 

iter three years of buying 
back gilts. 

It has issued a total of 
£6.6bn-worth of securities since 
the start of 1991, £4.3bn in the 
1991-52 fiscal year. The Trea- 
sury has forecast a PSBR of 
£8bn ($13bn), but many econo- 
mists believe it could be closer 
to £12bn. 

The Bank says it will issue 
gilts and use several selling 
techniques, such as auctions, 


However, many gilt-edged 
market-makers feel that the 
auction system needs improve- 
ment, and they are likely to 
put pressure on Mr Ian Plen- 
derleith, head of the Bank's 
gilt-edged division, to consider 
changes. 


Some of the market-makers 
want the Bank to introduce a 


up yield levels. 

However, the Bank prefers to 
retain flexibility with its fund- 
ing programme so that it can 





minimise the cost to the gov- 
ernment of funding. It also 
argues that a commitment to 
selling £lbn to £2bn of gilts at 
auction on one day would be 
bound to lead to weakness in 
the market. 

S.G. Warburg, a leading 
gilt-edged market-maker which 
will be represented today, 
recently pointed out in a 
research document that “the 
uncertainty associated with 


Yan Plenderleith: market-makers want auction changes 


auctions makes very little dif- 
ference to yield levels, and 
there would be very little bene- 
fit to be derived from schedu- 
ling auctions when all the 
other techniques of funding 
{taps, tenders] could be 
brought into play at 
moment's notice”. ; 
One area where the Bank 
might be more willing to yield 
to market-makers’ views con- 
cerns the length of notice that 





the Bank gives before an auc- 
tion. 

At present it gives one 
month's notice of the date and 
approximate maturity. How- 
ever, most big market-makers 
believe this to be too long a 
lead-in period and that, as a 
result, investors tend to keep 
away from the market in the 
run-up to the auction. 

They are hoping that the 

will reduce the notice 
period to two to three weeks so 
that the market is not immobi- 
lised by a forthcoming auction. 

Market-makers also want 
auction results to be 
announced more quickly after 
the bidding closes so that they 
are not left exposed in a mov- 
ing market. 

Finally, a large market- 
maker has suggested that the 
Bank should extend the “when- 
issued” period (the period 
before the actual auction dur- 
ing which there is unofficial 
trading of the new gilt) from 
the present seven days. 


Although the Bank has 
‘ised to listen to dealers’ 
views on the auction system, it 
will have some time in which 
to consider making changes. 
For, having held gilts auctions 
in April and June, it says that 
the next one will probably take 
place in September. 





Kleinwort launches new 
Japanese warrant fund 


By Tracy Corrigan 
ELEINWORT Benson 
Investment Management has 
launched a new Japanese war- 
rant fund, despite the 

state of the Japa- 
nese stock market. 


ahese companies. 

The latest stump in Japanese 
equity prices has severely 
weakened the warrants 


market, leaving most out- 


temporarily. 
But Kleinwort considers 
that the market is close to bot- 


toming out and that lew prices 
present a buying opportunity. 
“As an alternative to a fall 
exposure to low-yielding Japa- 
mese equities, our view is that 
investors should commit a por- 
tion of their maximum expo- 
sure through a diversified 
warrant portfolio...” said 
Mr Campbell Gunn, the invest- 
Bat other fund mang 

at other TS 
say that it may be ditfiealt to 
persuade investors to buy 
shares in the the 


is aimed at UK and European 
institutional and private 
investors, and will close on 
duly 19. 


Czech paper-maker seeks 
finance for DM500m plan 


By Sara Webb 


JTHOCESKE Papirny (JIP), the 
second largest pulp and paper 
company in oslovakia, is 
planning to build a new paper 
machine in a DM500m ($275m) 
construction project which 
will be financed using 
a combination of equity and 


dJIP is one of the Czechoslo- 
vakian companies due to be 
privatised governmen! 
towards the end of this year. 
Credit Suisse First Boston, 
adviser on the privatisation, is 
also guiding the company on 
the financing for a new super- 
calendered (SC) paper machine 
to be built at its Yetrni plant, 
close to the Austrian Ger- 
man borders. SC paper is used 


mainly for magazines and cata- 


posed DMSOOm fundraising Is 
500m -raising is 
the largest ever carried out by 
an international investment 
bank for a Czechoslovakian 
enterprise. 

It expects the financing to 
combine equity participation 
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UK COMPANY NEWS 





Manweb beats forecast with £59m 


By Juliet Sychrava 


MANWEB, the ber 
regional electricity tor 

: and the last of the privatised 
electricity companies to report 
results, yesterday announced 
pre-tax profits of £59m for the 
year ended March 1991, 12.4 per 
cent higher than the £52.5m 
forecast in- December. 

Earnings per share, calcu- 
lated as if the company had 
been privatised for a full year, 
were 34.3p. 

; a ae pont ae 
* per as 
Pere distribution business 


* the £61m operating progt, the 
company said, with a £5m 
profit from the supply bus- 
iness and a £1m loss from the 

‘ retail and contracting busi- 


Unexpectedly cold weathe 
expe cold weather 
added around £5m to the 
profit forecast at flotation, 
Mr Bryan Weston, the com- 
rays chairman, said 
Another £4m, approximately, 
was due to the lower-than-an- 
ticipated cost of purchasing 
electricity in the pool, or spot 
market, last year. 
. The remaining improvement 
in profits was due to cost cut- 
ting across the business, Mr 


” nesa, and had taken a cautious 
approach to supply, he said. 
“Overall this year we have 
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Bryan Weston: concentrated on core distribution 
basiness, and took a cantious approach to supply 


stuck to our knitting and it has Because of the unexpected 
been highly successful,” he benefit from cold weather, 
said. Manweb said it had been able 

‘Turnover was marginally i i 


to make an exceptional provi- 
higher than the prospectus sion of £15m to fund a volun- risk 
forecast at £829m. 
Although sales to industrial 


scheme. That 
cast 
customers fell slightly, com- 
mercial and domestic sales 
rose by 43 and 3.5 per cent 
Tespectively. 








Lowndes Lambert floated with £67. 


By Richard Lapper 


LOWNDES LAMBERT, the 
insurance broker, was floated 
yesterday at a price of 290p per 
share, valuing the company at 
£67.7m. 


Kleinwort Benson Securities, 
which is bringing the company 
to market, is placing nearly 
8.5m shares worth about 
£24.5m, of which some 3.2m are 
being offered to the public. 


sg 
f 
EF 


be used 
with the balance used to 
Meet expenses and provide 





additional working capital. of existing business as well as 

Institutional investors, led the successful isi Past two years has been fuelled 
by Candover Investments and Chandler Hargreaves and the by acquisitions as well as 
supported by Alan Patricof Australian subsidiary of Bain organic growth and may not 
Associates and ECI Ventures, Clarkson. continue at the same heady 
will reduce their holdings from Profits climbed by 45 per pace. Even so, growth of 10 per 
45 per cent to 28 per cent.The cent to £7.36m in the year end- cent this year is possible. 


company’s management will 
reduce its stake from 55 per 


1991 earnings per share 
Shaw. chief executive, the amounted to 0.5p ona 
pote In cee US oe eee 
profile e and ease 

access to capital markets to © COMMENT broking income comes from 
sustain recent 


At « share, Lowndes 
Se Pooks to be competi- 


The company recorded where there are that rate 
impressive wth in recent tively priced and a increases are pressed 
years. income reached bet. The share is on a home by underwriters. More- 
£60m in the 12 months to pje of 141, over, Lowndes has only a mini- 
March 31 compared with with an average for the brok- mal exposure to the troubled 
£53.2m in 1990-90 and £39m in sector of between 187 (and London 

Market and also has its 


1988-89, with the increase be 
attributable to organic growth under control. 


expenses 


Solid progress in core 















Manweb ple: Preliminary Results for 
the year ended 31st March, 1991. 


TURNOVER 
PROFIT BEFORE TAX 
PROFIT AFTER TAX 
DIVIDEND PER ORDINARY SHARE 
EARNINGS PER SHARE 


«@ Profits £59 million, 12% above 
prospectus forecast. 

«a Recommended final dividend 
of 11.2p per Ordinary Share, to be 
paid on 9th October 1991. 

7 Core business of distribution 
and supply being driven hard. 


Continued improvement in 


The Annunt General Meeting of the Company will be held at 11.0 am. on INR September 1001 at Chester Race Course, The Frmder, Chester: 
The notice for the Annun! General Meeting will be mailed to shareholders with the Annual rport end Accounts in euriy August, 


Por turther intormation e:dl our Sharchotder Helpline on 6839 500 543° 


7 ; Calls of peak rates will be changed at ¢5p per minute and Sep per wettade af ony olker time, 


eYEK Nee 





1991 
2 million 


829 












59 















11.2p 11.2p 












36.7p 








36.0p 












efficiency, resulting in reduced 





costs while maintaining high 






standards of customer service. 





47 Options for diversification 






being considered with the inten- 





tion of becoming involved only 





if appropriate returns can be 





‘ achieved. 








Trost us to find a better solefien 














Tony Ryan |M and S chief gets top marks 


sells stake 
and quits 
Bank of 
Ireland 


By Maggie Urry 
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of 1988 and joined the court as 
a non-executive director in 
October. that year. Although 
Bank of Ireland shares fell 
sharply last year, pba! yes- 
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Wyko down 58% 
after second 

half collapse 

By Richard Gourlay 


WYKO, the maker and 
distributer of industrial 


tional division, which 
accounts for about a third of 
sales, dived from £1.19m to 
£298,000. 


By John Thornhill 


SALES AT Marks and Spencer, the clothing 
food retailer, have been hit by the 

poor weather in the first three months of the 
financial year, shareholders were told 


7 But Mr Richard Greenbury, presiding over hia 
first annual meeting as chairman, said the 
vitally important Christmas period should again 


and 
tions in mind. 


t ight cost control and 
prove profitable thanks to tight roe 


improvements in efficiency. 
After making his 


he said 


pong Oooo 
statement, Mr Greenbury came 
moment he had been dreading: question 


shire. 
“Marks tigi 


at his first annual meeting 


retired — me afterwards,” he 
Einted, byl el with 2 job offer in public rela- 


But not ali questions were so tame. One 
shareholder related how the store in Margate 
did mot stock beachwear because it was not 
considered a seaside town. 

“What can I say? We have 
faces,” replied the contrite Mr ic 
tisfied shopper harangued - 
board about the poor standards of the Richmond 
store. 


“T have had three chickens that practically 
walked out the front door,” she complained. 
And other criticisms followed 
of South African wines in Bury St Edmunds and 
the shortage of larger-sized clothing in York- 


all over our 
reenbury. 


about the lack 


But even though he fluffed a few of the resolu- 
ions, the novice chairman was given a favoura- 
ble reception from M and S’s diehard support- 


directors’ hard ers. 7 z 
“I have enormous respect for the compauty. “For your first meeting J think you have done 
They are fo on tes own funds and they bp lla commented to wide- 
rt banks. we com- spread appl 

Se ie ater Ct fac aie AL The City smiled too on Mr Greenbury and M 
The blushing Mr Greenbury thanked the and §'s shares rose 5p to 258p . Not bad for a 
shareholder for her kind , even if man who succeeded Lord Rayner on the unpro- 
were somewhat over-generous. “I think you pitious date of April 1. 





Beaverco auditors settle 


action out of court 


By David Waller 


court in of 
the accounts of Body Scuip- 
ture, a Beaverco i 


oa Seaionre losses 

"S were 
the main cause of the group's 
pre-tax deficit of £177,000 in the 
year to March 31 1990, com- 
pared with the previous year’s 
£2.14m profit. 





British Gas to take stake 
in German gas distributor 


By Deborah Hargreaves 


BRITISH GAS has agreed to 
buy a 24 cent stake in a 


new gas ition company 
set up in Germany at a cost of 
some £5m. 

Gasverso Sachsen 
Anhalt will 


in 

the Halle region, previously 
part of East Germany. 

British Gas is in partnership 





Mountleigh and 
Rothschild part 


By Daniel Green 


Mountleigh, the property and 
retailing group which is in the 
midst of a £96m rights issue, 
and NM Rothschild, its mer- 
chant bank adviser have 


advised Mountleigh closely 
since the latter’s abortive bid 
for Fairchild Corporation, of 
the US on February 11. The 
$280m bid was abandoned on 
March 4. 

In addition, Rothschild had 
no role in the rights which 
accompanied the announce- 
ment of a £96m loss. 

The share issue came six 
weeks after the Gordon P Getty 
family trust bought an 11 per 
cent stake in Mountleigh. 


MITSUBISHI ELECTRIC 
Bearer Depositary Receipts 
evidencing 100 shares each 

issued by 


Morgan Guaranty Trust Company of New York 
Brussels Office 


Renewal of IDs and coupons sheets 


‘Starting from July 11th, 1991, the Bearer Depositary Receipts 


(BDRs) 


representing shares of the company mentioned above will be 
exchanged for BDRs bearing new coupons sheets. 

The new EDRs will be issued in denominations of 1, 10 and 100 with 
coupons numbers 41 to 76 altached. 


BDR holders are requested to present ther BDRe manties to the 


address indicated hereunder. 


The BDRs will be exchanged free of charge, except for possible 


delivery and insurance expenses. 


Dividend distribution 


A distiibution of $3.93 per depasitary share less any applicable taxes 
will be payable from July 11th on, upon presentation of coupon 
number 41 al any of the following offices: 
Morgan Guaranty Trust Company of New York 

~ New York, 30 West Broadway 

- Brussels, 35 avenue des Arts, 1040 Brussels. 


London, 7 Angel Gourt 


- Frankfurt, 46 Mainzer Landstrasse 
~ Credit Industriat ¢Alsace ot de Lorraine, Grand Rus 


103, Luxembourg 
Net rate: 


3.34 {aher deduction of 15% Japanese withholding tax) 
3.14 (after deduction of 20% Japanese withholding tax) 
EDR holders whe wish to and are entitied to receive payment of 
dividend under deduction of 15% Japanese withholding tax must 
provide the Depositary with a dectaration of residence by December 


13th, 1991 


Depesiary: Morgan Guaranty Trust Company of New York 
95 avenue des Arts, 1040 Brussels 





about 350,000 domestic and 
industrial gas users. 
The investment is part of 
British Gas’s strategy of 
moving into eastern Germany. 
The company is negotiating 
with the Treuhand organisa- 
tion, which was set up to pri- 
vatise east German businesses, 
to buy a 5 per cent stake in 
Verbundnetzgas, the eastern 
German gas transmission net- 


Cityvision 
falls 58% 
to £3.5m 


By Richard Gourlay 


CITYVISION, the UK leader 
the video market, yes- 


E 


ability disproportionately 
because of the fixed cosis of 
stores and the high gross mar- 
gins on films. =. 
Overheads were being cut 
and the company was confi- 
dent that when consumer 
spending recovered profits 


the reve- 
nue generated from these 
sales confirmed the validit 
cape ienre depreciation 
po i 


‘The company stirred a It 
debate the tadustey after He 
decision in 1988 to double the 


which it depreciates its tapes. 
Other video rental compa- 
nies have chosen a more con- 
servative approach, some 
over as little 

12 months compared to the 
Cityvision has 


from its Biz Video ins 
Mr Ripley said that 


& 














Alan Paul § — fin 24 Sept 5 21 34 3 
BWD Secs § .....-.—int 1.3 Oct 4 ed - 1.75 
Cityvision —.-int 0.5 Nov 22 Os = 1 
DIKONE an nnveefi 4.2 tr Sept 30 4 6.8 5.6" 
Herrts (Philip) fin 3.75 Sept 9 3.75 5.75 5.75 
Lealla Wise int 1.75t Oct 1 176 Gi 4 
Manweb afin 11.2 Oct 9 - 11.2 mo. 
M&G Dual Trust ..Int 30.55 Aug 23 20.4 + 66.3 
South Wales Elec...fin 11.8 October . 118 =" 
Stewart & Wight ——fin 105 Oct 31 90 105 90 
Tops Estates wcccceefiN 1.327 Oct 24 1.6 18 16- 
Wyko § fin 1.4 Oct 1 2.35 28 3.75 





Pyne pS ee 
Dividends shawn pence per share net except where otherwise stated. 
“Equivaient after allowing for scrip Issue. tOn capita! increased by 


rights end/or acquisition issues. SUSM stock. %Scrip option. Total of . 







DECLARATION 
OF DIVIDENDS 


UNITED KINGDOM CURRENCY EQUIVALENTS 
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2 Authorised 

ie £ . Number 
* 1,650,000 33,000,000 
—S— 


Uf tthe Company. 


“W} any Joan capital outstanding or created but unissued or any other 
_leasen guarantees or other material 





 bysiness addresses in the UK and. from: - 
at Kicinwort Benson Securities Limited 
wh PO Bax 560 

20 Fenchurch Street 


London EC3P 3DB 





7 London Ei 2DB 


7s 


"and at the following branches of National Westraloster Bank PLC: ~ 
te = aah wet ‘ . ‘ 


14 July 1991 - 
#TERMS AND CONDITIONS OF APPLICATION 
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has been authorised by the Connell of the London Stock Exchange without 
‘This document. contains the terms 2nd conditions of application, notes om the procedure for application, 2n application 

Group Holdings plc (che “Compzny”) and shonld be read in conjunction with such Listing Particulars which alone contain full details of the history and business of the Company, 
in the Partcutars. Application bas been made to the Council of the London Stock Exchange for the whole of the ordinary share capital of the 
26 July 1991, the Ordinary Shares will be admined to the Official List on 29 July 1991 and that dealings will commence on 29 July 1991. The application 
Benson Securiies. Limited may determine. Definitions sez out in the Listing Particulars hall also apply in thie document unless the context requires 


of its contents. 


a : Lowndes Lambert Group Holdings plc 
ae sgt (tocorporated int Exglaad sander the Companies Act 1985 ith registered soanber 2140540) 
Placing and Offer 
by 


Kleinwort Benson Securities Limited 
of 
8,451,547 Ordinary Shares of 5p each 
at 290p per share 
payable in full on application 
of which 5,172,414 shares are being placed 
and 3,279,133 shares are being 
offered to the public 


Share capital following the Placing and Offer 


Issued and now being issued, 


Ordinary Shares of Sp each 


‘The Ordinary Shares now being offered will rank in full for all dividends and other distributions hereafter declared, made or paid on the Ordinary Shares of 


: Indebtedness 
+ At the close of Business on 18 fume 1991, the Company and its subsidiaries had ontstanding 

|_in one to Sve years of £6,750,000, after five years of £1,250,000 and an unsecured bank loan of £2,000,000, hire 

“£488,000, and also had contingent liabilities of £2.430,250 in the form of counter indemmities (further details 

ithe Listing Pertichlars) given to two banks In respect of guarantees given by the banks on betulf of certain Directors and seniar 

Save as disclosed above and apart from intra-group indebtedness, at the close of business om 18 june 1991 neither the Company nor any of its subsidiaries had 


‘borrowings of £10,000,000, comprising secured bank loans repayable 


in the nature of term loans, bank overdrafts, 


Ld 
liabilities under acceptances (other than normal trade bills) or acceptance credits, any mortgages, charges, hire purchase commitments or obfigations under finance 
contingent [abilities 





: AVAILABILITY OF LISTING PARTICULARS 
i Tysting Particulars are included in the Companies Fiche Service available from the London Stock Exchange. Copics of the Listing Particulars may be obtained 
aby callection only during usual business hours up to and including 13 July 1991 from the Company Announcements Office at 46-50 Finsbary 
“BC2 and during usual business hours on eny weekday (Sarurday and public holidays excepted) up to and including 25 July 1991 from any of the Company's 


Square, London 


lpnad lames tee” ™ 


5 Edinburgh Leeds Ne Tyne Swindon 

«Colmore Centre 80 George Street 8 Pack Row 87 Grey Street 84 Commercial Road 
“103 Colmore Row Edinburgh EH2 3DZ Leeds 181 1QS ‘Tyne Swindon SN1 SNU 
“Birmingham B3 3NS ‘ NE1 6ER 

~ ‘Bristol Glasgow Manchester Norwich 

-32 Com Street 14 Blythswood Square 55 King Screet 45 London Serect 

3Bristol BS99 TUG Glasgow G2 4AQ Manchester M60 2DB Norwich NR2 1HX 


*kXIcinwort Benson Securities is a member of the London Stock Exchange and the Securitics and Futures Authority Limited. 





‘The following noes should be sod in conjunction with the Apphration Pees 
aso fa Bos 1 (in Squecs) he mb of Ouilnary Sheen foe which you re 
owe PE 
a s 
— foe mere thas 100 sbescs, bet not mose chen 1,000 shares, ia « mukiple of 100 shares 
— for move then 1,000 shares, bet nor more then 10,000 vimres, in a mukiple of 1,000 


— foe mors thes 10,000 shases, bac not mare than 100,000 aares, in a multiple off 10,000 
— Sor more than 100,000 shares, bn a mcieipke of 100,000 shares 


Enecri i Bax 2 (im figures) the amount of your cheque or bamicet’s deaf. 
toy the number of sharce inscrted In Box 1. 





Gp aes setae ee 


‘You nuset pin « alaglz cheqos or banker's draft to your conapiesed rom, 
® ‘Your chew or beciecs dn tron be mde payable vo “Neclooal Weountasecr Bank 
PLC" fir the full emount payahle on appBcation as tasexted iz Box 2 end should be 
‘crossed “Nor Nogouiable = Lowndes Lambert Gooup Holdings pic". 
No receipt will be ssued the rhia payment, which mus be solely for this application. 
‘Your cheque or benkes’s dex ouast be dows ia serting on an account at a beanch (which 
(Canad) Indands of the Iso of Man} of a bank which 
[Ercan 8 meatier of ho Lemlen and Scosies Casting Howes oe ee ioe Lol 
chequcs sod banker's drafts 19 be prcscased through the cletring 
ard ee ee ee ee 


jpptcaisun ape epe soeaccer: ocher then the 

be acenenpantier!| drew 
Oley satan hd wal rei Docgos ts voar ofthe poten named 
in : 


Ox a 

‘You mum then amenge for the Application Form to be complesed by ar an behalf of exch 

joisr spplicant (op to a mexinnm of ther orker persons). Their fall canes mod addeemes 
should be inseromd la BLOCK. CAPITALS in Bos 6. Definitive shesc conificates in the 
names of the joint epplicents will be seat wn che applicant named in Box 4. 


Box 7 must be signad by or on behelf of ench jolne applicnst (ether than the fiat 
applicant whe sheuld alga in Bex 3 sad compicie Bast 4}. a 
(anyone is signing on bebalf of eny jou the origins! powerfs) of serocacy 
1 da) cual oy Gee a Ue ec  opon : 


You must send the completed Application 

banker's draft by post, ar deliver i by end, ep National Wesurdusecr Bank 
PLC, New lesues Department, PO Box 33, 153-157 Commercial Road, London 
E1 2DB or, detiver & by hand only, either National Weseminsccr Bank 
PLC, New inues Depaxtmest, 27 Oid Broad Sereet, London ECZN THQ so 
2a to be received no later than 1040 a.m, on Friday, 19 July 1991, of to 


‘National Westminster Bank PLC, 84 Commercial Road, Swindon, Wikeiirc 
‘SN1 SNU, 20 as 20 be received no inter than 3.08 p.co. on Thiteday, 18 July 


1991, pesson signing this Application Foam under a power of srocney 
se canlaee the ocginal power of azomney (or a duly cortifed copy dheresi) 
foe inspection. : 

Photostar copies of the Application Form will nor be sccepeed. 





form and statements of a factual nature drawn from the 


, ined and now bei 


‘The following information should be read in conjunction with the fall text 
of the Listing Particulars from whieh it is dexived. 


broking. The business was acquired by Hill Samuel & Co. 
Limited in 1968 In 1979, Richard Shaw joined the Group as Chief 
Exccutive and institured a major reorganisation of the Group. 


Associates and ECI Ventures, effected a management buy-out of Lowndes 
Lambert. Since the MBO, the most significant of the Group's acquisitions 
have been Chandler Harpreaves Limited and. the Australian broking 
business of Bain Clarkson. 


diss 
‘The Group's revenue is generated from its activities as an intemational 
insurance and reinsurance broker servicing the needs of a wide and waried 
range of clicnts. The five United Kingdom divisions trade as agents for 
Lowndes Lambert Group Limited, the main operating subsidiary. All 
Group companies operare in close co-operation with each other to give 
clients access to a i is 


range of services. The strocture of the 


Le Stexrith Neavelle SA. 
(45 por cent, exrmcists company) 


and sometimes volstile sectors of the insurance market. — 

the skill and experience of im management. In an industry where there 
is a relatively high tumover of staff, a considerable. 

senior employees have been with Lowndes Lambert for many years. 
the motivation of Directors and staff arising from a significant and 
continuing interest in the equity of the Company. The continuing 
involvement of senior management and steff in the equity of the 
Company following flotation underlines their commitment to the 


the proven ability tq generate growth by new business development 






ication to 


application is accepted) at 290p per 


For which the amount payable is: 


share on the terms and subject to the 
conditions set out herein and in the Prospectus dated 10 July 1991 and subject ro the Memorandum 
and Articles of Association of Lowndes Lambert Group Holdings pic. 


Dated 1991 





@® (C7 Pinhere your cheque/banker’s draft, made payable to “National Westminster Bank PLC” and 
crossed “Not Negotiable —Lowndes Lambert Group Holdings ple ” for the amount in Box 2. 


Fill in Boxes 6 and 7 only when che application is being made jointly or on behalf of more than one person. The first or sole applicant 
should sign in Box 3 and complete Box 4. Insert in Bor 6 the sames and addresses of the second and subsequent applicants (up to a 
maximum of three additional applicants), each of whose signatures is required in Box 7. 





This document is issued in compliance with the requirements of the Council of the International Stock Exchange of the United Kingdom and the Republic of Ireland Limited (“the London Seock Exchange”) pursuant to section 154 of the Financial Services Act 1986, The issue of this document 


Yeting pariculass dared 10 July 1991 (the “Listing Particulars”) which have been 
The directors of the Company are satisfied that this document contains 2 fair summary of the key information set out 
inmued, to be achmitred to the Official List. It is expected thar 

fon list for the Ordinary Shares now being offered will open at 10.00am on Friday, 19 July 1991 and will close 28 soon thereafter as Kleitrwort 


by Lowndes Lambert 
definitive share certificates will be despatched on 


Over the last few years the insurance market hes secn generally decreasing 
premiom rates. The Directoss belleve increased reinsurance ranes and the 
recent heavy losses suffered by insurers are beginning ro be reflected in 
insurance premium rates. The Directors consider that premium rates have 
in general stabilised and, in some classes of business handled by the Group, 
are now increasing, If the increase in premium rates becomes more 
widespread, as is anticipated by the Direcrors, both income and opezating 
profits will benefit. 

increasing business by supplying a wider range of insurance products to 
existing clients and by winning new business. Duc to the broad spread of 
its business, the Group competes against most other brokers, from the 
I international groups to high street outlets. The Directors believe 
that, despite the high level of competition, the Group is well placed to 
gain marker share. 

Trading in the current year has been encouraging. The Directors believe 
thar with its established client base, spread of business and its abiliry co win 
new clients, the Group is well positioned to continue its profitable growth. 
Trading record 

The information in the following table has been extracted from the 
Accountants’ Report set out in Part XT of the Listing Particulars. 


Turnover 
—Group companies 
—Group share of associated 
companies 
Interest and other income. 
Total income 


Group profit before taxation 
Earnings per share —basi 
—fully dilated 
The Group has reported increased brokerage income each year si 
completion of its reorganisation in 1981. During this period the 
has experienced trading in all phases of the insurance market cycle. 


million in the year ended 31 March 1991 reflects 
growth and the soquisition of Chandler Hargreaves and the Australian 
broking businesses of Bain Clarkson in the year ended 31 March 1990, 


Interest and other income principally arises from inrerest camed on monies 
held oo behalf of the insurer and thie insured snd is an integral part of the 
broker's remuneration, 
Offer statistics 
Offer price 
Number of Ordinary Shares being offered 
Ondinary Shares in issue following the Offer 
Marker cspitalisation st the Offer price 
Pro forma 1991 earnings per share (1)—besic 
—fally diluved 


Price earnings multiple at the Offer price on the basis of 
pro forma 1991 camings per share (1)—basic 


—fully diluted 


13.6 times 
14,1 times 


11.5p 
5.3 per cent. 


Notional net dividend per share (2) 

Notional gross dividend yield ar the Offer price (2) 

Notions! dividend cover on the basis of the pro forma 
1991 basic carnings per share (2) 1,86 times 

Nowes: 

(1) The bases of calculation of the pro forma 1991 besic and fully diluted earnings 
per share are set out in Part XII of che Listing Particulars. 

@) The notional net dividend is besed oa what the Direcrom would have expected 


to recommend in respect of the year ended 31 March 1991 had the net proceeds 
of the Offer been available for the whole of thar year. 
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Lowndes Lambert Group Holdings pic 
Application Form 


Offer by Kleinwort Benson Securities Limited of 3,279,133 fully paid Ordinary Shares of 5p each 
in Lowndes Lambert Group Holdings pic at 290p per Ordinary Share, payable in full on application 
making any applica! acquire shares you are recommended to consult an independent financial adviser zuthorised under 
the Financial Services Act 1986. You may only spply for shares in the proportions stated in Note 1 of the accompanying guide. 
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You mus: send the completed Application Form by post, or deliver it by hand, to National Westminster Bank PLC, New 
| _tssues Department, PO Box 33, 153-157 Commercial Road, Landon E1 2DB. sad 


Hair and beauty 
side boosts Alan 
Paul to £3.74m 


By Jane Fuller 
“HAIRDRESSING is 
recession- .” according to 


driven doubling of pre-tax 
profit and a £5.9m rights issue. 

The USM-quoted company 
plans to seek a fall listing in 


‘Taxable profit rose from 
21.25m to £3.74m in the year 


i 
: 
i 
i 
8 


reduced from £568,000 to 
£64,000, resulting in only a 
fall in from. 


10.57p to 10.08p per share. 

The West Midlands-based 
company supplies equipment 
and materials to the educa- 


per cent to £67.3m: 
last time’s £75.6m incladed 
£i4m from the now 


Oman contract. 

With operating profits down 
to £2.09m (£2.3m), the 
figure was adversely 

interest of 


higher charges 
£764,000 (£609,000) and an 
exceptional debit of £314,000 
relating to re-organisation 
costs in the education and sci- 
entific division. 
An unchanged final dividend 


THIS NOTICE REPLACES THE NOTICE OF 


from. £8m in March. The 
rest be spent on refar- 
bishing salons and on acquisi- 
tions, 

all the proceeds to 


Applying . 
cutting debt would bring 
down from about 


and 30 per cent, on in, 
£12.34m, 
Interest costs last year rose 


to £912,000 (£886,000). 

The price of the 6.6m new 
shares is 88p each, compared 
with a closing price of 10tp, 
down 5p. 

A recommended final divi- 
dend of 2.4p makes a total of 
3.4p (3p). 
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Mr Mose’s touching faith in 
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of 8.75p is proposed for a same- 
seni TOs tonal . 


BWD Securities 
doubles to £1.36m 


BWD Securities, 
loted 


rates. 

Turnover amounted to 
£5.41m (£4.04m). The interim 
ipiiend is raised by 0.3p to 
5.2p (2.6p) per share. 


Total Systems in the 
black with £102,768 


vices supplier, returned 
losses of £6,722 to a profit 
before tax of £102,768 in the 


MORGAN GUARANTY Gmbii 
(now JP Morgan GmbH) 


UK COMPANY NEWS 


Etam has designs on three women 
Jane Fuller looks at the target of Oceana’s £121m hostile bid 


TAM has a vision. It’s 


wane since the baby-boom 
rolled thro in the mid- 





PUBLISHED ON JULY 5, 1991 IN RESPECT OF THE 


Floating Rate Participation Certificates Due 1992 


NOTICE IS HEREBY GIVEN that 


issued for the purpose of making a loan ta 


uTsuarit to the provisions of the Payii ‘and the Terms 
and Conditions of the Certificates, Morgan Guaranry"Trest Company of New eee plincral Pond 


Paying Agent. has 


selected $14,290,000 principal amount of said Certificates for redemption on July 31. 1991 ai the redemption 
price of 100% of the principal amount thereof. The Certificates so selected are those bearing the serial numbers 


as follows: 


ALL OUTSTANDING CERTIFICATES WITH SERIAL NUMBERS ENDING 
WITH ANY OF THE FOLLOWING TWO DIGITS 


S 81 93 


02 OF OF 08 21 2 31 37 We 45 60 


ALL OUTSTANDING CERTIFICATES WITH THE FOLLOWING SERIAL NUMBERS 


Tez 4g 


32 Ter B92 N92 192 Ot I tor. Do FOZ Se9d 092 BBC? 4002 4982 4642 


472 Sam. Sis2 SM S802 oTMd Ww! T3A2 Tre Tome 85% 
On July 31, 1991, the Certificates designated above will become due and pavable at che redemption price 29 


aforesaid in such cain or currency of the United States of America 2 at the time af payment is legal 
Payment of public and private debus therein. and will be paid. upon presentation: 
coupons. ereto maturing after the redemption date. at the: 


Corporate Trust Department of Morgan Guaranty Trust Company ol New Yc 
10015. o (b) subject to applicable laws ind regulatinns. at the main office af! 
New York in Brussels, Frankfurt/Main ar Landon. or the vain office of Swise 


the main office of Banque Internationale & Luxembourg in 


tender for the 
‘surrender thereof with all 


ion of the bolder eisher (a) at the 
30 West Broadway, New York, N.Y. 


‘Tru of 
Gearanty’ ioe ee 


Payments at the office of any paying agent 


outside of the United States will be made by cheque drawn on. or transfer toa United States dollar aceoustt with, @ 
bank in New York City. Agy payment mace withmt the United States or transferred toan account maintained by a 


non-US, payee witha bank in the United States inay be subj 


to reporting to the United States Internal Revenue 


Service (IRS} and to backup withholding at a rate of 20% if payees not recognized as exempt recipient fail 10 
Provide the paying agent with an executed IRS Form W-8 certifying under penalties of peryury that the payet is aot 
2 United States person. Payments to non-exempt US, payers are reportable to the URS and those U.S. payees are 
required to provide to the Paying Agent an executed fftS Form W-9 certifying under penaltica of perjury the payee's 


‘identification number (cuuployer Wentification number or 


security number. as appropriate) to 


taxpayer: 
avoid 20% withholding of the payment. Failure to provides correct tapayer identification umber may also 
subjecta US, payee tog penalty of $50, ao eis 
Coupons dae July 1991 should be detached aud collected in the usual manner. 
From and after July 31. 199 interest nhall cease to averue on the Certificates berein designated for 


ion, 


Dated: July 11 1991 





MORGAN CUARANTY TRUST COMPANY 


OF NEW YORK, Prinetpal Paying Agent 
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Group, which includes Top 
Shop and Dorothy Perkins, e 
said last month that retail 


Selfridge, Wallis and Ware- 
house chains performed 
trongly last year, Mr 

chief executive, said: 
“The women's fashion market 
has gone off the boil.” He 


COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPT 


(EDRS) IN JAFCO 
JAPAN ASSOCIATED FINANCE CO., LTD. 

(BDR Hokices sa informed that JAPCO fre pal 5 dividend te holders of mcosd 29a Mewh, 1991 of Yen 
‘2D per Yous 50 Strau of Coentnen Stuck. 
HDR Holders may now pment Coupon Nod for payenant, 
Payenont of im dividend with m 19%: withdoldiag tox ia wabjoct mops | thes Daposleary on the at 
Coat Atmarvi et Recoete ce ee ny ee nace 
‘banelit of the reduced withholding rats, 
Che Bad a. i a web pnd my eine acne Tk 
‘Acnovants payable por EDR. of 1,000 Shaves ageinst Compan No’, 

rose Divideod 
‘Yes 20,000 


No 007623 of 1281 

in the mreter of bre frye veh for money. 
COMPUTER MARKETING PLC 1 

and in the matter of the neolvency Act 1958 








Registered runer. 1381045 
Nature Inets: Disteibutlon of Mi poet. 1881, Suddeny. James 
computers and related products ies Orcs GaN, Tt TE soars ot incheen, 
Maninistraion orser der 3rd Jety 1991 Sand of Say, fier of area, dooaion ad 
Sine tip ne Soe bb 
JOHN A 
woe WOOGHT and Cunssrorign | al the family. Funct ar oon ae 
Joint Administrative (office bolder no[s) 6xay |  lnwed by privale cremenon, No Homers 
oe i a we con aul Surgery Appea! cfo Maxine Shielde, Post- 
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for the more conservative 
also brings the chains 


Mr Keith Miles, Etam’s 
operational gearing meant 

aring mean 
increases in’ sales would 
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which explains why som 


Teach 1285p on merit, 
whether they are to 
wait. 


shareholders of 3.88m new 
at 125p each on a 1-for-5 


Lower net asset 
value at M&G Dual 


M&G Dual Trust, the invest- 
ment trust, had a net asset 
value per share of £22.12 at 
June 20 compared with £23.46 a 
year earlier. 

Net revenue for the six 
months to end-June increased 
from £1.69m to £1.76m for 
improved earnings per share of 
3055p (94RD). 

The interim dividend is also 
lifted from 20.4p to 30.55p and 
the directors forecast a final 
dividend of at least 3828p 
(36.9p). 

Distribution from the M&G 
































period from 
10 july, 1991 to 10 Getober, 1951 
the Notes will bear intercst at the rate 
of 11.1875 per cent, per anmum. 
‘The Coupon amount per £5,000 
Note will be £140.99, payable 
on 10 Octaber, 1991 


Morgan Grenfell & Co. Limited 
Agont Bank 


Weekley net asset 
value 


Leveraged Capitel Holdings N.V, 
28 at 8/7 was USS 394.33 


Listed on the Amsterdam 
Stock Exchange 


Information: 

Pierson, Heldring & Prerson N,V. 
Rokin 55, 1012 KK Amsterdone 
Tel. + 31-20-5211410. 




























FINANCIAL TIMES 
CONFERENCES 





Frankfurt | 
118 12September 1991 


Speakers taking part include: 


Mr L Lindsey Halstead 
Ford of Europe incorporated 9 —~ 


Dr Carl H Hahn 
Volkswagen AG ; 


Mr Yutaka Kume 
Nissan Motor Co, Ltd 


Mr Jiirgen Hubbert os 
Mercedes-Benz AG : : he 


Mr Martin Ban nn 
Commission of the ee : 
Communities 


Mr Junji Numata 
Toyota Motor Europe Marketing 
& Engineering/Toyota Motor 
Manufacturing (UK) Limited 


ing Paolo Cantarelia 
Fiat Auto SpA 


Mr Alfred Moustacchi 


Régie Nationale des Usines Renault 


Mr Bernd Pischetsrieder 
BMW AG 


Mr Robert A Lutz 
Chrysler Corporation 


Mr Chung, Se Yung 
Hyundai Business Group 











For information please return this advertisement, 
fogather with your Gusiness card, f0: 
Financial Times 
Conference Organisation. 

126 Jermyn Street, London, SW1Y 4UW, UK 
Telaphone: 071-925 2323 

Fax: 071-925 2125 Telex: 27347 FTCONF G 


SE eee rirermntin, 


SUBSCRIBE TO THE FT TODAY. 


Contact your nearest office: 
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KOBE BANK 
(LUXEMBOURG) S.A. 


DEM 40,000,000 
Bearer Bonds 1990/2000 


Interest Rate: 
10.01563% p.a. 


Interest Period: 
10th July, 1991 wo 
10th January, 1992 






























Interest Amount pes 


DEM 10,000 Note: 
DEM 511.91 


DEM 500,000 Nore: 
DEM 25,595.50 


due 10th January, 1992 
Frankfurt am Maia, in Joly 1991 


r@ MITSUI TAIVO KOBE BANK 
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YORKSHIRE 
BUILDING SOCIETY 
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fof which £100,000,000 was issued on . 
10th Jaty 1990 03 the initial Tranche}, 


il 
i 


il 
i 
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given 
period from (and including) 
[Oth July, 1991 8 (out exclading) 
VOth October, 1995, the Noses will 
carry a ratcof iecrestof 11,19375 per 
cent per annum. ‘The relevant iotercst 
dae will be 10th October. 
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1991. Thecoupon: 

Notes will be £1,410.72 payshia | |. 

agatast surrencicr of Coupon he 5. cf. 
Agen Bank 


amount per £50,000 - 


; 
: 


| 


j 
| 


jit 
git 
fit 
i 













q 

1 

=n) 
an 
t 


“fanada’s smokers have 
’ decided. that enough is 
+8 In the-past two 
, we vented 
their anger over spiralling taxes on 
shake i and ever-toughér unti- 





king lnwe by posting more than 





70,000 petitions to the prime munis- 
ney, in Ottawa. 

~The protest, which even the gav- 

ernment acknowledges is the big- 


gest on any Issue in Canadian his- 
tory. is unlikely tu succeed in 
bringing dows taxes or leaving 
stgokers to licht up in peace, But 
ndither has it ceea futile: 
Politicians have felt that smok- 
@fS Oe a constitusncy to Whom you 
can do just about anything and get 
nd response,” says Lili Neville, pres- 
ident of the Canadizn Tobaces Man- 
lacturers Council, tae lobbying 
gibup wluch represents the. coun: 


irp's Mires cigarette makers, and . 


which organisec the campaign. 

The forcefalsx 
siys Neville. “has corrected that 
impression”. The protest has also 
shown that the beleagucred tobacco 





industry is still able to make its . 


voice beard in che marketplace. 
Canada has some of the. strictest 
anti-smoking laws in the work The 
first section of the 1489 Tobacco 
Products Contrai Act. states bluntly 
that “no person shal: advertise any 
tobacee product oftered for. sale in 
Canada”. Even advertising displays 
ir. retail outlets will have to be 
removed by January 1993. : 
Municipal bylaws also make it 





ba¢co ind ust 


mokers fight to the very last gasp 


“sale promotion is very nearly all that is left for manufacturers in a highly regulated country. Bernard Simon reports 


increasingly difficult to find a place 
for a quiet puff, Employers in 
Toronto, for example, cannot set 
aside a room for smukers if even 
one non-smoker objects. 

The city plans to ban smoking wn 
stairwells of buildings frum next 
January and in shopping malls and 
sports stadiums by 1993. In the 
depths of an icy Canadian winter, 
die-hard smokers are often reduced 
wo ‘huddling on the pavement out 
Side their office buildings. 

Even tighter curbs are un the 
cards. The federal government has 
Froposed that health warnings on 
elgarette packs should be confined 
to black lettering on a white back- 
ground, or vice versa. It albu wants 
the warning located at the top 
(rather than the bottom ) of the box, 
and 1s proposing that manufactur- 
ers insert a leaflet in every pack 
spelling out the dangers of smoking. 

To add to smokers’ woes, ciga- 
rettes cost more in Canada than any 


.wther country except Norway. In 


New Brunswick, where provincial 
taxes are highest, a pack of 25 sells 
for C87 (£3.75), of which tax repre- 


sents C$5.43. Taxes in other parts of 


the country typically make up 85-75 


: per cent of the retail price. 


The stigma now attached to 
sutoking makes the sale and promo- 
tion of cigarettes even more tricky. 
Ren Prue, vice-president for market- 
ing at Mac’s Convenience Stores, 
which operates more than 900 retall 
outlets across the country, says that 
“any strong efforts to promote 


tobacco now look really bad. Its 
decline is i rable.” 


is inexo 
_The Ontario College of Pharma- 
cists has asked the province to for- 
bid drugstores from selling ciga- 
rettes with effect from July 1998. 
The wording si by the col- 
lege would bar access to a phar- 
macy through premises where 
tobacco products are sold. 
The Toronto-based Non-Smokers 
Rights Association predicts that 
this arsenal of anti-smoking weap- 
ons will slash per capita tobacco 
consumption by 25 cent between 
1989 and the end of this year. 
“The companies are losing their 
markets and they've become desper- 
ate,” says Garfield Mahood, the 
association's outspoken executive 
director. the view that the 
80 per cent of Canadians who still 
smoke are either unable or unwill- 
ing to kick the habit, most retailers 
are now milking the market for all 
a worth. ‘i 
ccording to Prue, most conve- 
nience stores (cafés) make a profit 
of about 22 per cent (as a percent- 
age of selling prices) on cigarettes. 
The margin is somewhat lower — 
about 15 per cent - at drugstores 
(pharmacies), many of which are, in 
effect, small supermarkets. 
One exception is the increasingly 


stores 
of 


popular convenience 
attached to petrol 


nered about a fifth of the tobacco 
market in western Canada. Imperial 
Tobacco of Montreal, which claims 
a 60 per cent share of the ci 
market, has the advantage of a 
close corporate link to the retail 
side of the business. 


rial insists that it operates entirely 
at arm's length from the two retail 
chains and that no influence is 
brought on them to favour its 
brands. 


_Don Brown, Imperial's senior 
vice; 


brands are product di in retail 
outlets and ee “We're 
finding the biggest problem is 
awareness,” he says. 


port for 30 sports and cultural 
events and to no fewer than 97 arts 
Recipients range from the 
and 

the Canadian Open golf champion- 
ship, to the Thédtre Populaire 
d'Acadie in New Brunswick and a 
hydroplane regatta on Prince 
Edward Island. The two smaller 


companies, Rothmans Benson & 
Hedges and RJR-Macdonald, are 
also active sponsors. 

Not surprisingly, the events 
which the companies sponsor 
invariably carry the names of thelr 
products, as in the du Maurier Ltd 
Jazz Festival, or the 's Ltd 
International Tennis Champion- 


ips. 

But the Tobacco Control Act per- 
mnits sponsorship coly under the 
company, not the brand, name. 
Shorety alter: the law came into 


Brown worries, however, that 
over time, smokers will 


their ability to persuade people ta 
take up smoking so severely cir- 
cumscribed, the three cigarerte 


gaining 5 
In particular, competition for 
shelf space is intense. The manufac- 
turers supply display fixtures to 
stores, and also offer cash payments 
to retailers in exchange for the most 
desirable display locations. 
Imperial Tobacco’s 250-strong 
salesforce provides inventory man- 
agement advice which is aimed at 
that, in the words of an 
Imperial spokesman, “they have 
enough of the right brands, but not 
too much”. 
Smailer packs have appeared as 










TAX PROTEST 


Cornplece form bow 
and deep kn wail. 
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IMPORTANS 
Pold and detuzh slong dotted Hee, 


spiralling taxes push up retail 
prices. Most of the major brands 
now come in packs of 15, and some 
of the manufacturers are said to be 
toying with fives and 10s. 

as the recent petition has shown, 
the industry has become much 
more aggressive in trying to stem 
the anti-smoking tide. Neville of the 
Tobacco Manufacturers Council, 
who was chief of staff to the former 
prime minister Joe Clark, has a vep- 
utation for being among the best- 
connected lobbyists in Ottawa. 

The CTMC has challenged the 
constitutionality of the Tobacco 


OPPOSITION A LA TAXE 


‘Renpils iz coema ci-dessoas 
le mente 4 bs poste. 






The forcetuiness of the protes? has corrected the Impression that 
politicians “can do anything to smokers and get no response” 


Produets Control Act in court.- 
(Judgment is expected within the 
next week or two.) y 

The tobacco industry also helps 
support a Smokers’ Freedom Soci- 
ety, which is trying to hammer 
home the message that cigarettes 
are not illegal, and that smokers are 
entitled to some rights of their own. 

Signalling the more activist 
approach, Phil Gillies, the society's 
recently-appointed president, says 
that “in the past, the anti-smoking 





member of the ruling Liberal 
Democratic Party, author of 


apanese consumers transcend politics 


arketing ix as fall 
cf puzzles as 
human nature 
itself. The way in 























which Japanese consumers are ye 3 . = say no” came a 
continuing thelr iat anes Edith Cresson has stirred up a tempest in a sake cup, report William Dawkins and Robert Thomson France isin deci ae a chr 
despite the -barrage of anti- away from Freneh consumer typical for the French luxury imports there so far this year. It matters, because when . Ginza symbol decline. 
Japanese jibes from Edith products, Japanese consumers, goods industry. Hermés, the Pengeot is a target because nese consmmers buy a ed aera tise eee fee im tee Gee aTvtar beating oes ‘in 
Cresson, France’s new prime an intelligent and well fashion and group, it is commonly known in luxury product, they are not of sophistication and romance, in French works, says that Paris have a more logical 
tainister, is the latest exampie. Jot, continue to buy reports no Japan that Cresson’s husband, just buying brands. They are and this acute awareness con- Cresson’s comments have had view. “The problem has to be 
_Cresson attracted a rare off- them with undiminished Outside luxury goods, Peug- Jacques, has close links with bnying a part of French cul- trasts with a low polit- no influence on art lovers. pretty extreme to affect con- 
cial a Stnleseete: : ‘Brovest from a Frosch operas eot, the car group whieh = the company. Some tare" warns Christian Blanck- ical Say Japa- “My clients are not so sumer behaviour..especially 
a luxury goods makes » is similarly believe Peugeot's chair- Conité Colbert. retailers. 7 fapan where political 
aie opponent that doesn't that Japan. phele eee fa Toke, te it os aan. though that privilege Ba 9: iter trade combext, ths mA buyer contem: lating 7 ientory, the Japanese ccceens hao to be low," 
fair hermeti- export market, little French economic social cognac i Philippe Euro- 
cally sealed” market, . - turbed, danbed with black paint by an anese Jacques Calvet. Jacques council, a respected though think of a candlelit room, Cour vaisi a ee a at pean director oe coun and 
| penons an inedible salnd,” “A tempest in a sake cup,” extreme right wing political Cresson two years ago. toothless parliamentary advi- plush leather and walrmt pan- it had seen no reaction; and in planning for consultants Bur- 
ean lacae octet sepaeet ab tne producer af Lows Vattion falleves ‘at sets jerome unconcerned Ye niin Gul ie aot in tiunte’s inter: Seet'as Priteia vei seek | Sieben? Sen chain they "ills researches tell him that 
Se Yung ioid headlines. One right wing luggage, Christian Dior per- of his castomers have taken trade body for the luxury ests to appear more anti- somewhere in the late Victo- : “We have heard no one consumers in most countries 
$Grous group even announced that it fumes, Hennessy cognac and offence at Cresson’s rhetoric. business, the Comité Japanese than the rest of the pty peggy ocr nac about Mrs Cresson.” tend to above all to 
will publicly decapitate a Cres- Moét & champagne. Yet the group is still was worried enough European Community. anege fantasy, is a A wine distributor says that brand ity, with the pro- 
son doll - though it is not LVMH makes 28 per cent of its ing to meet its sales in to issue an um tough The lesson seems to be that quaint, cobblestoned country - people buy the French product ducer’s image com- 
DLE SEW | known whether the doll in F¥r20bn (£2bn) annual sales in Japan of 14,500 cars — a 21 criticism of the prime the Japenese syuesx to soma its politicians behave. the taste and the luxury ing second and the political 
Tae eee tsenet | question is a French import. | Japan, which is its fastest per cent Increase = tay minister. “This is just not the rate politics from product Japanese have been big buy- image, and neither is linked to identity of the Her’s com- 
(aa = : Yet: rather than” turning growing market -.2 pattern -13 per cent fall in ov car way to speak to the Japanese. ne when deciding on pur- ers of French art, but a enra- the prime minister. try a log way behind that, : 
Irganisation 
green SWAN Oj TECHNOLOGY 
2222 i : . ; 
‘ees 277 OO | Ust 10 years ago the late * pea . sca, at ee x renters copia Urban tr rt 
Loni Bohschild, the David Fishlock examines how Lord Rothschild’s fund. there ie no period set on rdan trans 
and former research i its j well, since BIL’s experience 
a ee biotechnology fund chooses its investments well, since IL's experience 
—_—_—_—_————— Shell, convinced merchant e e years to turn an idea for a bio- n € a S rac O 
FT TODAY bankers N.ML Roubschild to set technology product or process 
EO gieretes I TCSCriIpuion fOr a seece: 
: ple ney 
sae eaee ; ventures, : received 1,586 from d t 
a wong uno | Teducing congestion 
ese Ventures were academic ment, invested 
svientists — specialists in them; a ratio of abont one in 7 . ‘i whe 
3B. Paul Cheeseright begins a series by examining 


inolecular biology and genetic 
engineering. They needed both 


healthy portfolio 
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Cambridge genetic engineer,. 


who was then director of the 
world-famous Laboratory of 
Molecular Biology. 
' Rothschild wanted the fund, 
Biotechnology investments 
Limited (BIL), to help get some 
of the musi promising ventures 
started. Many were taking 
their cue from Genentech, 
which in the iate-1970s hag 
declared that it would become 
a new kind of pharmaceutical 
company by researching, devel- 
oping and selling genetically 
engineered drugs. . 

Rothsekiid’s characteristi- 
gally methodical approach was 
to make an expert technical 
assessment of each new ven- 
ture's objectives, helped by 
Bienner and cther scienusts. 


RIL's policy is 
not to let the 
value of any one 
share exceed 10 
per cent of the . 
portfolio’s value 


Then he would make a finan- 
elal and. market assessment 
before deciding whether BIL 
should invest. David Leathers, 
a banker, was recruited to 
inanage the fund. 

''a decade later the fuad 
temains profitable and Brenner 
isistill the most active of five 
scientific advisers, tracking 
down BIL's Sedglings. most of 
which were, and still are, born 
Inthe US. 

i When BiL began, the new 
esportunities: exciting medical 
Scientists fark often ey 
Qecurring substances Sic. 
interferon, too scarce and too 
‘mipure to test properly as 


‘Rothschild estimated the 
value of interferon at $lm per 
gtam. But no one knew 
Whether its side effects were 
dse to the substance or the 
impurities. Genetic engineer- 
ing adit make it much 
¢heaper as as purer. 

{ Jt succeeded — only to show 
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being the cure-all everyone © 


hoped for, a treatment regime 
using interferon must be pains- 
takingly proved for each of 100- 
odd kinds of cancer. 

But BIL identifled other 
potential ways of realising 
profits for its investments 
besides creating new pharma- 
ceutica] products. Breuner 

a 


people it attracted, so a take- 


“aver by an established drug 


company could prove highly 
profitable for the investors. 
Subsequent takeovers of BIL 
investments include Hybritech 
by Bli Lilley, Genetic Systems 
by Bristol-Myers and Genen- 
tech by Roche. 

The fund also recognised 


’ that the highly specialised and 


costly new bg of genetic 
engineering, such as gene syn- 
thesisers, could help set up 
new biotechnology ventures. 
Its investment in Applied Bios- 
ystems has yielded the trust 


. one of its biggest profits, about 


$16m, it also found early oppor- 
tunities for biotechnology in 
other industrial sectors — agri- 
culture, energy, waste treat- 
ment and mining, for example. 

Another opportunity it spot- 
ted early — much less obvious 


to the academics who founded . 


many of the new ventures — 
lay in the advanced technology 
needed to ferment, separate 
and purify the products of 
genetic engineering. 
* But by the time BIL was 
making second-round invest: 
ments in companies it had 
helped launch, it bad decided 
to specialise in health care. 
To the surprise of BIL's 
ders many new biotechnol- 
ogy ventures went public 
quickly. BIL began to buy into 
some of the newly quoted com- 
ies. “It soon became clear 


Brenner. 
“The techniques of evaluation 
are nearly the same.” 

A decade after its launch, 
BIL is under new management. 
Jeremy Curnock Cook, a chem- 


investment by sector f 
as at 30.11.90 


Agr/Animal health 12.5% 
3 Diagnostics 8.8% 
E| [Medical devices 6.9% 
&) —}-—— Instrumentation 6.4% 


7 a) aanis 


AgriAnimal faa lPs= J 


5.4% 





ist recruited by Lord Roths- 


ee tee such as Amgen, 


manager, Lord Armstrong 
of Dminster, a former cabinet 
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Other opportunities are 
approached more warily. 


as 
problem, as Brenner points 
out, is that vaccines are bought 
by governments, and popula- 
tions which suffer from 
“also suffer from 
! disease”. 


focus research 
from a broad interest in 
enzymes to an Aids vaccine in 
which Merck is its partner. 
, Genzyme, created merg- 
ing two smail British , is 
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a wheelchairs, 
ping troileys. With a floor level 
rail, the footways at the traw stops would 
need to be raised by the equivalent 
height of a kerb. 

The second need for Nottingham 
increase in er, Ne 
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Midlands city 12.5km northwards to the subarb = But in the trams would have to 
of Bucknall, with a 1km spar toa park-and-ride contend with of up to 8 per cent. 
facility. This leads to the need for in all the 
Nottingham Rapid Transit, the company bogies. Each would have to be individually 
which is pushing the development ahead before motored. The mechanics of the motor and its 
a tender is called for a consortium to build and i desire to have a 


Nottingham Develop- 
ment Enterprise. The 
last, a joint public-pri- 
vate sector organisa- 
tion aimed at promo- 
ting civic and economic 
development, will be 
the instrament for 


drawing in private sec- 
tor 


capital. 
But, armed with a 
feasibility study from 
consultants Seott Wil- 


ernment that these 
shareholders will look 
for a grant to cover 


part of the estimated capital cost of £50m. This 
total would cover construction and the pur- 


chase of a fleet of supe 
17 for the first line. 
“A rich man's system 


that’s what we want,” 





pe es 


rtrams, between 15 ahd 


ata man's price - 
said. Malcolm’ Reece, 
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chief executive of Nottingham Development and the power will come from overhead wires, 
Enterprise. This points to the use of ‘The nature of the track construction depends 
technology at the basis of the system, but more, on the precise ronie finally chosen. But it looks 
and techutically , innovation when it as if the Nottingham system will run for sian 
comes to dealing with crucial details. on an existing railway line, tkm on a disused 
og eg 
ons oO! rentually, 
tm Ceapble, France. Indeed, Ils photoeraphe One line ot sees 
reno 5 is or Reece 
of the Grenoble trams that Notti object of the oon se is ‘ocuanes tha gat 
Transit bas been using in its consultations of life by easing the strangulation of Notting- 
locally on the siting of the route. ham's streets by motor cars. If that is to be 
Technically there are three criteria which the achieved, then the trams have to look good: 
Nottingham tram will need to meet and which people have to want to travel in them. 
Myke fic ic that the trae should Rave a kiw The seree ell continue next wesk 
e ie ve a e will i 
floor, so that it possible to walk in, rather than Tusa pened 


Self-help plan saves Cornwall’s last.tin mine 


By Kenneth Gooding, Mining Correspondent 


» But an emergency pro- 
ee, involving volunteers 


Bolivian mining on the road to recovery 


Christina. Lamb outlines efforts to diversify and to attract foreign investment 
o ee i awe scueees 


238] 
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when the government 
finance was withdrawn. Some 


leasing arrangements or } 
ee eta on fe 
corpora- 
tion, which has hundreds of 
xploited mineral holdings 
but no money for investment 
as well as serious labour prob- 


hit by tin below the $3 a 
lb it for profitability. 
is still 
single est mineral pro- 
ducer, its of national out- 
put fell per cent last 
year, the rest mainly coming 
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on offer. The 


COMMODITIES AND AGRICULTURE 


mining higher-grade ore at 


19 
South Crofty (containing 13 


Dealing with, Carnon’s 
potential involvement in the. 
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ration, the world's biggest 
mining company, in March 
1988. Fourteen took 
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By David Blackwell 


Beion’s, proposals. for farm 
ission’s p! lor 

m would cut the income of 
UK family cereal 
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that there would be any major 
changes in the structure of the 
ea reform when it was 
- Beas ae = oF Een While the proposals 
Hs ‘ at peste wage Tepresented “by far the moet 
Conditions have hardly changed since the discovery of mineral riches the 16th century significant changes" in the 
: want ts - EC, he was confident that the 
government hopes that. the code has rescued the situation a small gold deposit, which | package addressed all the main 
new mining code will encour- and there are now 17 foreign will be prospected by r. | problems of the CAP, and 
age more bids. companies either establishing _ The biggest joint venture is | would reduce both food 
; offices in Bolivia or looking, le Mountain, which has | sorpiuses and export subsidies. 
ining analysts say the including 11 major companies just increased its stake to 65 Mr Ian Gardiner, NFU direc- 
code, initially such as Cyprus and Newmont per cent in Inti Raymi, an open | tor of farm policy, said the 
planned for 1988, of the US. Five companies pit gold operation, raising | package would have a very 
came just as many foreign already committed are Rio $ serious effect not on the 
companies, fed up with Tinto Zinc, Battle Mountain, Mr Delgadillo lists as | YK but also on farms 
were about to abandon all Irish Pan Andean, American Bolivia’s attractions as the | scross Europe. In return for 
ideas of imvesting in Bolivia Pacific and Minproc, which has country’s history of silver and | going damage to agricul- 
Mr Bruce says: “I'd just about pledged $80m zinc tin mining and its unex- | ture, taxpayer was being 
had it. Twelve of my 16 clients and tin tailings at. plored areas, 
had quit and my budget was Asarco and Central Mining of gold and iron 
down to . It is the Australia are carrying out cambrian area, wi 
leaking of the arture of exploration and Lithco is nego- British geological survey 
these companies to the tiating for the huge lithium to have vast potential. 
national press that is believed salt resources of Salar de The major deterrent 
to have provoked the govern- : : -the history of militan 
ment into-sudden.action and it-..-...The Iajor company to ~Bolivia’s mining sector, repre- 
the bill. after an all- be opera so far TZ, sented in each mining t 
sitting. ; for about $30ma a statue of a miner 
‘The two main tothe ome third stake in Comsur, _ drill in one hand and rifle 
1965 code are the with which it has 2 50/50 explo- the other. But these days out- 
of the Blind Royalty tax calcu- ration joint venture to prospect side the state 
lated on a complex government for and base metals in union's call for strikes against 
formula with assumed profits SBolivia's untapped east. Mr privatisation raise lil 
and costs, by a straight taxon John Wagghorn, the explora- port. Mr Eduardo 
profits, and the end ofa banon tion d , explains: “We guide in Cerro Rico, 
foreign companies working. decided to come in in 1988 as_ ers are starting the 
within 50 km (20 miles) of the part of RTZ's expansion in mines as new jobs and perhaps / 500m yen. Cyprus coal is 
border where there are known exploration world-wide. Our an end to conditions that have in Colorado. 
to be rich deposits of gold, sil- purpose is to find large hardly changed since Bolivia’s The investment is part of an 
ver and sulphur. and Bolivia is a good mineral riches were first dis- | effort to diversify Japan's coal 
According to Mr Bruce the bet”. They have already found covered in the 16th century. supplies, about 70 per cent of 
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Abolition of ‘green’ | 
currencies urged | 


By our agricuiture staff 
THE EUROPEAN Community 


farm prices, 
independent 
believes. 


Agency g 
In its latest w Te 
eekly report 


Agra Europe, 
intelligence 


curently envi: 
Commission's elaborate 
and. costly plans for Reform of 
the CAP. 


to translate into national cur- 
rencies farm prices fixed in 
European currency units — 
been to increase the cost of 
the CAP and to encourage pro- 
duction, Agra Europe main- 


“It has enabled the 
i claim 


F 





By Emella Tagaza in Canberra 


THE NEW Australian Wool 
Realisation Commission, 
for of the 


country's 4.7m-bale stockpile, 
yesterday announced that it 
had sold 42,598 bales. since it 
took aver the responsibility 10 


= sales were worth 


A$30.6m. : 
Mr David Clarke, the chair- 
man of the commission, said it 
would stick to a policy of 
tightly controlling sales by 
















@ simultaneous 145 per cant. 
increase in Ecu prices and: ; 
matching revaluations of, - 
‘national currency green rafes; * 

inst the Ecn, Agra Europe 
says. 
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The commission Is also, { 
responsible for paying off,:; 
within seven years, the: 
A$2.67bn debts incurred by the. 









split into three bodies: the; - 
Wool Realisation Commission, 
the Wool Research and Devel-. 
opment Corporation andi @- 






up ; 
annually.’ With the added 
investment from Mutsubishi,; 
production is to be lifted.-to' 
1.5m tonnes annually within a.. 
year ortwo. mh 








MARKET REPORT 


COPPER PRICES led a general 
decline on the London Metal 
Exchange yesterday. In response 
to widespread talk that the 
10-day-old strike at Chile's 
Chuquicamata mine, the biggest 
copper mine in the world, might 
soon be over the cash copper 
price fell another £11.50 to £1,374 


@ tonne, taking the fall on the week 


80 far to £29,25. Dealers and 
analysts quoted reports that the 
miners’ union had lowered its 
wage demands and that Codelco, 
the state mining and metals 
corporation.that operates the 
mine, was.also prepared to be 
flexible. An announcement might 
be made last night, they said, as 
prices moved below support the 


London Markets 























equivalent of about $2,225 a tonne, 
triggering some stop-lass selling. 
But they were wary of pushing 

the market significantly lower until 
definite news emerged from Chile. 
Cash zine closed $17 down at 


$1,058 a tonne after a 
mid-afternoon rally lost 


momentum. Aluminium prices 
ended little changed after bearish 
and bullish implications of the 
May report from the International 
Primary Aluminium Institute 
cancelled each other out. While 
the total stocks rise was less than 
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‘Crude oll (per barrel FOR) oe ane) aacan bray sen 
iper + or- Ma «17S = (117.0 117.0 1769 
mer Faiem sore 4% «19700 19920 193.00 780.00 Ae «119917241185 1120 
Mar 193.00 19520 © 192.80 189.00 
Brent Blend (dated) $1R20-025 +020 May 18580 196.00 194.40 190.00 Turnover 202 (239) lots of 40 tonnes. 
wre tte cm a oie ‘a oa Aug 18880 «187.00 1986.00 - 
a : ‘Whe Glows Previas HightLow SOYAMMAL — London FOX ‘thanne 
(NWE prompt delivery pertonne GF) + or- Aug 317.0 «S28 A : Sa ee ae 
Pramium Gasoline qos +1 «(| SO wea ran 2730 Dec 13780 13160 131.50 
Gas Ol 9183-184 +4 Mer 270 2743 272? 2088 Turnover 25 (108] lots of 20 tannes. 
Neptae ~ now 2 May 2725 «2758 271.0 2700 
Petrofeum Argus Estimates Tumover: Raw 1531 (250) Tots of 60 tonnes pemngrr=‘tentes FOX. . Stanndex point 
: ie (1158) Cisse = Previous Hi 
Other + or- — Paris- White (FFr per tonne}: Sept 1915, Oct 1609 a 
Gold (per troy oz} SI7065 +140 fon sosHED a8 
Sliver (per troy oxidh 447.00 +050 CRUDE OU - PE Siarret Ug Bea 1588 1382 1530 
Piatinum (por Woy oz} = $382.00 +0.40 Letest Previous HighiLow dan 1500s157S)— 1880 1830 
Palladium (per toy oz) $96.00 +035 a. es 
‘Nurinian grea ng Aug 71939 1925 1941 198.28 
Copper (US market} pon Sep 1948 = 19.29 19 46 19.28 Turnover 306 (285) 
arnsrece” i ae Seana eee —_ = 
19. 48 1831 7 
Te Kon ee Ung, Dec 1940 1927 19.40 19.35 a = 
ie tee ‘ae market) 16.45¢ 0 Jan O27 19.28 19.23 Whest Close Previous High/Low 
Zinc (US Prime Westom) ar pL Nov 11480 116800 19525 11420 
Gullo Ine wag Tumaver 17319 (16911) Jan 11380 11875 «(118.75 118.65 
Cattle (ve woighst wezip — +0.1T. 70 
Sheep (dead weight 11748) «= 15.52 «GAS CTL ~ WE ‘shone ~ ave mee we a 
ee. ae Latest Previous HighiLow 
London sally-auger {raw} $285.05 -15 ey ee er 
London dally sugar (witey $223. 4 Sep 110.15 11025 «11400 113.95 
Tato and Lyle axport price 25 Nov 17400 11400-12186 
———— May 121.80. 











e-centafh. r-ringgivkg. q-Sep/Oet Plul/Sep uti 
xJul(Aug y-Aug/Sep z-Aug. tMeat Commission 
average fantock prices. * change from a week 


{London physical markat. [CIF Rotterdam. 
@ Bullion market close. malaysian centa/ro, 


throughout the forthern hemisnpere, 


particularly since wool sales are in recess 
at least for this month, Australian 


Holidays are kagping wool trading sluggieh 
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Turnover: Wheat 186 (51), Barley 45 (24). 
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LONDON METAL EXCHANOE {Prices supplied by Amalgamated Mote) Trading) 
Close Previous High/Low AM Official Kerb close Open Interest 
Abaninium, 96.7% purity ($ per tonne) Tots! dalty turnover 18.609 jots 
Cask its 13123 12a2er «1285 
Smontrs 13465 TAS 1aeui3n 1327-8 1M6-8 34,784 lots 
(Copper, Grade A {£ per tonne) Tora! daily turnover 13,908 tots 
Cash 1WS45 | 18S 1MIN2 «(13788 
months 1387-75 1398-65 14011384 = 1382BSO 13858 130.110 lotw 
Lead (E per tonne) Total dally turnover 1,240 lots 
Sash STS8s OSS = MST 
_ Smonths M5560 67-75 Meus S55 46465 18,194 lots 
Nickel ($ per tonne) Total delly turnovor 2,466 fots 
Cash 675-800-010 8800 8890-900 
Smonths 87705 8800-5 eaoweres —B7B0-800 8775-800 52.760 lots 
‘Tis ($ per tonne) Total daily turnover 1,002 lots 
Cash ‘5530-40 ‘5840-50 5e3s-45 
months 5720-5 S305 S7aUST20 _§723-30 5726-7 7,438 lots 
‘inc, Special High Grade {S$ per tonne) Total dally turnover 6,083 lots 
Gash 1057-8 1074-8 1080/1050 «1050-1 
3monns 10723 1062-3 108a/1065 1065-6 1065-7 27.622 ete 
LE Closing £5 rate: 
SPOT: 1.6215 3 months: 1,6028 & months: 1.8008 9 months: 1.5803 
BULLION MARKET New York 
{Prices suppiled by A.M Rothschild) 
eat tee — GOLD 100 troy oz: SAroy oz. 
5 pepe) Close Previous High/Low 
Morning Gx 370.20 228.900 Jul 70.00 68403710 971.0 
Aftemoan fix 370.90 228.831 aug 312 MG BZ TIA 
Qey's high 37140-97160 Sep 729 37230 «0 a 
Day's low —_ 368.90-360.20 Ot S48 Sri SmB 748 
Doc 2 8 300 378: 
Loco Ldn Mean Gold Lending Rites (Ve USS) Po Sitges aes 
1 month $42 6 months 534 Ap 63852 SS ES BE 
2 months 640 $2 months 633 jun 3687 Meso oO 0 
3 months 538 Aug 23 GO 0 
Stver ft —pfiine oz US cts oquiv 
fn RE Se 
qe ste mo PLATINUM 50 Woy ox: Sitroy OZ, 
T2 months § 306.00 «73.00 Closa = Provieus High/Low 
aou coms Jt 78S SCLC 
oct 3S 337.8 238.0 383.0 
{Prices supplies by Engeihard Matais} den 7B BAP 325 37.5 
‘S price € equivalent apr NB MED 0 
di 356 40 10 1.0 
ems seem moms oy me mF 
New Sovereign 8925-0025 55.25-56.75 
TRADED OPTIONS 
Hakan (07%) Calle Pu ‘SOLVER 5,000 woy oz: conts/troy oz. 
Sxrike price StonnaScp Sec Sep Dec Close Previaus High/Low 
Jul “4230 441 “70 425 
ee swe 5 fm as as oo a 
aso s os 19 18 Sep 465 4073 4535 89 4080 
Dec 4546 4552 B10 4540 
Copper (Grado Aj Celts Puts don 4H3 PO o 
Mer 4827 4835 475 930 
2160 ws 1 2 72 May #696 «5 00 Q 
o 2 ? 
20 Zz we ES ATED OS S705 
20 2 4 8 er Sop 4810 aig @ a 
Dee 409 4917 4220 
“Coffee Sop Nev Sep Nov — 
=o as 1 
50 7 & © & 
eo 7 7 @ 3 
Coo Sep Dec Sep Oec 
5 3 11 July 10 duty 9 moth 
wm > 2 ago yr ago 
pa soa 2 2 350 17984 1747.2 RA 
= oa DOW JONES (Base: Doc. 31 1974 = 10) 
Srest Crate Aug Hap 08 duly 8 July 8 mnth ago yr ago 
0 a 
1900 »s 4 8 12522 1470 19085 «182.18 
4 ; = 8 ce Fuures 12281 17341 (127.78 130.88 




















Close = Previous High/Low 
wi 08.10 10009050 96.90 
Aug 9930 10080 0 0 
Sep 9210 19080 10040 gAe0 
Oct 8875 100.40 99.40 92.10 
Noy 88.40 100.05 Q o 
Dec 96.10 99.70 98.20 98.10 
Jen S785 8825 9876 98.20 
Fed 87.20 96.75 o o 
Mar 9680 9850 97.70 96.90 
Apr =68640 87.85 oe a 
CRUDE O8L (Light) 42,000 US galis Sbarre! 

Latest Previous High/Low 
Aug 2145 21.28 2147 21.29 
Sep 2134 2117 (2338) 031.19 
Oct 21.24 2105) 21.25 21.08 
Dee 299 WM 2090 284 
den «20.840 (20,71 2084 20.73 
Mer 2056 2048 20568 20.50 
HEATING OL 42.000 US galls, cents/US galls 

Latest Pravious High/Low 
Aug 5860 5731 5e00 5765 
Sep $960 seua 5280 se70 
Oct 60e0 20 eo RTS 
Nov 6125 6089 8130 ad 
Fed G0ud = g024 6005 eos 
Apr S815 55D. se7e 5575 
Mey 3440 S364 5450 5440 
COCOA 10 tonnesSitonnes: 

Close Previous HigtvLow 
a 580 680 
Sep 920 904 a es 
Dec 971 980 973 963 
Mer §=Wi5 1006 wir 000 
May 1045 ©1038 1065 to38 
si 1070 10884. wit 7068 
Sep 1100 | 1094 1090 1087 
Dec 1195 = 1135 1135 1730 
Mar 1172 © 1175 a o 
May 1199 ©1202 a @ 
COFFEE °C" 37.500ibs; committe 
wi 47S SO 
Sep 5D 475 05,15 a) 
Dec 87.70 8688.00 88.35 7.40 
Mar 9080 «(91.35 155 90.70 
May 6285 G75 350 9285 
jl 5250 80 7S GZS 
Sep 9725 9805 9800 ono 
Dec 10045 W125 











Cose Previous High/Low 
On «8.14 1.4 925 9.01 
Mer 72 aa3 6.74 853 
May 4870 8.85 8a0 ed 
hl 8S 93 aa 66s 
Oa am an? a3 a0 
‘(COTTON 50,000; centsfibs 
Clore = Previous High/Low 
Ot 708 7008 70.80 ae 
Dec 08.20 232 08.56 
Mar 7O03 (OBES 
719000 70.95 
T200 7150 
oa4s os5 
o.70 ors 
178.55 
117.26 
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i Woolley (pictured) 
non-executive 
i Be was chief 
ive of DRG until it was 
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inflation to be positive, City 














trate at this stage. 

modest fall on Wall 
tre¢ xvernight unsettled the 
UK packet at the opening, but 


mipr losses were SOOn recov- 


of never 
pommen| on client busi- 
hess. BZW declined to com- 
ment. 





and profitable manner. 

There was keen two-way 
interest in the composite insur- 
ers, where San Alliance 
Ee ee 
suffered substantial selling 


pressure. 

Sun Alliance’s notable 
strength against the sector 
trend followed a buy recom- 
mendation issued by Smith 

























‘New Court, as well as id 


support from other broking 
houses. 


described company 
core stock in any insurance 
portfolio”. The shares moved 


Homes), Mr Colin Busby 
(Beazer Construction), Mr John 
Stanion (Beazer Kier), and Mr 

(Beazer Property), 


8 Raine Industries subsidiary, 
HALL & TAWSE GROUP, has 
; Mrs Jean Thomas 


director. He is chairman and 
chief tive of Vickers, 

mw SERVICETEC 
promoted Mr Jeremy Day from 
customer services director to 
managing director of 


set the way forward and with 
the September contract on the 
Footsie showing a premium, 
the cash market was soon ris- 
ing sharply. ’ 

The market hesitated for a 
while around the FT-SE 2,500 
hurdle but broke through con- 
vincingly when it anticipated a 
firm opéning on Wall Street. 
With the Dow 22 points ahead 
in London hours, the UK mar- 
ket closed near the best of the 
day with a net gain of 20.5 tak- 
ing it to 2,508.4. 

Traders said the session was 
very similar to the pattern 
which has been established 
over the two week trading 
account which closes tomor- 


has recovered by around 3.8 
per cent, suffering only two 


FT-A All-Share Index 
1250: . 


1200 


1150 


Equity Shares Traded 
Turnover by volume (mifion) 





Exoluding: 
{ntra~morkel busingss 8 Ovorsens tumower 
PAs Qgeaye 


damental values are “ebbing 
away”. He regards GRE as the 
most vulnerable stock. 


GEC rose 3% to 190p with 
extremely heavy turnover of 
20m boosted by some deter- 
mined and sizeable buying 
mid-session and a number of 










mw Mr Maurice Oberstein (left) 
has been appointed an 
executive vice president of 
POLYGRAM 
INTERNATIONAL. He will 
continue as chairman and chief 
executive officer of PolyGram 
UK. Mr David Munns (right) 
becomes senior vice president, 
pop marketing. He continues 
for the time being as managing 
director of PolyGram UK 
subsidiary, Polydor. 


s Sir Neil MacFarlane, 

Conservative MP for Sutton, 

Cheam and Worcester Park, 

sieraemaene” 
int 

pad of PETRON-BOSS which 

produces made-to-measure golf 











LONDON STOCK EXCHANGE 


ged Tokyo gain helps London’s advance ze 


down days in the past fort- 
night. 

Institutional interest 
remained somewhat muted 
yesterday, also maintaining 
the cae ‘i heat sessions, 
Seaq volume jumped sharply to 
534.1m shares from 432m in the 
previous session, but this total 
makes no differentiation 
between retail and intra-mar- 
Ket business. Dealers stressed 
that direct institutional inter- 
est in the market remained low 
but pointed to the steady flow 
of large share placings, which 
are being readily taken up by 
fund managers. 

Yesterday's largest placing 
was in Bank of Ireland, where 
a 4.9 per cent stake, worth 
around £26m, was taken up 
without strain. 

Since the third quarter 
opened, fund managers have 
been able to put funds into UK 


GEC's finance director 
lunched with a number of 
institutions at County NatWest 
yesterday and is expected to 
hold meetings with a number 
of institutions in the near 
future. 

A squeeze pushed Boots up 9 
ap at Bap afer reporting prof 
up at 220p after 
its just ahead of market expec- 
. A positive annual 
meeting lifted Marks and Spen- 
cers 5 to 258). Turnover 
reached 4.6m shares. 

Reuters put in one of the bet- 
ter performances among FT-SE 
100 index constituents, con- 
tinuing to benefit from ana- 
lysts’ comments on improve- 
ments to one of its financial 


services. 

Modest profit-taking in 
Gdaxo left the shares in nega- 
tive territory for most of the 
session. Wall Street's strength 
helped them recover a little to 
close unchanged at 1260p. 

A large block of BAT Indus- 
tries shares went through the 
market at below the market 
price early in the session and 
the stock remained 


all day to end 2 off at 74Bp 
Continuing worries over the 


American 
WPP shares at 93p. 

Speciality chemicals manu- 
at 545p 
B2W, the (broker to the com- 
pany, put out a cautionary 
note. BZW said it had the com- 
pany on its buy list but 
Interox, "s 50-50 joint 
venture with Solvay, was 
likely to suffer over the next 
two years. It added that 

contributed 


Interox one third 
of Laporte’s profits in 1990. 
Heavy turnover’ in 
Saeed oa 
een prom) ya 
aa trade, knocked the 





Barclays group 
treasurer 





& 
m@ BARCLAYS has appointed 
Mr Patrick Perry ) as 
group treasurer. He was 
deputy treasurer and succeeds 
Mr Peter Wood who became 
finance divector last month. 
Mr Perry, who became 


treasurer in 1986, was 
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rates, say the optimists, 

with falling inflation, 
could set the stage for a chal- 
lenge to Footsie all-time high 
of 2,545.3, achieved on April 5 
this year, 


more to 3443p on 8m shares as 
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TRADING VOLUME IN MAJOR STOCKS 
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NOTICE TO HOLDERS OF WARRANTS 
‘TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 


ASAHI GLASS COMPANY, LIMITED 
(the “Company”) 
NLG 200,000,000 
i percent. Notes due 1993 with Warrants 


NOTICE IS HEREBY GIVEN that at meetings beld on 17th and 
2Sth June, 1991, the Board of Directors of the resolved to 
issue U.S. $370,000,000 51 per ceat. Notes due 1998 with Warrants 
and DM630,.000,000 4 per cent. Besrer Bouds of 1991 (1995) with 
Benrer Warrants attached to subscribe for shares of common stock 
of the Company for the consideration less than the extrrent market 
price per share. 
Asa result, the Exercise price will be adjusted effective from 4th July, 
1991 (Japan time) as follows: 
1) Exercise Price before the adjustment: Yen 2.173 
2) Exercise Price alter the adjustment: Yen 2.152.70 : 
3) Effective date of adjustment: 4th July, 1991 (Japan time) 

ASAHI GLASS COMPANY. LIMITED 
Byr Amsterdam-Rotterdam Bank N.V. 
as Princtpal Paying Agent 


EAGLE LIMITED 
Uncorporared with limited liahility in the Cayman Islands) 
Series “B” 

US$ 45,000,000 
Secured Floating Rate Notes Due 1996 


In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the interest period 
11th July £991 to 13th January 1992 has been fixed at 
6.72% p.a. The coupon amount payable on 13th January 
1992 will be USS 34,720 per US$ 1,000,000 Note. 


Ww The Yasuda Trust and Banking Co., Ltd. 


4th July, 1991 








London Agent Bank 
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BY AVENIR HAVAS MEDIA SA 










Commission is 
into the acquisition by Avenir Havas Media SA of 
Brunton Curtis Outdoor Advertising Limited, to 
determine whether or not such acquisition might 
operate against the United Kingdom interest. 


The Commission would like to hear from those who 
bave information which could help the inquiry, and 
from those who have views on the tion. Please 
write, by 31 July, to the Reference Secretary 
(Avenir/Brunton Curtis), Monopolies and Mergers 
Commission, New Court, 48 Carey Street, London 
WC2A 2/T. 
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AMERICA 


New York takes cue from 
Japan as Dow rebounds 





Wall Street 
SHARE PRICES rebounded 


losses on Tuesday, amid heavy 
buying on the back of renewed 
in Tokyo, writes Pat- 

rick Harverson in New York. 

At ipm the Dow Jones 
Industrial Average was up 
27.73 at 2,974.96. The more 
broadly based Standard & 
Poor’s 500 was also firmer, up 
3.55 at 379.66 at 1 pm, while the 
Nasdaq composite of 
over-the-counter stocks rose 
4.85 to 488.49. Turnover on the 
New York SE was heavy at 
109m shares by 1 pm. Rises out- 
numbered declines by more 
than two to one, 

Although the market took its 
cue from another rise in Japa- 
equities, the for 


uncertain. 
The pattern of the past month, 
when the Dow has not 


gains, Pepsico stood out, fall- 
ng $k to $29% in active trad- 
ing after Salomon Brothers cut 


ASIA PACIFIC 


that investors switch out of 
Pepsico into Anheuser-Busch, 
the country's largest brewer 
which has its own snack food 
- Anheuser-Busch 
shares added $% to $20%. 

CBS rose $2% to $162% after 
the entertainment group, 2s 


ware 
Peed gorge ged 
in Borland shares. Borland fell 
$1% to $48 on turnover of 1.2m. 

Elsewhere in the sector 
stocks remained strong. Intel 
Tose again, adding $1% to $47, 
while Sun Microsystems 
gained $1% to $30%, Apple 
firmed $1% to $48%, and Micro- 


California Biotechnology 
slumped SK to $11% in Eaters 
trading r an anal; at 
Shearson Lebman, the securi- 
ties house, cut his rating on 
the company from “outper- 
form” ‘io “neutral”, 








with 571,576 shares 
hands. 


Nikkei jumps further 2.2% 
as foreigners buy blue chips 





Terazono in Tokyo. 

The Nikkei average rose 
512.34 or 22 per cent to 
23,121.30, moving above 23,000 
Sor tha Sat Anne since Jay 
‘The index recorded a day’s 
of 22,519.74 and a high a 


23,179.23. Gains overwhelm 
losses by 931 to 79, with 90 
issues 


unchanged. 

The Topix index of all first 
section stocks advanced 45.07 
to 1,798.05, but in London the 
ISE/Nikkei 50 index shed 4.43 


to 1,396.17. 
Volume fell to 270m shares 


punishment er on 


Nomura, Daiwa, Ni 


“a 
5 


average 

International biue chips 
were in demand from foreign 
investors. Foreigners were net 


traders will have taken prof- 
” said a foreign brokerage 
salesman. 








effect on Pacific 


Hang rose about $7 
points ending 2.96 aff at 
$,901-23, less than 50 points 


29 Per cent to 64588, Volume 

Tose to T¢2L5bn from 
sinear one my ais, io 
after profi taking ate into 
Times 


Norwegian banking crisis takes its toll 


The depressed bank sector is a heavy burden for the stock market, says Karen Fossli: 
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per cent 


. respectively, the latter compar- 


ing with a rise of more than 15 
cent in the FT-Actuaries 
index. 


investors hi that interest 
rates would in the UK and 
remain static ay 


22.93 up at 1,757.38, the day's 
high, in moderate trading 
worth about FFr2bn after 
F¥r2.ibn on Tuesday. Alcatel 
Alsthom accounted for about 


to DM350 respectively. The 
DAX index closed 7.11 higher 
at 1,694.74 after a rise of 2.86 to 
684.82 in the FAZ at midses- 
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sis in conforming to new capi- 
tal adequacy rules have taken 
their toll of investor confidanse 
and, consequently, of 

banks’ share 


This year has seen more 
and Interim 


a 
aitaitn 
Jel H 


Aries dane, sulg Titel eines 
last summer following the 
April merger bet between, 
constituents, Den norske Cre- 
ditbank and Bergen Bank, saw 


FT-SE Gurotrack 100 - Jul 10 


He 
am 11am Noon 


Open 2pm Clase 
1105.72 1105.09 1105.24 1106.01 11682 1107.02 1109.50 1108.33 


Day's High 9109.56 


Jul 9 Jul 8 
1102.41 1090.75 


‘Baso value 1000 (28/10/90) 


Among industrials, fails 
eee wenelintaiet 
the gains. 
went ex rights with a calcu- 
lated value of DM21 a share, so 
its closing quote of DM520.50 
was actually a gain of DM2 on 
the day; however, there was no 
tre oe, wih fl Da 

group, w! 
to DM192.50 after 
that earnings would 


this year. 
Asko, the controversial 
retailer, rose DM13 to DM868 


announcing sales figures 
for the first five months. After 


dul 5 
1098.71 


Day's Low 1104.47 


dul 4 
1089.85 


Jul 3 
1095.64 


spite of three acquisitions and 
expansion in east Germany. - 

ZURICH saw good foreign 
interest on gains in Tokyo, 
Frankfurt and finally on Wali 
Street, as well as on the firm 
dollar. The Crédit Suisse index 
added 4.7 to 540.4. 

Banks rose on interest rate 


Adia, the employment 
agency, continued its return to 
favour, with a rise of SFr50, or 
5.6 per cent, to seas. ‘The 
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recovery to a nominal 

bid last night. Doubts are 
being cast on its survival as an 
independent bank. 


1,187.8 on June 19. Asea B 


OSLO was helped by an 
increase _in North Sea oil 


hopes that German interest 
rates would not be raised 
was thin. 


In German Bund futures and options, our market share is your strength. 


LIFFE trades over 91% of all Bund contracts by volume and holds over . 
93% of the total open interest.” 


Our members offer all the expertise and service you look for and access 
to the vital liquidity you need. 





fell L20-to: 


about the June inflation 2 gure. 
due tomorrow. The general- 
index eased 125 to 267.54, as° 
turnover picked up from’ 
PtaSbn to about Ptal4bn. . 


_ HELSINKI rose marginally: 
in light trading, after the’ 
roa of a pessimistic eco-. 
nomic survey by the Confeder-: 
ation of of Fmch Industries. : 
The Hex index improved 2.0 to’ 
972.9. Free shares accounted. 
for FM2.7m of the total turn-. 


higher in ee ree The 
0. index rose 0.78 to, 
1,147.87. Gechem, which 
announced an agreement to 
supply car cushions to General 

‘Belgium, added Bie to’ 


STonsarj-May 199)” 













































